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ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In
Receivership

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted Assets Net Admitted
Assels |_Nonadmitted Assets {Cols. 1-2} Assets

1. Bonds (Schedule D). e 118,543,626 [ ] e 116,543,626 |............... 108,330,472
2. Stocks {(Schedule G}

2.1 Preferred stocks ... 0 ] 0

2.2 COMIMION SIOCKS ..o eeeecasesteesas s asessssssessssssesesssesnsennsstenssesmsnst anemre oo sm st s cnssns s e 0 il D
3. Mortgage loans on real estate (Schedule By

B FISEHENS oottt e oo .0 ]

3,2 Other Ihan fIrSLEBNS . ... et esssers st b ssas s frseerserresenssesseese e ] 0
4. Real eslate (Schedule A):

4.1 Properties occupied by the company (less

- JRROUURUPONNUUURUOOUPRPRORRY - v D11 (11] - 111+1-L- NSO .0 .0

4.2 Properties held for the production of income

{less $ BACUMBFENCES) oo eeseecrrereres eresemsemsrensesssereernsressn e b et mseemeemseen fevssenssease reseesecens e 0 0

4.3 Properties held for sale (less

B e encumbrances) ........ D e 0
5. Cash($ .. 883,313 | Schedule E - Part 1), cash equivalents

0 , Schedule E - Part 2) and short-term

investments {($ ....... 4,802,941 |, Schedule DA) 5,286,254 5,286,254 |.eneneene 13,662,517
6. Contract loans (including $ SO W 0
7. Derivatives (SCRRUUIR DB)........ccoooceooeoeeeeoeoeeee e eoeseoevseeesssoemsrenessneeemeeeeressesesess Apeeeseneemuseesssemmeseenssecmseases b .0 0
8. Other invested assets (Schedule BA) | SOOI EOSSS (1 0
9. Receivables for securities D L 0

10. Securities lending reinvested collateral assets (Schedule D). b b e e e e e e O Lo 0
11. Aggregate write-ins for invested assets ... ... 0 )| (11 D 1]

. Subtotals, cash and invested assets (Lines 1to $1).......... .

........................................ charged off (for Title insurers

121,829,880 [ e

................ 121,829,880 |............

121,992,988

13. Title plants less $
14. Investment income due and accrued I SO XK. 7 RSO MU . X I A WEROROOoS 569,577
15. Premiums and considerations:
15.1 Uncollected premiums and agents’ balances in the course of
COMBEHON ..o eeeems e e e seemeesseseemses e eemmeenesnesseeeersermefoes e e 01... D
15.2 Deferred premiums, agents’ balances and instaliments bocked but
deferred and notyetdue {including $ oo eamed
but unbilled premiums).... 0t
186.3 Accrued retrospective PremiUMS........ oot e cearesassscsessenassssns fersesrereesrmeessanes 0.
16. Reinsurance;
16.1 Amounts recoverable from TeINSUIENS ... sces e 110,957 110,957 |, 110,957
16.2 Funds held by or deposited with reinsured companies ... eeeec v v b e (N S 0
16.3 Other amounts receivable under reinsurance contracts ..o e i 0
17. Amounts receivable refating to uninsured plans ..........c.coooveeveeeceeceeeceeeeveeee s o e e 0
18.1 Current federal and foreign income tax recoverable and interest thereon ...} - 0
18.2Net defmed 18X @SSEL......... oo eceeeceeceeeecieecaeres st sess sesssssssssesnssnemses |rsseesassemuereceseessmerersecerriee feeee .0 0
19. Guaranty funds receivable or on deposit..... O D
20. Electronic data processing equipment and SORWERE. ..o s SO (N OO 0
21. Fumiture and equipment, including health care delivery assets
[ J— Y .
22, Net adjustment in assets and liabilities due to foreign exchange rates ..........] o e |
23. Receivables from parent, subsidiaries and affiliates LD
24, Health Care ($ oo } and other amounts receivablg....... fo e n f
25. Aggregate write-ins for other than invested @SSetS ... fr e ensmm e 405,566 3,550 |...... 402,016 |.rirrerercrnnse 563,376
26. Totlal assets excluding Separate Accounts, Segregated Accounts and
Protected Cell ACCOUNIS {LINES 1210 25)............ocoeeeeeeesee e eesanana e e 122,880,220 | ..o 3,550 §.........122,876 670 |.......... 123,236,899
27. From Separate Accounts, Segregated Accounis and Protected
Cell ACTOMNES ..o 0 0
28. Tofal {Lines 26 and 27) 122,880,220 3,550 122,876,670 123,236,899
DETAILS OF WRITE-INS
101, ..
H0 . ettt em oo e e e e et e es e et e s e sessneen
1103, ... . .
1198, Summary of remaining write-ins for Line 11 from overflow page 0 4] I 0
1199. Totals {Lines 1101 through 1103 plus 1198)(Line 11 above) 0 0 0 0
2501. Miscellaneous Receivables 3,540 3,550 1] ¢
2502. Prepaid Federal Income Tax .....402,016 LA02,016 e 563,376
2503, . . ST R
2598, Summary of remaining write-ins for Line 25 from overflow page ..o eeorececereennns ] 1 TS 0 S—
2599. Tolals {Lines 2501 through 2503 plug 2598)(Line 25 above) 405,566 3,550 40_2 016 563,376




ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In

Receivership

_LIABILITIES, SURPLUS AND OTHER FUNDS

Cugrent Year Pricnr2 Year
1. Losses {Part 2A, Line 35, Column 8) eeeeeeneennd 3000 Lol 7,000
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, Column 6) . 0
3. Loss adjustment expenses {Part 2A, Line 35, Golumn 9) 1,516,000 ..o 1,656,000
4. Commissions payable, contingent commissions and other similar charges . 0
5. Other expenses (EXCIUting taxes, EENSES AN FEESY ............. oo eeemeeeeeeecees s se e se e s smses s s smsesnss o semsessnas sessas 34,682 23,104
6.

7.1 Current federal and foreign income taxes (including $
T2 Net defermed 18X TRDIHY. .. ......cooo oo eeereseeeeeeee s eemeeereres oo

Taxes, licenses and fees (excluding federal and foreign income taxes)

ceeernenenewee. @ inferest thereon $

8. Borrowed money § corvereeemeenneeee @0 INfETESLIETEON § oo
9. Uneamed premiums (Part 1A, Line 38, Column 5) (after deducting uneamed premiums for ceded reinsurance of
$ . @0d including warranty reserves of § weeerneeen- AN acerued accident and
health experience rating refunds including § e for medical loss ratio rebate per the Public Health
Service Act) ] 0
0. AGVENCE PIBMIUM.........oo oo oeeeeeseeee oo eeeeeeee e ees e oeeeeeeeeeesseseseesee e eee£eesrseseeseseeeeereeeresmsrseesees e oo beesr A SRR ER Rttt 005101t e peen oo brbtsbev s 2050510100005 e e o 1]
11. Dividends declared and unpaid:
11.1 Stockholders 0
11.2 Policyholders . 0
12. Ceded reinsurance premiums payable (et oF Cating COMMISSIINS) .........ooooooooeeeeeeeeeeeeeseeeeemeeeees s seemeereemn o semeesessemeerereseseemme| eeeesmssseemsssssssmsssstsesessesssreofoessvssssesmssssssaeessnmeessniets 0
13. Funds held by company under reinsurance treaties (Schedule F, Part 3, Column 19) 0
14. Amounts withheld or retained by company for account of others 0
15. Remittances and items not aflocated . 0
18. Provision for refnsurance (iNCluding $  .oo.ooovoeeceeeceecceeeereeeee certified) (Schedule F, Part 8) ..o e e 10,800 b 10,800
17. Net adjustments in assets and liabilities due to foreign exchange rates )
18. Drafts outstanding D
19. Payable to parent, subsidiaries and affiliates 0
20, DIBIIVEAIVES oo e oo eeoeeee e oo ee s ees oo eeeemeeeee e eeeemm e s e eeeemeeeeseseseeeemseeee s seeeeemseees e eeeemeeeesseseeeemmeseseeeseseemmeseesrmeeeremmesseenfreressmseseemmesesesasesermmsenserasess o eees e seemoeeeeeeeseeeemeneeeee ]
21, Payable for securities 0
22, Payables (08 SEOUMHES IBIHITG ....oov-.o. oo oo e meeeeee e eeee s ee e e memeeeseeseeeemeeeeeeeeseeeemmeseseeeseeesmeesserrers e eeseennee} LD
23. Liability for amounts held under uninsured plans ]
24, Capilal noteS $ oo and interest thereon $ i)
25. Aggregate write-ins for liabilities ...................... eeeeeteveeseeeseeeasssmsssans s s eseanesanmiss s sessmansnesranssnrasnrsns fonries 11,856,887 11,588,525
26. Total liabilities excluding protected cell liabilities (Lines 1 through 25) ..o 13,425,369 | 13,205,428
27. Protected cell (aDITHES ...
28. Total liabilities (Lines 26 and 27) .. ...
29. Aggregale write-ins for special surplus funds 0 ]
30. Common capital stock
31. Preferred capital stock i
32. Aggregate write-ins for other than special surplus funds 1 O 0
33. Surplus notes.......... ]
34. Gross paid in and contributed surplus 5,097,479 |... 5,007,479
35. Unassigned funds (surplus) 103,353,822 |.............. 103,853,989
36. Less treasury stock, at cost:
36.1 shares commeon (value included in Line 30 § ) JSUS VOSSR RN 0
6.2 shares preferred (value included inLine31% ... ) 0
37. Surplus as regards policyholders (Lines 29 to 35, 1855 36) (PA0E 4, LING 39) ...ooooooeoeeeeceeeeeeee oo e eese oo seeesmeeoeneseseee 109,451,301 109,951,468
38._Totals (Page 2, Line 28, Col. 3) 122,876,670 123,236,887
DETAILS OF WRITE-INS
2501. Loss payments - deferred, see footnote no. 6 704,607 | 704,607
2502, Deferted LAE ... e oo 1,288,885 1. o 1,288,855
2503. Reinsurance [Tabilily A0JUSTMENT oot eeeeeeeceseeeeeee e ss oo e eess e seeesesmssssenseeessssesene s s menseeeesseeeneeesses 16,156 16, 156
2598. Summary of remaining write-ins for Line 25 from overflow page .............ccooooveeeee..e. 9,847,269 |................... 9,578,907
2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 above) 11,856,887 11,588,525
ZODT. et e AR £ 8851111 eeeeeeeeeeeeeeeeeeeeesereeeeeeereres s eereeerersroees et s e oeoe s oe s rereeeeereeereeeeee e oo
ZB02. e asaa et AR 2ot o ettt 5ert et seeteeertnemeeeseesessensesesseeol greseeesssereeesmsseseesesesseet e | e eeremnreseeseee e e
2803 e .
2998. Sumrnary of remaining write-ins for Line 28 from oVerOW PAGE ... eemeeeeeeeeseess e 1 0
2899, Tofals {Lines 2801 through 2903 plus 2998) (Line 29 above) 0 0
20 . oo et eeeeeeee e e ee oo e oo eeeeee e msesee et eemee e eemesem et eeeeeeeeeeeeeemmeeeeemeeese st ner s sesnen 1o sessseesserssesseesesrereesseeseemseeesmeneesnensmeee e eseessemenseneneeeesemmesmmesmmesee | rneesranne
7O sOO OO oo oSO OSSO S
3203, ..
3298. Summary of remaining write-ins for Line 32 from overllow page 0 D
3299. Totals {Lines 3201 through 3203 plus 3298) (Line 32 above) 0 0




ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In

Receivership

STATEMENT OF INCOME

Curre:nt Year F’rinr2 Year
UNDERWRITING INCOME
1. Premiums earned {Part 1, Ling 35, ColumMM 4) ... O 1]
DEDUCTIONS:
2. Losses incumed {Part 2, Line 35, Column 7) 3,097 1,765
3. Loss adjusiment expenses incurred (Part 3, Line 25, Column 1) _.. 1,049,074 672,408
4. Other underwriting expenses incurred (Part 3, Ling 25, Column 2) ... 01... 1]
5. Aggregate write-ins for underwriting deductions .............ccooeeeeeecee e ..4,937 468 |...............269,098
6. Total underwriting deductions (Lines 2 through 5} .. 5,989,639 943,271
7. Netincome of protected cells . eeeaetieeheeestareues st st ettt s et R s b A S R A b ARRants neaeeRasE eb es
8. NMet underwriting gain (loss) (Llne 1 minus Llne 6plusLine7)... ....(5,989,639) ... (943,271)
INVESTMENT INCOME i
9. Netinvestment income eamed (Exhibit of Net investment Income, Ling 17) ..o ..981,654 |..................1,257 392
10. Net realized capital gains {losses) less capital gains tax of §  coeeverevarrersrnssenressns (Exhibit of Capital Gains {Losses))...... 20 74,002
11. Net investment gain (loss) (Lines 9 + 10} 981,674 | 1,431,394
OTHER INCOME
12. Net gain {loss) from agents' or premium balances charged off (amount recovered $ . amount
CRARGEA OfF B oot it Fattciaea st esssesssesssesss st sbesseesesaseessoesses s see s s emssessmeeseesseeeseesseaesn e sa e ses s ssesssemsnsma|resasesasmsnsasasases srasanssessens fasesssessssssuessuasasssenssensens 0
13. Finance and service charges not inciuded In Premiums..............o.ooooooooovromoeeeeeeeeeeeeeeees e SO KOS, 0
4. Aggregate Wiite-ins fOr MISCRIIANEOUS INCOME .....o...o.o..oeoeeeeeeeeee oo eeeeeeesoeeeseeesseeeeesasseese s seee s sesssesesssesseemsseseemmesneseeensece] 51 0
15. Total other income {Lines 12 through 14) 51 0
16. Netincome before dividends to policyholders, after capital gains tax and before all other federal and foreign income taxes
(Lines 8 + 11 + 15) ... . . (5,007 918} ..o 488,123
7. Dividends to pollcyhnlders ............................................................. 0
18. Netincome, after dividends to policyholders, after capital gains tax and before all other federal and forelgn income taxes
(Line 16 minus LINe 17 ..o e (5,007, 914) [.ooomon 488,123
19. Federal and foreign income taxes mcurred 161, 360 21,624
20. Net income (Line 18 minus Line 19) (to Line 22) (5,169,274} 466,499
CAPITAL AND SURPLUS ACCOUNT
21. Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, COUMN 2 oo 109,951,468 109,484,969
22. Net income {from LiN€ 20) ...........ccevsvseersermmmsersssseemmeeessseeesesesmeemseeeeeesseesseeesseseon (5,168,274} | .oooooenn ! 466,499
23. Net transfers (to) from Protected Cell accounts LD
24. Change in net unrealized capital gains or (losses) less capital gains tax of $ 0
25. Change in net unrealized foreign exchange capital Gain 0055} ..o |
26. Change in net deferred income tax 1]
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 28 Col 3) 4,669,106 |..ooooocooeeeeeeeeeeena D
28. Change in provision for reinsurance (Page 3, Line 16, Columa 2 minus Column 1) ........ 0f... ]
28. Change in surplus notes ....... e
30, Surplus {contributed to) withdrawn from protected cells ................. .
31. Gumulative effect of changes in aCCOUNTING PANCIIES . ... oo oeoees e eeeeeeseeeeeeeeeeeseees oo .0
32. Capital changes:
T2 PAI N st s ss st bt eens s are 4 s aar a4 b se e s e es s s e e ass s Amsr s r et seasass s e s annn N
32.2 Transferred from Surplus (StOCK DIVIEIRY ... et ot s b nas s bssm s s ssms s e st s | oo .0
B2 3 THANSIOITEO L0 SUMDIUS oot et ce ot vsess b3 emo b eeeers et et b8 emeerene et ereemebiebaet s eet e beembetsas e et mber s | rasras semsaseacssasmunemsesasmanee |roreee o emonrenmsesmsesssmnsseeses 0
33. Surplus adjustments:
BB A PAIIIN e et ee et e sr e e es e e s e mes s ss A et et e se b Srm s b st et et et ns sesnrant e .0
33.2 Transferred to capital (Stock Dividend) 0
33.3 Transferred from capital ......................... i
34, Net remitlanCeS frOM OF (1) HOMIE OIFICE ....ooove.e.eooeeoeceeeeeeeeeeseeeeeeeeeseeeeeeeeeeeeeeee e eeeeeeee oo £eee oo cee e seeeoeeeeeeeesee e e sesesesesesesesesesesen| oereboes e bbme et bbbt -
35, DIVIdENdS 10 SIOCKNOITBTS . oo ooooooeeeeeeeeoeeeoeeeeeoemeeoememememeeereeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeereeeeeee oo i .0
36. Change in treasury stock {Page 3, Lines 36,1 and 36,2, Colummn 2 minus COIMMA 1) ..o oo eeeene e 0 w0
37. Aggregate write-ins for gains and I0SSES iN SUMPIUS .....ooocoeooo oot e 0 0
38. Change in surplus as regards policyholders for the year (Lines 22 through 37) oo oeeeeeeeeeeeeeeemeeeemesseeeemeeessessssene (500, 168) 466,499
39, Surplus as regards policyholders, December 31 cusrent year (Line 21 plus Line 38) (Page 3 Line 37) 109,451,300 109,951,468
DETAILS OF WRITE-INS
0501, FOPGIVENESS OF DBD L. ... oot eeeeee oo e eemseseemseesseseemsess s seaees s sees s soeseeemsessseemmesesssemsessem eesmasss s sesesre o eesreremneessnees 4,669,106 F.o oo [t
0502. Interest expense on deferred Icss payments 268,362 §on 269,098
0503. OO OS] NS RY OO
0598. Summary of remaining write-ins for Line 5 from OVEMIOW PAGG ... e ee e seemas s e e sass e 0. 0
0599, Totals (Lines 0501 through 0503 plus 0588) (Line § above) 4,937,468 269,098
1401, Marsh & McClennan Settlement... ... 51 .
T, ettt e et et e oot ee e et oo eee e eresees oo
TADB. e et e n s eea et ee e
1498, Summary of remaining write-ins for Line 14 from overflow page . |
1499, Totals {Lines 1401 through 1403 plus 1498) (Line 14 above) 51
3701, . R
702, L s e
BT 03, oottt eea e et ees e ess s es £ 1St 2 £ 112 st sems s e seens e sessessnns | e SO S
3798. Summary of remaining write-ins for Line 37 from overflow page D .
3799. Tolals (Lines 3701 through 3703 plus 3798) (Line 37 above) 0 0




ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In

Receivership

CASH FLOW

—-— -

ry
ha

13,

14.
15.

16.

7.

8.

AGCDCD"\IOIUIACDN—‘

Cash from Operations

i
Current Ygar

2
Pricr Year

. Premiums collected net of reinsurance....... SRV + B B
. Netinvestment income ... 2,590,964 ...3,409,808
. Miscellaneous income 51 0
o TOMAN (LINES T HIMOUGR BY _oooeeeeeeeeeceeeeceeeeeeeeeeeoeeeeeeeemee e e et 8 3888 e 0 2,581,036 3,409,809
. Benefit and loss related payments 0 0
. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Aocounts .............................. SRR + I
Commissions, expenses paid and aggregate write-ins for deductions 1,192,171
. Dividends paid to policyholders et e ts o Es 1o spenmntnsnmne e ceec ecmeneenaessene e seneas enen 01
. Federal and foreign income taxes paid (recoverad) Net of$ oo tax on capital gains (losses).............. 161,360
. Tofal (Lines 5 through 9) 1 .353,5_31
. Net cash from operations (Line 4 minus Ling 10) .. 1,237,504 2,060,012
Cash from Investments
. Proceeds from investments sold, matured or repaid:
B2 BONUS oot ass e ar bbb bbb bbb e bt bt 25,440,268 |...voooecovnnd 92,724,525
12,2 BHOCKS ..ottt st et ren et
12,3 MOMBOE IDANS . ..ot et eesreree e ns e besssemteer s arece b semar e b e e ebrennesse b nns

12.4 Real estate ........ crre et vt e

12.5 Other invested assels ...........c.ovevcnivereieree

12.6 Net gains or {losses) on cash, cash equwalents and short-tarm investments ...

12.7 Miscellaneous proceeds ...

12.8 Total investment proceeds (Llnes 12 1 to 12 7 26,440,268 } ... 92,724,523
Cost of investmenis acquired (long-term only}).

BB BOMS oo eee e e eraeeeeeeme e s eese e eaeeeeere e emeees s oo e en e s e oot eeesermesesmeeeseemmseeees et oo 36,215,394 1. 88,035,209
13.2 Stocks ...... 0 0
13,3 MOMGAGE IORNS ..o eece oo eemsssesseeen e seeesnemsseessseemsseesesesensses oo 0 0
13.4 Real estate .. - eteeerese e es o e e ee A e 0 0
13.5 Other invested assels. 1] 0
13.6 Miscellaneous applications 0 0
13.7 Total investments acquired (Lines 13.1 to 13.6) 36,215,394 88,035,200
Net increase (decrease) in contract loans and premium notes 0 0
Net cash from investments (Line 12.8 minus Line 13.7 minus Line 14) {9.775,126) 4,689,314

Cash from Financing and Miscellaneous Sotrces

Cash provided (applied):

16,1 Surplus notes, capital NOIBS ...t 0 .0
16.2 Capital and paid in SUMPIUS, 1858 TTRABLINY BOCK . oo oo eeee e eeee oo eeeeessmeeeseessmeeeeemeseeeneseresoesesmiesmsemss pevereemeereemne seeseran msmare [ S, 0
16.3 Borrowed funds .. et ereem e eeee s e e 0 0
16.4 Net deposits on deposﬂ -type comracts and other insurance liabilities .
16.5 Dividends to stockholders ... 0
16.6 Other cash provided (applied) 161,360 322,180
Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16. 6) ................................. 161,360 322,180

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS '
Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and 17} (8,376,263} ..o 7,071,505
. Cash, cash equivalents and short-term investments:

B9, BOGINNING OF YEAT ..o oot etseeaeeeeteeees oo e e es oo eemee £ oo es 1ot e 2o e ee oot eeene e s meeee e eeesmmeremmeess s eest 13,662,517 | 6,591,012
19.2 End of year (Ling 18 plus Line 19.1) 5,286,254 13,662,517
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Part 1

NONE

Part 1A

NONE

Part 1B

NONE

6,7,8
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ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In
Receivership

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Loss Adjustment Other Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
A DIFBEE ... st rseases e b e 3,007 [ et eeeta e e e 3,087
1.2 ReinSurance a5SUmet ...........cooocooooeeeeeerereceee e {3,097) (3,097}
1.3 REINSUFANCE CRURT ..o oo eeeeee oo 0
1.4 Net claim adjustment services (1.1 + 1.2 - 1.3) 0 01 0 0
2. Commission and brokerage:
2.1 Direct, excluding contingent 0
2.2 Reinsurance assumed, excluding COMRGERt ..........cecvvvervsiierrmieersenereserser e eesinae 0
2.3 Reinsurance ceded, excluding contingent ... e e
2.4 Contingent-direct .... 0
2.5 Contingent-reinsurance assumed ....... 1]
5.6 Contingent-reinSurance Ceded ... seene e eesns e s e )
2.7 Policy and MemBership fO8S _........... oo oovoeeoeoeeoeso oo eeeeeeeeeesesearesesseeeeeeees 0
2.8 Nel commission and brokerage {21+ 2.2-23+24+25-26+27) ... 0 0 D e 0
3. Allowances to manager and agents ... 0
G AGVEMISING .......oocoeeeeeeee et et e s et
5. Boards, bureaus and associations...........
6. Surveys and UNAEMNIING TEPOMS ...........ooo oo seeseemeseeseeesesrssses forermssoesseeecesesseseseemsssesseeese esressese s 0
7. AU OF SSUFBUS' TEEOTAS ... bss st et cereeeoeereee ferns s s s s e ssiessiessenss Bassasstenstsssbassbsssbsssbesmnssreeat fontoseresreeeesesmnessmsmnes e eemeeee b e mresmrermnesmesmes eeeeeseran 0
8. Salary and related items:
BUA SIS ...t emseesesseeeemsseessmseeness e s ssassen s sees oo s e er s e i
B2 Payroll MAXES ... ..o et s e rsnsnnmee s s en e s maanasnn s sen e senm s s eeseecanere e |rerseeren 0
9. Employee refations and Welfare . ... et b e b e | 0
F00 IASUIBNCE .o eeesse e ces e ss s sseeeseeessssesmsesssessoesesresesesssssseesseeses fresmsscssscimenmeesmsessessmmesssesese |eesesscomsemesssessmessemssese s ssee e ss s ssvese e sesessensmessesseesnon |oessmseseeseenseeneneenessosoeens 0
B DIFECIOIS FEEE ...t e eenct s e st s essemssssnsssesemsseeesssssees s eseecesssnssnsa s sassmansssasessss foves s sessseeseess e sssss e semses s ssnssssesesssnsesssnsnsssssssessmne | sessssssressevesossuoarssssensesn 0
12, Travel @NATAVE] EIMS ... ee e eseesene fresmsmemseemores e emeeemesmeesemsnnn |reseemseeeesesamssoeese e sesesssenens 0
13, Rent and MENTREIMS ... e eercerermereecress et erss s eestsenn stsess st ereeesssssese s s ssessmsessseness e fasesssnes ssesssstisssmomnssrmmenet |ooesssemmessoemessssmem e e semmme o] esseseemeeeeeesssememeesesseseene 0
14. Equipment ............. 0
15. Cost or depreciation of EOP equipment and software D
16. Printing and stationery 0
17. Postage, telephone and telegraph, exchange and @XPress ... ..o e e eeeeeeeee fevmseeemeeeemeeeeseseseereeeeeseeeens besesenn 0
18, LEGAl ANG BULIING .orrreoeoeeeeeee e ememeeeeesecmeeeee e s sees e s eeeeoeoeeeeeeeeese e 0
19. Totals (Lines 310 18) .o 0 0. e e ]
20, Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association
CFRRUIE OF B oot emseesmeesseessse s eemssreemees s e ssremes v smseesmresseesmaees o e seenen .0
20.2 Insurance department licenses and fees ... ]
20.3 Gross guaranty association assessments )
20.4 All other (excluding federal and foreign income and real estate) .............. 0
20.5 Total taxes, licenses and fees (20,1 + 20,2 + 20.3 + 20.4) 0 1] £ 0
21, Real estate @XPOnSos .........cc..coooreeee et essmees s e 0
22, Redl @SHAtE 1AXES ......cccooetrrvieii oo eeeeeeeessceeeseseene e sees e i}
23. Reimbursements by uninsured plans ... ceerennnssnnnnnens farnrrrernsesisteesssressessneerees [oesereeseees oememeseseasenmseemenee 1]
24. Aggregate wrile-ins for miscallaneous eXpenses ... 1,049,074 0 149,196 1,198,270
25. Total expenses incurred ... 109078 D 149,196 {&) .........1,198,270
28. Less unpaid eXPenses - CUNENE Y AN ... oo e 1,816,000 | 34,882 e . 1,550,682
27. Add unpaid expenses = PHOM YEAF ... oo eeeeeeeeeeeeseesee e et eeneee e eee 1,656,000 | i] 1,679,104
28. Amounis receivable relating to uninsured plans, prior year Dl 11 DR VI SO, ]
29. Amounts receivable relating lo uninsured plans, current Year .........ooooo.e..... , . . 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29) 1,189,074 {11,578} 149,196 1,326,692
DETAILS OF WRITE-INS
2401. Excess ULAE paid ..1,049,074 1,049,074
2402. Investment management expense 49,196 149,196
OO OO SV N WSS VT 0
2498. Summary of remaining write-ins for Line 24 from overflow page .................|.... 0. 0 i} S
2499. Totals (Lines 2401 through 2403 plus 2498) (Line 24 above) ) 1,049,074 0 149, 196 1,198,270
(&) Includes management fees of § toaffiliates and $ oo to non-affiliates.
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ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In
Receivership

EXHIBIT OF NET INVESTMENT INCOME

2
Collected Eamned
During Year During Year

1. LS, GoVernmEent DONGS ... .....ccooeoeeveeeeeeevceesse e se s sessseeemasensss s e rssasrnses (8] ceoorrr s eenennr 80 569
1.1 Bonds exempt from U.S. tax ....... _ (@) oo

12 Other bonds (unaffiliated) ...........coo........ {a) 1,102,813
T3 BONUS OF AIIAIES oot eeeeeaeses s sstsser s e b s s s e 2 s s e sees e s s eesnes st sonsseessineen {a) 0
21 pPreferred Stocks (UNAFIELET) .............coooovveeereree oo seeeeseseee e seeenen |y 0
2.1 Preferred stocks of affiliates ... SR, {b) 0
2.2 Common stocks (UNARIALEY ............cccooovvesivveoeeseces s oo 0
2.21 Common stocks of affiliates ... 0

3. Morigageloans ............

4. Realestate ... .. ... NI
5. Contract [0ans..........coooooceven. et eeemreeresems e ene e e
6. Cash, cash equivalents and short-term invesiments B 1) O 3,208
7. Derivative instruments .. ... 3]
8. Other invested assets —— wemmneerenn| | mereeeeessensenmiseesseneimseeeees| | sveeeseemsiesssecesnaerannns
9. Aggregate write-ins for investment income 0 0
10.  Total gross Investment income _ 1,166,610 1,130,851
11.  Investment expenses {9 149,196
12. Investment taxes, licenses and fees, excluding federal income taxes {a)
T8 INHEIESE EXPEIISE ... .. ooovoooeoeecevvasssesessssssessreassessassbesessmsmsesessbetssesensesssseses 21288t 5044512884 S5 RS2 245528 S22 18 e e )
14.  Depreciation on real estate and other invested assels e+ eeeeme e o4 et e et 2ot e e 2o et et 1 Y
15.  Aggregate wrile-ing for deductions oM IMVESITIBIE ICOME . ... ... ceoeeeceoeeeeeeeoeeeoeeeee e oeeemseeeeeemsssseeseecssesseeseeeseemsassseeessmssseessremsssseemssssssresssbssssesssssssss] | comsasmsssssmsaseseessoes 0
16.  Total deductions (Lines 11 through 15) st see s e AT S 8151 149,196
17. Net investment income (Line 10 minus Line 16) 981,654
DETAILS OF WRITE-INS
0501.
0902,
0903.
0588.  Summary of remaining write-ins for Line 9 from overflow page
0999.  Totals (Lines 0801 through 0903 plus 0998} (Line 9 above)

1501, e

1802,

O, oo oo oo oo eoeeeeme oo oo £ oA A es e oo oot 2o e e e 12 e eee et ee e s e

1598, Summary of remaining write-ins for Line 15 from overfTOwW DaGE ..o eeeeeeeeeeeesees e seneee et eeeemeee e eeees S ||
1599.  Tofals {Lines 1501 through 1503 plus 1598) (Line 15 above) 0

215,042 paid for accrued interest on purchases.
....0 paid for accrued dividends on purchases.

(@) Includes § .............. 24,618 accrual of discountless §  ........1,586,610 amortization of premium and less §
(b) Includes corree@CEIUAl OF AISCOUNE ESS § v amortization of premium and less $

(c)Includes § .0 accrual of discountless § ... amortization of premium and less $ .o paid for accrued interest on purchases.
(d) Includes $ __ ...for company’s occupancy of its own buildings; and eXcludes § - eeecerecrrerereeecene interest on encumbrances.

(e)includes § ___............;cc(ualof diSCOUNEIESS §  coeoeevceceecereeenn BTIOMTZAON OF PrEMILIM ENE 1858 & oocceevcemememsrceceerrnenes paid for accrued interest on purchases.
() Includes $ accrual of discount less § ....amortization of premium.

{g) Includes $ investment expenses and § .......investment taxes, licenses and fees, excluding federal incorne taxes, attributable to
segregated and Separate Accounts.
(h) Includes $ interest on surplus notes and $ ...

() Includes $ . depreciation on real estate and § ........

.. inferest on capital notes.
depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)

4 5.
Realized )
Gain (Loss) Other Total Realized Capital Change in Unrealized
On Sales or Realized Gain (Loss) Change in Unrealized | Foreign Exchange
Maturity Adjustments {Columns 1 +2) Capital Gain (Loss) | Capital Gain {Loss)
1o LS. GOVEIMMENE BONOS ooooeeoeeoemeceeeeeeeeeeemeeeeeeees fes s mrssessssresrsssmsss s snessens frnsesenres L1 1

1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated)
1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated) ..........coocoeeeeeerienl

211 Preferred stocks of affiliates

2.2 Common stocks {unaffiliated) ..o e (1 OO
2,21 Common stocks of affiliates
3. Mortgage loans ...
4. Realestate...... )
B, GONACHIOANS ...o...o oo eoevesaema s
B. Cash, cash eguivalents and shorl-term investments _.
7. Derivative instruments
8.  Otherinvested assets .. 0
9. Aggregate wrile-ins for capital gains {0SSe8) ............] e 0
10.  Total capital gains (losses) 20
DETAILS OF WRITE-INS
901,
080,
0003,
0988. Summary of remaining write-ins for Line & from
overflow page ............. (11 DO 0 0 B 0
0999. Totals (Lines 0801 through 0903 plus 0998) (Line 8
above) 0 . 0 0 ' 0 _ 0
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ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW lNSURANCE COMPANY, A RISK RETENTION GROUP, In
Receivership

EXHIBIT OF NONADMITTED ASSETS

1 2 3
Change in Total
Current Year Total Prior Year Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets {Col.2-Col. 1)
1. Bonds (Schedule D)........ 0 O L O ———— 0
2. Stocks (Schedule D):
2.1 Preferret SIOCKS ... ooy reee e iennt s st e .0 g]. .0
2.2 COmmMON SOCKS ........ooooee e 0 L O ——— 0
3. Morigage loans on real estate (Schedule B):
3.1 First liens .. 0 0 0
3.2 Other than first liens ....., ST 0 0 0
4. Real estate {Schedule A).
4.1 Properties occupied by the company ............. S .0 0
4.2 Properties held for the production of income. 1 DO 0| ]
4.3 Properties held for sale 01 L0 0
5. Gash (Schedule E - Part 1), cash equivalents {Schedule E - Part 2) and
short-term investments (Schedwle DA).............. 0i. ) 0
6. Contract loans 0 0 0
7. Derivatives (SCHEUUIE DB).........ooeooeeeeeeeeeeeeeresessesereamerseeemeesseeesstesesesstesseeeseeeremesmeaseslsseemseessseemess s 0 IR 4]
8. Otherinvested assets (Schedule BA) ... 0 0 0
9. Receivables for SBOUTTHIES . . .o eemeee s e s e nsnsnne 0 0 0
10. Securities lending reinvested collateral assets {Schedule DL) 0 LV S 0
11. Aggregate write-ins for invested assels .0 01... -
12, Sublotals, cash and invested assets {Lines 110 11} ..., 0 0l R
13, Title plants (for Tille iNSUMErS ONIY). ..o oo oo eeeeeeme s eeseeseeeeeeeeemeesssesree 0 0 0
14. investment income due and accrued ........... ] 0 0
15, Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of
CONBCHOM ..oovoee e i 0 0
16.2 Deferred premiums, agents’ balances and installments booked but deferred '
and not yet due. ... - 0} 0
15.3 Accrued retrospective premiums 0] Ol .0
1?. Reinsurance:
16.1 Ameunts recoverabla from reinsurers 0 | O 0
16,2 Funds held by or deposited with reinsured companies . 0 0 0
16.3 Other amounts receivable under reinsurance contracts 0] 0 0
17. Amounts receivable relating to uninsured plans .. 0. 0 0
18.1 Current federal and foreign income tax recoverable and interest thereon 0 0 0
18.2 Net deferred tax asset .0 1 SO 0
19. Guaranty funds receivable or on deposit .0 0 .
20. Electronic data processing equipment and SORWANE................coocemoveoereeceeeeeeeeecoe s s frceeesseeemeeee e seeees e eeenaees 0 18 F— 0
21. Furniture and equipment, including health care delivery assets 0 1 1 OO, 0
22. Net adjustment in assets and liabilities due to foreign exchange rates 0 O s 0
23. Receivables from parent, subsidiaries and afiliates ..o oo al..... o 8,689,106 | 4,669,106
24, Health care and other amounts reCeivable ... .o oo e eeeseneeend oo 04} . £ 1 SO 0
25. Aggregate wiite-ins for other-than-invested assets 3,550 3,560 1.... 0
28, Total assets excluding Separate Accounts, Segregated Accounts and
Protected Cell Accounts {Lines 12 to 25) 3,550 4,672,656 | 4,669,106
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts............ 0 ] 0 0
28. Total (Lines 26 and 27) ' 3,550 4,672,656 4,669,106
DETAILS OF WRITE-INS .
1101. L0 0
1102
A3, e et cems et e s ot et 8 s ms e s e ee o e se s onsrsmees 24205t esseremn oo | e ot e e ees eeeenessees s 10t om e s e s e eemsees e e
1198. Summary of remaining write-ins for Line 11 from overflow page ... A Q1. .0
1199. Totals (Lines 1101 through 1103 plus 1198)(Line 11 above) 0 0 0
2501. Miscellaneous receivables 3,550 3,551) i}
2802, e et ee e
2503, . A etebeebeL oL bb Lttt R oot £ A g S mfar e nseemar et nmeae st et s ARteAeRberrenseeensmenn =
25698. Summary of remaining write-ins for Line 25 from overflow page 0l ] 0
2599. Totals (Lines 2501 through 2503 plus 2598)(Line 25 above) 3,550 3,550 0
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ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION
GROUP, In Receivership

NOTES TO FINANCIAL STATEMENTS

1. Basis of Presentation

The accompanying financial statemnents of HOW Insurance Company, a Risk Retention Group, in Receivership (the
"Company" or "HOWIC"), have been prepared in conformity with accounting practices prescribed or permitted by the
National Association of Insurance Commissioners ("NAIC") and the Bureau of Insurance (the "Bureau"), State
Corporation Commission (the "Commission™) of the Commonwealth of Virginia, including full adopticn of the
reporting requirement adopted by the NAIC in September 1995 for "Unearned Premium - Single or Fixed Premium
Policies with Coverage Periods in Excess of Thirteen Months."

2. Receivership

On October 14, 1994, in Cause No. HE-1059-1, styled Commonwealth of Virginia ex rel. State Corporation
Commission and Steven T. Foster, Commissioner of Insurance v. Home Warranty Corporation, Home Owners
Warranty Corporation, and HOW Insurance Company, a Risk Retention Group, the Circuit Court of the City of
Richmond, Virginia, entered its FINAL ORDER APPOINTING RECEIVER FOR REHABILITATION OR
LIQUIDATION (the "Receivership Order"), appointing the Commission permanent Receiver of the Company, as well
as its parent, Home Warranty Corporation ("HWC"), and its affiliate, Home Owners Warranty Corporation ("HOW")
(collectively, "the Companies"). The Receivership Order also appointed Steven T. Foster, Commissioner of Insurance
of the Bureau, as Deputy Receiver, and Patrick H. Cantilo as Special Deputy Receiver of the Companies. In May of
1996, Alfred W. Gross replaced Steven T. Foster as the Commissioner of Insurance of the Bureau and as Deputy
Receiver of the Companies. In January of 2011, Jacqueline K. Cunningham replaced Alfred W. Gross as the
Commissioner of Insurance of the Bureau and as Deputy Receiver of the Companies.

The liabilities of the Company will be paid subject to the payment priority scheme authorized by Virginia law. This
financial statement has been prepared in conformity with the format adopted by the Bureau, and therefore, this
financial statement does not segregate the Company’s liabilities by order of payment priority.

The Receivership Order directed the Receiver, Deputy Receiver, and the Special Deputy Receiver to take control and
possession of all of the Companies' property and affairs. The Deputy Receiver takes the place of the Board of
Directors for the purpose of answering the various "General Interrogatories." Also, the "General Interrogatories”" have
been answered to the best of the Deputy Receiver's and her Authorized Representatives' knowledge and may be subject
to change. Information for periods prior to October 7, 1994, is presented as previously reported to the Bureau by the
Company or as presented in the books and records of the Company. The Deputy Receiver continues to evaluate the
way in which the Company reported its pre-receivership information.

On March 12, 1996, and May 2, 1996, the Company entered into administrative service arrangements (the "Service
Agreements") with third-party companies for the administration of certain specified aspects of the Company's
operations and affairs. The Service Agreements enabled the Company to close its administrative office in Irving,
Texas, on April 30, 1996, at which time it terminated most of its employees. The remaining employees of the
Company were terminated in July of 1996.

In January of 1997, the Company applied for recognition of tax-exempt status under Internal Revenue Code ("IRC")
Section 501 (¢) (15) retroactively to Janvary 1, 1995. On April 10, 1997, HOWIC received a favorable determination
letter from the Internal Revenue Service ("IRS") which recognized the Company as tax-exempt as of January 1, 1995.
As a result of this determination, all income received by the Company since January 1, 1995, was exempt from federal
income taxes. The tax exemption, as allowed for HOWIC under Section 501 (¢) (15) of the IRC, was not effective
after December 31, 2007, because of changes in the applicable law for this tax exemption.

On September 22, 2005, in accordance with the "Plan" described in Note 10. B. below, the Deputy Receiver filed a
private letter ruling ("PLR") request with the IRS and requested rulings from the IRS as to the federal income tax
consequences of the "Plan" for the liquidation of the Company and its parent company, HWC. Specifically, the
Deputy Receiver sought rulings from the IRS to determine the tax status of certain matters related to the "Plan." On
January 25, 2006, by PLR Ruling PLR-149808-05, the IRS ruled in favor of the Deputy Receiver's PLR request as
follows:

a) No gain or loss will be recognized by HWC upon the receipt of the assets and liabilities of its
subsidiary, HOWIC, under Section 332 of the IRC;

b) No gain or loss will be recognized by HOWIC on the distribution of its assets to, or the assumption of
liabilities by, HWC in complete liquidation under Section 337 (a) of the IRC;

c) HWC's basis in each asset received from HOWIC will be the same as the basis of that asset on the
books of HOWIC immediately prior to its liquidation under Section 334 (b) (1) of the IRC;

d) HWC's holding period in each asset received from HOWIC, as a result of the liquidation of HOWIC,
will include the period during which that asset was held by HOWIC under Section 1223 (2) of the IRC; and
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e) HWC will succeed to, and take into account the items of, HOWIC as described in Section 381 (¢} of
the IRC, subject to the conditions and limitations specified in Sections 381, 382, 383, and 384 of the IRC and
regulations thereunder.

3. Investments
Bonds are amortized using the scientific method.

The Company's investment guidelines provide as follows: (a) up to 100% of its assets may be invested in fixed-income
securities rated NAIC Class 1, (b) up to 25% of its assets may be invested in fixed-income securities rated NAIC Class
2, (c) up to 10% of its assets may be invested in fixed-income securities rated NAIC Class 3, and (d) up to 2% of its
assets may be invested in fixed-income securities rated NAIC Class 4, provided that such Class 4 securities are rated
no lower than BB by Standard & Poor's or any equivalent nationally recognized securities rating organization. The
Company may not invest in fixed income securities rated NAIC Class 5 or lower without the approval of the Deputy
Receiver. The Company may not invest in equities.

4, Reserves

The Company's total reserves as of December 31, 2013, were $1,524,000. Incurred losses and loss adjustment
expenses paid during 2013, total $1,189,074.

5. Debt
The Company has no outstanding debt obligations to third parties.
6. Claims Payments

On November 29, 1994, the Deputy Receiver issued the First Directive (the "Directive") which authorized initial
payments of 40% on approved direct claims for the cost of repairing defects to homes which are covered by the
Company's warranty. The unpaid portion of the approved direct claim is reflected as "Loss payments - deferred” in the
liabilities. The same Directive imposed a moratorium on the payment of "indirect claims” under the Company's
warranty, which include, but are not limited to, amounts owed for extra-contractual obligations, non-economic
damages, consequential damages, litigation costs and attorneys' fees.

A second directive dated January 23, 1996, increased the direct claim payment rate to 50%. The Company began
paying direct claims at the 50% rate in February of 1996.

A third directive dated December 28, 1998, increased the direct claim payment rate to 60% and directed that the
following indirect claims are reclassified as direct claims: (i) claims approved by the Deputy Receiver for damages
determined fo be extra contractual obligations of the Company, non-economic damages, consequential damages,
litigation costs or attorneys' fees incurred by a home owner or member builder in asserting a claim against the
Company before receivership; and (ii) claims approved by the Deputy Receiver for litigation costs and attorneys' fees
incurred by a member builder in an action brought against the member builder to recover under the Major Structural
Defect Insurance coverage provided by the Company. The Company began paying claims at the 60% rate in January
of 1999,

A fourth directive dated August 13, 1999, increased the direct claim payment rate to 70%. The Company began paying
direct claims at the 70% rate in October of 1999, A fifth directive dated November 14, 2000, increased the direct
claim payment rate to 100%. The Company began paying direct claims at the 100% rate in November of 2000.

On July 16, 1999, the Deputy Receiver approved the payment of 8% simple interest on all deferred direct claim
amounts accrued since October 14, 1994, until the date that such claims are paid, if at all, by HOWIC in receivership.
Such interest would be paid only after satisfaction of all other claims of higher priority. Subsequently, the Deputy
Receiver's Sixth Directive declared that effective on and after October 1, 2005, the Company will pay 6% simple
interest on all deferred direct claim amounts until the date that such claims are paid, if at all, by HOWIC in
receivership. The total interest accrued on all deferred direct claims is approximately $8,423,119 as of December 31,
2013, HOWIC will not pay interest on deferred loss settlements until all direct and deferred direct claims have been
paid in the receivership.

The Deputy Receiver has entered into claims handling agreements with certain builders in which such builders settle
the direct claims of their customers.

Under the terms of the Receivership Appeal Procedure, claimants are permitted two levels of appeal for denied claims.
The first level of appeal is to the Deputy Receiver. The second level of appeal is to the Commission if such claim
appeal is denied by the Deputy Receiver. From the inception of the receivership though December 31, 2013,
approximately 1,378 appeals and 218 Petitions for Review have been filed with the Deputy Receiver and Commission,
respectively. The majority of these appeals involve claims by home owners for the following: (a) Major Structural
Defect coverage for claims arising in the third through the tenth year after the home's construction; and (b) Builder's
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Limited Warranty/Builder Default coverage for defect claims arising during the first two years after the home's
construction.

In regard to the appeal and petition information and statistics referenced by the preceding paragraph, there have been
approximately 1,113 home owner appeals, 190 builder appeals, 37 vendor and local council appeals, 9 attorney fee
appeals, 8 former employee appeals, 6 appeals relating to additional distributions authorized by the third directive of
the Deputy Receiver, and 15 appeals of former members of the Company's Board of Directors and others submitted to
the Deputy Receiver. In addition, there have been approximately 139 home owner petitions, 52 builder petitions, 10
vendor and local council petitions, 2 attorney fee petitions, 6 former employee petitions, and 9 petitions of former
members of the Company's Board of Directors and others submitted to the Deputy  Receiver. Generally, builder
appeals involve disputes with respect to determinations of responsibility for making certain home repairs under the
Builder's Limited Warranty. Further, builder appeals include, but are not limited to, claims for the refund of loss
reserve prepayments, capital contributions, and enrollment fees. The appeals from claimants other than home owners
generally involve fees for goods and services provided to the Company prior to the inception of the receivership
proceedings.

7. . Related Party Transactions

The Company had a non-admitted receivable from parent, subsidiaries, and affiliates in the amount of $4,669,106.
This amount included a receivable from HWC in the amount of $1,265,301 and a receivable from HOW in the amount
of $3,403,805. These balances were written off during the calendar quarter ending June 30, 2013.

8. Leases
The Company is not a direct party to any lease obligations.
9. Regulatory Status

The Company was engaged in the business of administering and insuring a home builder warranty protection plan for
new homes known as the Home Owners Warranty Program (the "HOW Program"). Before receivership, the HOW
Program was available in all states (except Alaska) and the District of Columbia. During the course of receivership, a
number of these states have placed restrictions on the Company's authority to write new insurance business. The
Deputy Receiver imposed a moratorium on the issuance of new insurance business at the inception of the receivership,
which remains in effect. ’

10. Litigation

The following paragraphs provide a summary description of certain litigation, claims and/or applications filed by or
against the Company:

A. The Company, its affiliates, and its insureds were subject to claims litigation or threatened litigation brought
under the Company's warranty documents that may have a material effect on the Company's financials. The reserve for
litigation or threatened litigation matters reflects only a portion of the potential claims liability, if any, which may arise
from litigation or threatened litigation matters. The Deputy Receiver believes that there are meritorious defenses to the
litigation or threatened litigation cases. Due to the inherent uncertainty of litigation, the Company's actual liability
may vary from its reserved liability for such litigation or threatened litigation matters. The Deputy Receiver has stayed
or moved to stay all pending litigation cases that were filed against the Companies. In some cases, litigation continues
against the Company's insureds.

B. On or about November 29, 2004, the Deputy Receiver filed with the Commission an "Application for Orders
Setting Hearing on Plans of Liquidation for HOW Insurance Company, a Risk Retention Group, Home Owners
Warranty Corporation, and Home Warranty Corporation, Establishing Response Date, Approving Plans of Liquidation
(the "Plan"), Approving Claims Bar Date, and Related Matters" (the "Application"). The Plan may be summarized b
the following key parts: :

(1) HOWIC will be liquidated under a tax-free exchange plan of liquidation.

) Member builders of HWC will be paid the return of their capital contributions in HWC, as and when
HWC has sufficient assets, provided that such member builders are eligible builders as defined by the HOW member
builder program, Ineligible builders, as defined by the HOW member builder program, will not receive the return of

their capital contributions from HWC.

3) All of HOWIC's claims will be finally paid and adjudicated within a three-year period following the
commencement of the Plan.

()] Interest will be paid on all home owner claims that had been deferred since the inception of the
receivership. General creditor claims of the Companies will also be paid.
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5) Member builders (as of the receivership date) will be eligible for payment by HWC, as and when it has
available assets, for their equity in HWC based on a two-part formula. The fixed portion of the formula will pay all
member builders on a per capita basis for having been a member builder in HWC as of the receivership date. The
variable portion of the formula will allocate payments based on the builder's relative profitability contributions to the
HOW Companies.

(9] The Deputy Receiver will retain assets of HWC for administrative expenses, taxes, and other
contingencies before the final amounts are paid from HWC's assets. A trust (the "Trust") will be created for funds that
must be escheated to state jurisdictions. Following the payment of all liabilities and amounts required for member
builders' equity in HWC, the receivership estate of the Companies will be closed. The Trust will be dissolved when all
escheat funds have been paid to state jurisdictions.

On December 27, 2004, the Commission entered an order setting a hearing on the Application for May 17, 2005. On
July 13, 2005, the Commission entered its Order Approving Plans of Liquidation in which it largely approved the
Deputy Receiver's Application. The Commission ordered that further efforts to rehabilitate the Companies would be
useless and that they should be liquidated in accordance with the Plan proposed in the Application, subject o a
modification with respect to the Fixed and Variable Components for the payment of the member builders' equity in
HWC. For the member builders’ equity in HWC, the Commission ordered that such equity should be allocated as
follows: 25% of the residual assets to the Fixed Component, with 75% of the residual assets allocated to the Variable
Component.

Further, the Commission ordered that the only former members of HWC who are entitled to a refund of capital
contributions pursuant to the builder agreements are those whose capital contributions vested pursuant to the terms of
the builder agreements, and who either: (i) after the inception of the receivership, had their builder agreements
automatically terminated during 1994 and 1995 upon expiration of their builder agreements' one-year terms; or (ii)
voluntarily terminated their builder agreements before the inception of receivership, or prior to the date that such
builder agreements would have terminated automatically during 1994 or 1995 upon expiration of their one-year terms,
and who at the time of termination had been members in good standing for at least five consecutive years (collectively,
"Eligible Builders"); (iii) member builders who were in good standing as of October 14, 1994, but who had not been
members in good standing for at least five continuous years as of the date their builder agreements were terminated
automatically for non-renewal; and (iv) member builders who were terminated only for filing bankruptcy prior to
receivership. Also, as proposed in the Application, the Commission ordered that the parties entitled to residual assets
are those parties who were HOWIC insureds as of the date of the receivership order, regardless of whether or not they
are Eligible Builders.

The Commission also authorized the Deputy Receiver to establish by directive a period for filing proofs of claims
against the Companies and a final bar date. The Commission directed the Deputy Receiver, upon completion of the
liquidation and dissolution of the Companies, to file a request with the Commission for approval to terminate and close
the receivership proceeding.

To implement the Order Approving Plans of Liquidation, the Deputy Receiver established January 12, 2009, as the
deadline (the "Bar Date") by which all claims against the Companies (including contingent or unliquidated claims)
must have been filed. Notice of the claims Bar Date was provided by direct mail or publication notice to parties
interested in the affairs of the receivership. Claims that have previously been approved, resolved, or paid by the
Deputy Receiver were not required to be re-filed with the Companies before the Bar Date.

Late filed claims are barred from sharing in the assets of the Companies until timely approved claims are paid in full.
Claims against the assets of the Companies (unless exempted from filing as described below) must have been received
by the Deputy Receiver on or before the Bar Date.

Only the following claims were exempt from the final Bar Date and were not to be filed with the Deputy Receiver:
1. Claims that were previously approved, resolved, or paid by the Deputy Receiver as described above;

2. Proper administrative expense claims (i.e., claims for payment of services rendered, or goods supplied, to the
Companies at the request of the Deputy Receiver after October 14, 1994);

3. Claims by builders for loss reserve deposits or release of letters of credit; and
4, Claims by builders for a share of the residual assets of the Companies.

The Companies were originally organized and owned by member builders who enrolled their newly built homes in the
HOW Program so that such homes may receive warranty and major structural defect insurance coverage. When
member builders originally registered to become member builders in the HOW Program, including renewals of such
registrations, the member builders paid membership capital contributions to the Companies. The capital contributions
were separate from the insurance premiums paid for the enrolled homes. Claims by builders for return of builder
capital contributions were required to be filed before the final Bar Date to preserve such claims. However, builders
were not required to submit claims for a share of the residual assets of the Companies, since such distributions will be
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calculated automatically by the Deputy Receiver's representatives. The amount of residual assets that can be distributed '
to builders is unknown, and this will not be fully known until the end of the liquidation process for the Companies.
The manner in which such distributions are calculated is governed by the terms of the Order Approving-Plans of
Liquidation.

Claims filed after the Bar Date will be barred from sharing in the assets of the Companies until timely approved claims
are fully paid, unless the claims are exempted from the claims Bar Date as described above. Claim payments made by
the Deputy Receiver that cannot be properly delivered and are not claimed before closure of the receivership, will be
governed by applicable state laws governing the disposition of unclaimed property.

The claims filing deadline has passed, and claims are now being reviewed and adjudicated. As of December 31, 2013,
599 proofs of claim have been filed. Of these 599 claims, 234 are home owners, 183 are builders, 82 are general
creditors, and 100 are non-eligible builders. The third-party claims administrator, Crawford & Company, has closed
349 claims through December 31, 2013, including all 234 home owner claims. The full effect and extent of liability
exposure for the proofs of claims is still being reviewed. Thus, claims reserves and liabilities on this financial
statement may be adjusted as filed claims are adjudicated and adjusted by the Deputy Receiver and her representatives
during the wind down and liquidation of the Companies.

il. The Company has entered into an agreement with Compagnie Euro Paris ("Compagnie"), in Liquidation, in
which it has agreed to accept a 25% settlement of its claims. The Company agreed to accept $26,250, but the amount
was not paid and Compagnie still owes the Company approximately $105,000 under the applicable reinsurance
agreement. The Company has filed a proof of debt in the liquidation proceeding of Compagnie for the $105,000 debt,
but it is not known what amount, if any, will be paid by Compagnie on such debt.
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Receivership

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Is the reporting entity a member of an Insurance Helding Company System consisting of two or more affiliated persons, one or more of which
is an insurer? ......... -

If yes, complete Schedule Y, Parts 1, 1A and 2.

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regutatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or Is the reporfing entity subject to

Yes [X] No [ ]

standards and disclosure requirements substantially similar to those required by such Act and regulalions? ...................eeer e srrecervesiasnees Yes [XJNo[ JNAL ]
State Regulating? .

Has any change been made during the year of this statement in the charter, by-laws, articles of mcorporatmn or deed of setllement of the

reporting entity? . . Yes [ ] No[X]

If yes, date of change: e
State as of what date the latest financial examination of the reportmg entlty was made or is being made. .............

State the as of date that the latest financial examination report became available from either the state of domicite or the reporﬂng entlty This

1213111990

date should be the date of the examined balance sheet and not the date the report was completed or released. . 1203111990
State as of whal date the latest financial examination report became available o other states or the public from either the state of domicile or
the repornng entlty This is the release date or completion date of the examination report and not the date of the examination (balance sheet
date). ........... et e £ 1 £ e R AR AT 03/1211992
By whatdepaﬂment or depariments? Virginia [
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial
statement filed with Departments? Yes [X JNo[ JNA[ )
Have all of the recommendations within the latest financial examination report been complied with? Yes [XINo[ JNA] ]
During the period covered by this statement, did any agent, broker, sales representafive, non-affiliated sales/service organization or any
combination thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or contre!
a substantial part {(more than 20 percent of any major line of business measured on direct premiums) of:

4.11 sales of new BuSINESS? ..o Yes [ J No[X]

4.12 renewals? Yes [ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control @ substantial part (more than 20 percent of any major line of business measured on direct
premiums) of;

4.21 sales of new business? Yes [ ] No[X]

4.22 renewals? Yes [ ] No[X]"
Has the reporting entity been a parly to a merger or consolidation during the period covered by this statement? Yes | ] No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has
ceased to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Company Code |  State of Domiclle

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or
revoked by any govemmental entity during the reporting period? . Yes | ] No[X]
If yes, give full information ... -
Does any foreign (non-United States) person or entity directly or indirectly contro! 10% or more of the reporting entity? ....oooeeeoeeeeeeereeenee Yes{ ] No[X].-

If yes,
7.21 State the percentage of foreign control

7.22 State the nationality(s) of the foreign persen(s) or entity(s); or if the entity is a mutual or reciprocal, the nationality of its
manager or attorney - in - fact and identify the type of entity(s) {e.g., individual, corporation, government, manager or
attorney - in - fact).

1 2
Nationality Type of Entity

15



ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In

8.1
8.2

8.3
8.4

10.1

0.2

10.3

10.4

10.5
10.6

1.

12.1

12.2

13.
13.1

13.2
13.3
13.4
14.1

14.11

14.2
14.21

14.3
14.31

Receivership

GENERAL INTERROGATORIES

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? ... Yes [ ] No[X]
If response 1o 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms? Yes [ ] No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main oﬁ' ice) of any affillates regulated by a federal

financial regulatory services agency [i.e. the Federal Reserve Board (FRB}, the Office of the Comptreller of the Gurrency (OCC), the Federal

Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)) and identify the affiliate’s primary federal regulator.

1 2 ‘ 3 ) 4 8 3
Location
Affiliate Name (City, State) FRB ocC FOIC SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Calhoun, Thomson + Matza, LLP, 9500 Arboretum Bivd., Suite 120, Austin, Texas 78759
Has the insurer been granted any exemptions to the prohibited non-audit services provided by the cerlified independent public

accountant requirements as allowed in Section 7H of the Annual Financial Reporting Medel Regulation (Model Audit Rule}, or

substantially simitar state faw or regulation?. . Yes [ ] No[X]
if the response to 10.1 is yes, provide information refated to this exemption:

Has the insurer been granted any exemptions related {o the other requirements of the Annual Financial Reporting Model Regulation
as allowed for in Section 17A of the Medel Regulation, or substantially similar state law of regulation?...................coooooooeeeece oo e Yes [ ] No[X]
IFthe respense to 10.3 is yes, provide Information refated to this exemption:

Has the reporting entity established an Audit Committee in compliance with the domiclliary state insurance laws?. Yes [X JNo [ JNAJ ]
If the respense to 10.5 is no or nfa, please explain

What is the name, address and affiliation {cfiicer’femployee of the reporting entity or actuary/consullant associated with an actuarial consulting
firm}) of the individual providing the statement of actuarial opinlon/certification?.

Oliver Wyman Actuarial Consulting, Inc., 1166 Avenue of the Americas, 32nd Floor, New York, New York 10036..........

Does the reporting enlity own any securities of a real estate holding company or otherwise hold real estate indirectly?
12.11 Name of real estate holding company
12.12 Number of parcels fnvolved................ccccevreeeee.n.
12.13 Total bookfadjusted carrying value.................... TV

Yes [ ] No[X]

If yes, provide explanation

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does thls slalement contam all business transacted forthe reportmg entity through its United States Branch on nsks wherever Iocated? ............ Yes [ | No[ ]

Have there been any changes made to any of the trustindentures during the year? eteeeresaes et sa e et s st e e s seman sanen Yes [ ] No[ ]

If answer to (13.3) is yes, has the domiciliary or enfry state approved the changes? Yes | JNo[ JNA[X]

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persens

_performing simitar functions) of the reporting entity subject to a code of ethics, which includes the following standargs? .................cceeeveveeenene Yes [X] No[ ]
Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and

a.  professional relationships;

b.  Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

¢. Compliante with applicable governmental laws, rules and regulations;

d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e. Accountability for adherence to the code.

If the response to 14.1 is no, please explain:

Has the code of ethics for senior managers been amended?.... eeeemeeeee et e e ee e m et e eee e e Yes [ ] No[X]

If the response to 14.2 is yes, provide information related to amendment(s)

Have any provisians of the code of athics been waived for any of the specified officers?. . Yes [ ] No[X]

If the response to 14.3 is yes, provide the nature of any waiver(s).
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15.1 s the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the

SVO Bank List? . Yes[ ] No[X]
15.2 [If the response to 15.1 is yes, indicate the American Bankers Assoclation (ABA) Routlng Number and the name of the issuing or confirming
bank of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

1 2 3 4
American
Bankers
Association
(ABA) Routing Issuing or Confirming
Number Bank Name Circumstances That Can Trigger the Letter of Credit Amount
BOARD OF DIRECTORS
16. s the purchase or sale of all investments of the reporting entity passed upon either by the board of directors or a subordinate committee
thereof? .. ettt sttt bes st b bt ne et eeeen e e oo O, Yes [X] Mo | 1}
17. Does the reportmg entity keep a complete permanent record of the proceedings of its board of directors and all subordinate commitiees
thereof? eeetreraes it R AR SR RS 888 221 28122821 2122281281412 AR e 1 bS8t e et Yes [ ] No{X]

18. Has the repoiting entity an established procedure for disclosure to its board of directors or trustees of any material interest or affiliation on the
part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties of such

DETSONI?. ..o eoeoeeeee e oeeeeee oo ese e eeee e ee e e e seee oo soeemme et reeesemseee£oees et eer e eet e 2emeee et £emee e e mee et eee e ereesersmeressrseesersotseeee s ree Yes [X] No | ]
FINANCIAL
19. Has this statement been prepared using a basis of accounting other than Statutory Accountmg Pnnmples (e g., Generally Accepted Accounting
Principles)? ... Yes [ ] No[X]
20.1 Total amount loaned durlng the year (inclusive of Separate Accounts, exclusive of pollcy loans): 20.11 To directors or other officers .. § 0
20.12 To stockholders not officers ... §.ce 0
20.13 Trustees, supreme or grand
{Fraternal only) $ 0

20.2 Tolal amount of loans ouistanding at the end of year {inclusive of Separate Accounts, exclusive of
palicy loans): 20.21 To directors or otherofficers .. $

20,22 To stockholders not officers....  $
20.23 Trustess, supreme or grand

(Fraternal only) ...........ccco....... Bttt seened 0
21.1 Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for such oh[lgauon
being reported in the statement? et eeevmoereareoetsmassesessse s e s SR LA e s 202 s e eerees s sosseseremres et rese e Yes [ ] No[X]
21.2 Ifyes, state the amount thereof at December 31 of the current year: 21.21 Rented from others . %
21.22 Borrowed from others ... $
21.23 Leased from others
21.24 Other ... LT
22,1 Does this statement include payments for assessments as described in the Annual Statement instructions other than guaranty fund or
guaranty assoCiation @SSESSMENTST ... ... o ooeeeeeecoeeesseeseeeee e erere e oeoen N ettt et eeeeeeeee oot e teeeeeae s e reeere e eeee - Yes [ ] No[X}
22.2 [fanswer is yes: 22.21 Amount paid as losses or risk adjustment ........ 2O
22.22 Amount paid as eXpenses ........oveccervnenees
22,23 Other amounts paid | S
23.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? ... Yes [ ] No[X]
23.2 Ifyes, indicate any amounts receivable from parent included in the PAGE 2 BMOUNE.............ooov.ooeoeeeee e srerees oo oot essteeeneseeeee oo $
INVESTMENT

24.01 Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date? (other than securities lending programs addressed in 24.03).........oooveeeoens Yes [X] No[ ]

24.02 If no, give full and complete information, relating thereto

24.03 For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and
whether collateral is carried on or off-balance sheet. {an alternative is fo reference Note 17 where this information is also provided)

24.04 Doesthe company’s security lending program meet the requuements fora conformmg program as outlined in the Risk-Based Capital

Instructions?.... cererevseeenreain e Yes [ ] Bo [ JNATX]
24.05 If answer to 24.04 is yes, report amount of collateral for conforming programs. Bttt
24.06 If answer to 24.04 is no, report amount of collateral for other programs. .... $
24.07 Does your securities lending program require 102% (domesfic securities) and 105% {foreign securities) from the counterparty at the

outset of the contract? . Yes [ j No[ JHNA[X]
24.08 Does the reporting entity non-admit when the collateral received from the countarparty falls betow 100%? Yes [ ) No[ JNATX]
24.09 Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA) fo

CONAUCE SECUTTHES [@NTINGT...oeereoeoere oo, e 188 [ ] No [ JNATX]
24,10 For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:

24,101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2... $ 0

24.102 Total book adjusted/canying value of reinvested collateral assets reported on Schedule DL, Parts 1and 2. ... .oocoovvoveerccne. $

24.103 Total payable for securities lending reported on the HABITIY PEOE..............ccooovoos oo oo eeee e eecesses e seesesesmemessemeeanens 3 . 0

16.2



ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In
Receivership

GENERAL INTERROGATORIES

25.1 Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is currently In
force? (Exclude securities subject lo Interrogatory 21.1 and 24.03). _..........

25.2 If yes, slate the amount thereof at December 31 of the current year:

25.3

26.1

26.2

271

272

28.

Yes |

2521
25.22
2523
25.24
25,25
2526

Subject to repurchase agreements.

] Mo [X]

Subject to reverse repurchase agreements.

Subject to dollar repurchase agreements.............
Subject to reverse dollar repurchase agreements. ...

Pledged as colfateral...............cooe.c....
Placed under option agreements.

Pew e 8w 0 e o

25.27 Letter stock or securities resfricted as to sale.............
25.28 On deposit with state or other regulatory body............
25.29 OBI. ot et e e s
For category {25.27) provide the following:
1 2 3
Nature of Restriction Description Amount
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes [ ] No[X]
if yes, has a comprehensive description of the hedging program been made available to the domicHiary state? ... Yes [ jNo[ INATX]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
ISSUET, CONVETTDIE INTO BUUIYT ... st et sers et et ebe e et meeee et eeeeereseeeesreseee Yes [ ] Ne[X]
If yes, stale the amount thereof at December 31 of the CUENt YBAN. .........oovveeeceeeeee e e Bt e s

Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity’s

offices, vaults or safefy deposit boxes, were all stocks, bonds and other securities, cwrnied throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, Ill — General Examination Considerations, F.
Outsourcing of Critical Functions, Custodial or Safekeeping agreements of the NAIC Financial Condition Examiners Handbook?

28.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

i
Name of Custodian{s)

2
Custodian’s Address

State Street Bank & Trust

P.0. Box 351 Boston, Massachusetts 02101

28.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Hondbook, provide the name, location

28.03 Have there been any changes, including name changes, in the custodian{s} identified in 28.01 during the cument year?
28.04 If yes, give full and complete information relating thereto:

28.05 dentify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment

and a complete explanation:

Name(s)

2

Location(s)

3

Comnplete Explanation(s}

Yes |

1 2 3
Date of
0ld Custodian New Custodian Change Reason

accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1
Central Registration Depository Number(s)

2
Name

3
i Address

105496.........

.|T. Rowe Price Associates, Inc.............

21202

100 East Pratt Street, Baltimore, ¥D

15.3

Yes [X] No[ ]

I No[X]



ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In
Receivership k

GENERAL INTERROGATORIES

29.1 Does the reporling entity have any diversified mutual funds reported in Schedule D - Part 2 (diversified according to the Securities and
Exchange Gommission (SEC) in the Investment Company Act of 1940 [Section § (B) (112 .o cemsee et Yes[ ] No[X]
29.2 [f yes, complete the following schedule:

1 ’ ) 2 ) ' ’ 3
CUSIP # Name of Mutual Fund BpokJAdjusted Carrying Value

29.2990 TOTAL ) ) 0

29.3 For each mutual fund listed in the table above, complete the following schedule:

1 2 ) 3 4
Amount of Mutual Fund’s
Name of Mutual Fund Name of Significant Holding Book/Adjusted Carmying Value
{from above table) of the Mutual Fund Attribulatgle to the H_o!djng Date of Valuation

30. Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or
statement value for fair value.

1 ‘ 2 3

Excess of Statement

. over Fair Value (-)

Statement {(Admitted) or Fair Value

B _ Value Fairvalue . over Statement (+)
301 Bonds......oieeee e 121,346,568 { oo 121,327,506 |......................(19,062)
30.2 Preferred StOcks ..o fo e 01 .0
303 Tolals 121,346,568 121 327 505 (19 062)

30.4 Descnbethesourcesormethodsuulrzed1ndetermlmngthefasrvaluesMarket values were obtained from the SVO where availabl
The market.wvalue. of bonds. not.walued by the SVO were.obtained. from T. Rowe.Price Associates, In

31.1 Was the rate used to calcuiate fair value determined by a broker or custodian for any of the securities in Schedwle Do Yes [X ] Nof ]
31.2 If the answer (0 31.1 is yes, does the reporting entity have a copy of the broker's or custodian’s pricing policy (hard copy or electronic copy) for

all brokers of custodians Used @8 @ PHCING SOUMCET...............oovroreoeeeeeeecoe e omeseeeseeveseeesnes e enneenne Yes [X] No | ]
31.3 If the answer to 31.2 is no, deseribe the reporfing enfity’s process for determining a reliable pricing source for purposes of disclosure of fair

value for Schedule D:
32.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? ... Yes [X] No [ ]

32,2 If no, list exceptions:

154



ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, in
Receivership

GENERAL INTERROGATORIES

OTHER

33.1 Amount of payments to Trade associations, service organizations and statistical or rating bureaus, if any?....o e e 0

33.2 List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to trade
associations, service organizations and statistical or rating bureaus during the period covered by this staterent.

1 2
Name Amount Paid

34.1 Amount of payments for legal expenses, if any? e e e $ . ..94,908

34.2 List the name of the firm and the amount paid if any such payment represented 25% ot mote of the total payments for legal expenses during
the period covered by this statement.

1 2
Name Amount Paid
See Atlached......oooee e
35.1 Amount of payments for expendiures in connection with matters before legislative bodies, officers or depariments of government, if any?......$ 0

35.2 List the name of the firm and the amaunt paid if any such payment represented 25% or more of the total payment expenditures in connection
with matters before legislative bodies, officers or departments of government during the period covered by this statement,

1 2
Name Amount Paid

16.5
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ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In

1.1
1.2
1.3

1.4
1.5
1.6

1.7

2.

3.1
3.2

4.1
4.2
43
4.4

5.1

5.2

23

5.4
5.5

Receivership

GENERAL INTERROGATORIES
PART 2 - PROPERTY & CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement [nsurance in force?

....... Yes [ ] Mo[X]

If yes, indicate premium eamed on U.S. business only. eeemeaeteteeatoeeaesseesesasmeededsee bt be et A RAArs LFAb b ret R Rt nt e oA s s e As s an b bR AR s s Bt et neen 0
What portion of Item (1.2) is not reported on the Medicare Supp!ernent Insurance Experience Exhibit? B ettt
1.31 Reason for excluding
Indicate amount of earned premium attributable to Canadian andfor Other Alien not included in ltem (1.2) above, ... $... L0
Indicate total incurred claims on all Medicare Supplement INSUTANECR. ... ... ece s ses s e s e b sesssrssme s s nss s mssssssensnses B s 0
Individual policies:
Most ctirent three years:
1.61 Total premium eared 0
1.62 Total iNCUed ClAIMS .......ooooeeeeecvercvcvrrcvsirees Boreeimimeeeeeee e 0
1.63 Number of covered lives ................... 0
All years prior to most current three years:
1.64 Total premium eared ..........ccoervevvocerer 0
1.65 Total incurred Claims ..o S 0
1.66 NUMDBEr of COVEIEA IVES .o..oooovoeccceivies cemeeeressensrece s s emsenneenee 0
Group policies:
Most current three years:
1.71 Total premium eamned ............oooooooooeereeeerecereeenes $ ¢
1.72 Total incurred claims ...... $ ]
1,73 NUMBEF Of COVEIE lIVES <.ooeoeeeeeeeecerereeeercceers eeenenesrerermmrecrmsrrrncssssseseree ) 0
All years prior to most current three years:
1.74 Total premium earned 0
1.75 Total incurred claims ....... ]
1.76 Number of covered lives 0
Heatth Test:
1 2
Current Year Prior Year
2.1 Premium Numerator $ 1 0
22 Premium Denominator TN 0 3 0
23  Premium Ratio (2.1/2.2) e 0,000 0.000
24  Reserve Numerator $ 6 s 0
25  Reserve Denominator T 1,523,000 % e, 1,663,000
26  Reserve Ratio (2.4/2,5) SUTURRROOPRRPOTIN | 1 11 U 0.000

Does the reporting entity issue both participating and non-participating policies? .........o..ovooeoceeeeee e

Yes [ ] No[X]

If yes, state the amount of calendar year premiums written on:

3.21 Parlicipating policies. B s
3.22 Non-participating policies.... $
For Mutual reporting entities and Recliprocal Exchanges only:
Does the reporting entity ISSUE ASSESSADIE PONCIBST. ..o eeceee oo s s e ssceose e ssessosssessssssstssssesss st seessemssaesansasesasmas asesarass s s seemessseansaeesneon Yes [ ] No[ ]
Does the reporting entity issue non-assessable policies?. Yes [ ] N[ ]
If assessable policies are issued, what is the extent of the contingent liability of the polrcyhotders? %
Total amount of assessmenis paid or ordered to be paid during the year on deposit notes or contingent premiums..........cooover i $....

For Reciprocal Exchanges Only:
Does the exchange appoint local agents?..

Yes [ ] No[ ]

If yes, is the commission paid:
5.21 Qut of Attomey's-in-fact compensation................
5.22 As a direct expense of the exchange...................
What expenses of the Exchange are not paid out of the compensation of the Attomey-in-fact?

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred?... ... oo

Yes [ ] Mo ]

Ifyes, give full information

16



ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RiISK RETENTION GROUP, In

6.1

6.2

6.3

6.4

6.5

7.1

7.2
7.3

8.1

82

2.1

9.2

9.3

9.4

9.5

9.6

10.

Receivership

GENERAL INTERROGATORIES

PART 2 - PROPERTY & CASUALTY INTERROGATORIES

What provision has this reporing entity made to protect itself from an excessive [0ss in the event of a catastrophe under a workers'
compensalion contract issued without imit of loss:......... et roemnasaee s sraes e A At ettt nrs st s

N/A e eemetaetaeeateiaseeasetasersaeeasAbieAbes e bis S EAs AR SR 415551545555 R R R A R4 42 4RSS AR SRR
Describe the method used to estimate this reporting entlty s probable maximum insurance loss, and identify the type of insured exposures
comprising that probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting
firms or computer software medels), if any, used in the estimation process:
1, S—
What provision has this reporting entity made (suchasa catasirophlc reinsurance program) fo protect ltself from an excessive loss arising
from the types and concentrations of insured exposuras comprising its probable maximum property insurance loss?
NiA..
Does lhe reporhng entlty carry calaslrophe reinsurance protectlon for at Ieast one relnstatement inan amount sufficient to cover its
estimated probable maximum loss atiributable 1o a single 1055 EVENL OF OCCUIMERSET...........c.ccv et reries ceesverseresseessae s st smnas
If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to
hedge its exposure to unreinsured catastrophic loss.

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance coniract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio coridor, a loss cap, an aggregate limit or
any similar provisions)?. -

If yes, indicate the number of reinsurance contracts oontammg such provisions

Yes

Yes

] No[X]

] N [X]

If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting
provision(s)?..... efrareaee et taet R et eea e £ 1 e et et et st et

Has this reporting entity reinsured any risk with any other entity and agreed fo release such entity from liability, in whole or in part, from any
loss that may occur on this risk, or Portion thereof, TEINSUMBU?................o ettt steese s £ s es e s st st rea e eea st e cee st eraes setrce
If yes, give full information

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates)
for which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-
end surplus as regards policyholders or it reported calendar year written premiurn ceded or year-end loss and loss expense reserves ceded
greater than 5% of prior year-end surplus as regards policyholders; (i) it accounted for that contract as reinsurance and not as a deposit; and
(ifi) the contraci(s) contain one or more of the following features or other features that would have similar results:

{a) A contract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

(Bb) A limited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of
the reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

{c) Aggregate stop loss reinsurance coverage;

(d) A unilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such

provisions which are only triggered by a decline in the credit status of the other party;

(e) A provision permitting reporting of fosses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity

during the period); or

{f) Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay fiming of the

reimbursement to the ceding ettity..........oooooeeeeeee e
Has the reporting entity during the period covered by the statement ceded any nsk under any reinsurance contract (or under muitiple
contracts with the same reinsurer or its affiliates}, for which, during the period covered by the statement, it recorded a positive or negative
underwriting result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or
year-end loss and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to
approved pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under common
control with (i} one or more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated
policyholders of the reporting entity is a member, where:

{a) The written premium ceded to the reinsurer by the reporting entity or its affiliates represents fifty parcent (50%) ar more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or

(b) Twenty—five percent (25%;) or mare of the written premium ceded lo the reinsurer has been retroceded back fo the reporting entity or
its affitiates in a separate reiNSULANCE COMIACT.. ..o eeeeeeese e

If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Fllmg fur General Interrogatory 9:

(a) The aggregate financial statement impact gross of all such ceded reinsurance confracts on the balance sheet and statement of
income;

{b) A summary of the reinsurance contract terms and indicate whether it applies 1o the contracts meeting the criteria in 9.1 or 9.2; and

{c) A brief discussion of management's principle objectives In entering into the reinsurance coniract including the economic purpose to be
achieved.

Except for transactions meeting the requirements of paragraph 31 of SSAP No. 62R, Properly and Casualty Reinsurance, has the reporting
entity ceded any risk under any reinsurance contract (or mulitiple contracts with the same reinsurer or its affiliates) during the period covered
by the financial statement, and either:

{a) Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP"} and as a
deposit under generally accepted accounting principles ("GAAP™); or
{b) Accounted for that contract as reinsurance under GAAP and as a deposit under SAP?

If yes to 8.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory @ (Section D) why the contract(s) is treated
differently for GAAP and SAP.

The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:

{a) The entity does not utilize reinsurance; or,

{b) The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation
supplement; or

{c) The entity has no external cessions and only participates in an infercompany paol and the affiliated or lead company has filed an
attestation supplement.

If the reporting entity has assumed risks from another enlify, there should e charged on account of such reinsurances a reserve equal o
that which the criginal entity would have been required to charge had it retained the risks. Has this been done?

16.1

Yes

Yes

Yes

Yes

Yes

Yes
Yes

Yes

[

[

[
(

] Mo |

]

] No[X]

] No[X]

]

]
]

No [ X]

No [X]

No [ X]
No [ X]
No [ X]

Yes [ ] No [ ] N/A [X]



ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In

11.1
11.2

1241

12.2
123

124

12.5

128

131
13.2

14.1
14.2

14.3

14.4
14.5

15.1
15.2

16.1

16.11
16.12
16.13
16.14

Receivership

GENERAL INTERROGATORIES

PART 2 - PROPERTY & CASUALTY INTERROGATORIES

Has the reporting enfity guaranteed policies issued by any other entity and now in fOrCe:........oo s
If yes, give full information

If the reporting entity recorded acerued retrospective premiums on insurance contracts on Line 15.3 of the asset schedule, Page 2, state the
amount of corresponding liabilitiss recorded for:

1241 UNPAIA IOSSES.......cooeecee st vecasarersssssrssssessssemeseesemesnessmras e seomemes 5.

Yes

[ ] Ho[X]

12,12 Unpaid underwriting expenses {including Joss adjustment expenses) 5.

Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds?

If the reporting entity undenwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes
accepted from its insureds covering unpaid premiums and/or unpaid losses?
If yes, provide the range of interest rates charged under such nofes during the period covered by this statement:

Yes [ ] No [ ] NA [X]

F2UBT FOMY....coeeeeeeeeeee et eemes et et s e s ses e es s ssesmn s e msmsssasmsesns s e e s see s ba et et o e et nanman s s nas %
1242 To............ %
Are letters of credit or collateral and other funds received from insureds being ulilized by the reparting entity to secure premium notes or
promissory notes taken by a reporting entity, or to secure any of the reporting entity's reperted direct unpaid loss reserves, including unpa|d
losses under loss deductible features of commercial poficies? Yes [ ] No[X]

If yes, state the amount thereof at December 31 of current year:
12.61 Letters of Credit.....
12,62 Collaterat and other funds............ccooeo..c.ce et trre st e anre s serees

Largest net aggregate amount insured in any one risk (excluding workers' compensation):

Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a Yes | [ 1]
reinstatement prowsuon?
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs automatic
facilities or facultative obligatory contracts) considered in the calculation of the amount. _............
Is the company a cedant in a multiple cedant reinsurance contract?. Yes [ ] No[X]
If yes, please describe the method of allocating and recording reinsurance among the cedants:
If the answer to 14.1 Is yes, are the methods described in item 14.2 entirely contalned in the respective multiple cedant reinsurance Yes [ ] No[ |
BOMPACES ... esacr s esa s b s atar e v e s nas s mh bbb s ba s e 20 Sh 04 bt s sroen
If the answer to 14. 3 |s no are all the methods described in 14.2 entirely contained in written agreements?.... Yes [ ] No[ ]
If the answer to 14.4 is no, please explain:
Has the reporiing entity guaranteed any financed premium acCounts?.............c.ceveeeeeieceeceeeeeeeeee e Yes [ ] No[X]
If yes, give full information
Does the reporting entity write any warranty business? ....... Yes [X] No[ ]
If yes, disclose the following information for each of the following types of warranty coverage:
1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Eamed
Home ..ot OO 3,09 % ] 7000 § B e 5 ..
Products ......... $ § $ ...
Automobile . $ $ $ $
Other* $ S $ ... $

* Disclose type of coverage:

168 2



ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In
Receivership

GENERAL INTERROGATORIES

PART 2 - PROPERTY & CASUALTY INTERROGATORIES

17.1 Does the reporting enlity include amounts recoverable on unauthorized reinsurance in Schedule F - Part 3 that it excludes from Schedule F — Yes [ ] No[X]
Parts. ... et e SRRt e e e n et re et s e

Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in
Schedule F — Part 5. Provide the following information for this exemption:

17.11  Gross amount of unauthorized reinsurance in Schedule F — Part 3
excluded from Schedule F - Part 5

17.12  Unfunded portion of Interrogatory 17.11... RS- -

17.13  Paid losses and loss adjustment expenses portlon of Interrogalory 1711 $o
$
$

hd

17.14  Case reserves portion of Inlerrogatory 17.11

17.1%  Incurred but not reported portion of Interrogatory 17.11.........
17.16  Unearned premium portion of Interrogatory 17.11.. § e e bnes
17.17  Contingent commission portion of Interrogatory 17.11....... $

Provide the following information for all other amounts included in Schedule F - Part 3 and excluded from Schedule F — Part 5, not included

above.
17.18  Gross amount of unauthorized reinsurance in Schedule F — Part 3 SOOI
excluded from Schedule F — Part 5

17.18  Unfunded portion of Interrogatory 17.18.... ettt ents | et eenes et eemenia e e e
17.20  Paid Ipsses and [oss adjustment expenses portion of ]nlerrogatory 1748 S s
17.21  Case reserves portion of Interrogatory 17.18, B

17.22  Incurred but not reported porticn of Interrogatory 17.18.. $

17.23  Unearned premium portion of Interrogatory 17.18 3

17.24  Contingent commission portion of Interrogatory 17.18 S

18.1 Do you act as a custodian for health savings accounts?, Yes[ ] No[X]

18.2 [Ifyes, please provide the amount of custodial funds held as of the reporting date.............ooeeeeeeeee e 3
18.3 Do you act as an administrator for health savings accounts?. Yes [ 1"No[X]
18.4 Ifyes, please provide the balance of the funds administered as of the repOrtinG ALE........ ... oottt $

16.3



ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In
Receivership

FIVE-YEAR HISTORICAL DATA

-

Show amounts in whele dollars only, no cents; show percentages to one decimal place, i.e., 17.6.
2 3 4 5
2(;13 2012 2011 2010 2008
Gross Premiums Written
(Page 8, Part 1B, Cols. 1,2 &3}
1. Liability lines {Lines 11.1, 11.2, 16, 17.1, 17.2, 17.3, 18.1,
18.2,19.1, 19.2 & 19.3, 19.4) 0 0 0 1 O —— 0
2. Property lines (Lines 1,2, 9, 12,21 & 26).. oo ) ] 0 0. 0
3. Property and liability combined lines (Lines 3,4, 5, 8,22 &
27) . . | 0 0 0 0
4. All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 &
BAY oo sseae e e cnesee st ar e estereemeseeeresessseee s e ol. 0 0 i} 0
§. Nonproportional reinsurance lines (Lines 31, 32 & 33) 0 ¢ 0 0 0
6. Totat {Line 35) ............ SRR IRV Di. I — 0[. 0. -]
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines {Lines 11.1, 11.2, 16, 17.1, 17.2, 17.3, 18.1,
18.2,18.1,19.2 & 19.3,19.4) ... A o) 11 S 1 FOTR 0
8. Property lines {Lines 1, 2, 9, 12, 21 & 26) .0 D e 0 11 IO 0
9. Property and liability combined iines
{Lines 3,4, 5,8,22 8 27) RSO | 0 ] OO 1 N O — i)
10. All other lines
{Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34) Ol 0 ] 0 2D
11. Noaproportional reinsurance lines
{Lines 31, 32 & 33) 0 0 0 0 0
12. Total {Line 35) 0 [ H] 0 0
Statement of Income {Page 4)
13. Met underwriting gain (loss) (Line 8) .[5,988,639) oo eeeeee. (943,271) oo (1,350,903)]....ccooee.... ORI L) ] D— (24,593)
14. Netinvestment gain (loss) (Line 11) e 3B1674 | 1,431,304 | 1,410,572 | 2,426,440 | ... 4,267,969
15. Total other income {Line 15) A1 0 0 e .0
16. Dividends to policyholders (Line 17) 0 [V SRRSO ) I ISR | I SR 0
17. Federal and foreign income taxes incurred
{Line 19) 161,360 21,624 247,759 1,573,685 (4,179,004}
18. Netincome (Line 20) CIR [T L] I— 466,499 |....oooeooeeene [0t D— (687 A70) ..o 8,422,380
Balance Sheet Lines (Pages 2 and 3)
9. Total admitted assets excluding protected cell business
(Page 2, Line 28, Col. 3) 122,876,670 }........... 123,236,899 { ............123,503,283 |.............] 125,462,292 |............127 663,248
20. Premiums and considerations (Page 2, Col. 3)
20.1 In course of coliection (Line 15.1) 0 0 0 0 0
20.2 Deferred and not yet due (Line 15.2) 0 0 1] 3] 0
20.3 Accrued refrospective premiums (Line 15.3) 0 .0 0 0 0
21. Total liabilities excluding protected cell
business {Page 3, Line 26) 13,425,368 | 13,285,429 |.............. 14,018,313 |............15,789,231 |.............. 17,302,717
22 Losses (Page 3, LiNe 1) oo SRR 1 1.1 1 RO, 7,000 7,000 corerrrenen 285,000 | 1,174,000
23. Loss adjustment expenses (Page 3, Lin@ 3) .o o e ... 1,516,000 |................. 1,656,000 |................. 2,310,000 ... 1,750,000 | 1,770,000
24, Unearned premiums (Page 3, Line 9) SSUURRRROORN | IR | B SRS | I ROV | B NS 0
25. Capital paid up (Page 3, Lines 30 & 3 ). foreeeenreenos 1,000,000 |.. ...1,000,000 |. ...1,000,000 |. ....1,000,000 1,000,000
26. Surplus as regards policyholders (Page 3, Line 37) 109,451,301 | 109,951 468 |............. 109,484,969 |........... 109,673,061 | .. .. . 10,360,530
Cash Flow (Page §)
27. Net cash from operations (Line 11) 1,237,504 2,060,012 2,608,727 1,081,334 ) (2.961,709)
Risk-Based Capital Analysis
28. Total adjusted capital 109,451,301 | 109,851,468 1..........109,484 969 |......... 109,673,061 |........110,360,530
29, Authorized control level risk-based capital 495,082 549,759 568,769 |.....cooonenndB1,287 | 618,390
Percentage Distribution of Cash, Cash
Equivalents and Invested Assets
(Page 2, Col. 3){ltem divided by Page 2, Line 12, Col. 3) x
100.0
30, BONGS (LINR 1Y oo oo e IO O 4 88.8
31. Stocks (Lines 2.1 &2.2)....... 0.0].. 0.0
32. Morigage loans on real estate (Lines 3.1 and 3.2) ................ 0.01.. 0.0
33. Real estate (Lines 4.1, 4.2 & 4.3) 0.0}. 0.0
34. Cash, cash equivalents and short-term investments (Line 5) 4.3 1. 1.2
35. Coniract loans (Line B) 0.0 0.0
36, Derivatives (Ling 7) .o 0.0 .00
37. Otherinvested assets (Line 8) 0.0 0.0
38. Receivables for securilies (Line 9) 0.0 0.0
39. Securities lending reinvested collateral assets {(Ling 10)........ bl 0.0 Lo 0.0
40. Aggregate write-ins for invested assets (Ling 11) .......ccc...... 0.0 0.0
41, Cash, cash equivalents and invested assets (Line 12) .......... 100.0....ooe.. oo 100.0 100.0. 1000 100.0...............
Investments in Parent, Subsidiaries and Affillates
42. Affiliated bonds, (Sch. D, Surmmary, Line 12, Col. 1) ..ol 0]. 0t 0 0 {0
43. Affiliated preferred stocks
{Sch. D, Summary, Ling@ 18, Cob 1) oo b 0 ot e 0. 0 0
44. Affiliated common stocks
{Sch. D, Summary, Ling 24, Col 1) oo b 15 DR 1 0| 0 0
45, Affiliated short-term investments (subtotals included in
Schedule DA Verification, Col. 5, Line 10} ..........cccorvceceere. | ] 0 0 0 0
46. Affiliated mortgage loans on real @state ..o e, [/ I 0 0 4]
47. All other affiliated ... 0 0 0 0
48. Total of above Lines 42 to 47 0 (11 SN 01 0 0
49. Total Investment in parent included in Lines 42 to 47 above }..o..ooeee..... 0 LD 0 0
50. Percentage of investrments in parent, subsidiaries and
affiliates to surplus as regards policyholders (Line 48
above divided by Page 3, Col. 1, Line 37 x 100.0) 0.0 0.0 0.0 0.0 0.0
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ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In

Receivership
(Continued)
1 2 3 4 5
2013 2012 2011 2010 2009
Capital and Surplus Accounts {Page 4)
61. Net unsealized capital gains (losses) (Line 24} ........... IO | B WSS eveeririeees 0| 0. D e 0
§2. Dividends to stockholders {Line 35) . . I 1 E—— | | R e D e 0
53. Change in surplus as regards pollcyho|ders for ihe
year (Line 38} ... [ LIV (31:) 466,499 ..o (188,091) [ -rvoe oo [BBT AT OY o 8,422,380
Gross Losses Paid {Page 9, Part 2, Cols. 1 & 2)
54. Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2,17.3,
18.1, 18.2, 19.1, 19.2 & 19.3, 19.4) 3,007 |.. 1,765 (118,558} [...........o........ 894,162 | (236,187)
55. Property lines (Lines 1, 2, 9, 12, 21 & 26) 1 T N 0 SO 1 T 0
56. Property and liability combined lines
{Lines 3,4,5,8,22&27) oo 0. 1 01 0 .0
57. All other lines
(Lines 6, 10, 13, 14, 15,23, 24, 28,29, 30 & 34) .| ceeeececrccorencnened e, [ 3 P 0 ) N |
58. Nonproportional reinsurance lines
(Lines 31,32 &33) ... 0 0 0 ] 0
59, Total (LING 35) oo eisesssesemssessasssassssssssmss e sorese et e 3,097 | FL765 (e [RREIR:G:T ] ——— 994,162 |....................(236,187)
Net Losses Paid (Page 9, Part 2, Col. 4)
60. Liability lines {Lines 11.1, 11.2, 16, 17.1, 17.2, 17.3,
18.1, 18.2, 19.1, 19.2 & 19.3, 19.4) 3,007 {.. 1,765 (722,179H..... 846,315 (236,187)
61. Property lines (Lines 1, 2,9, 12,21 &26) ... cerrnenivens 0. 0 . .0 .0
62, Property and liability combined lines
(Lines 3,4, 5,8, 22 8 27) e | 0 OO | OO 0. B e 0
63. All other lines
(Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34) ... | oo 0. 1 0. SO0 ¢ RO 0
64. Nonproportional reinsurance lines
(Lines 31,32 & 33) ... N 0 0 0 0 0
65, Total(Ling35) ... . oo e 3,097 I O LG A (722,179) 846,315 |....................{236, 187)
Operating Percentages (Page 4)
(em divided by Page 4, Line 1) x 100.0
66. Premiums earned (Line 1) 100.0. A00.0...... 100.0.............]
67. Losses incurred (Lin€ 2) .........oovvovereeevvveveeeees 0.0 N Di.
68. Loss expenses incurmed (Line 3} 0.0 N 3 - 0
69. Other underwriting expenses incurred (Line 4) 0.0 ... 0 01.
70. Net underwriting gain (1058} (LiNe 8) e eceeef e 0.0 o 0 0
Other Percentages
71. Other underwriting expenses to net premiums written
(Page 4, Lines 4 + 5 - 15 divided by
Page 8, Part 1B, Col. 8, Line 35 X 100.0) ..o foveenn. D0 e Q. 1 O 1 0
72. Losses and loss expenses incurred to premiums
eamed (Page 4, Lines 2 + 3 divided by
Page 4, Lne 1 X 1000} oo e 0.04. ) s 0. SO ¢ N OO 0
73. Net premiums written to policyholders' surplus
{Page 8, Part 1B, Col. 6, Line 35 divided by Page
3, Line 37, Col. 1x100.0) .... 200 0. £ O 1 0
One Year Loss Development (000 omitted)
74. Development in estimated losses and loss
expenses incurred prior to current year
(Schedule P, Part 2 - Summary, Line 12, Col, 11) .. 29,032 | 25901 23,459 1133 e 16,236
75. Percent of development of losses and loss expenses
incurred to policyholders' surplus of prior year end
{Line 74 above divided by Page 4,
Line 21, €Ol 1 X 100 oo | e eeeeessee e senene 264 | 24 1... 21 9 L 18
Two Year Loss Development (000 omitted)
76. Development in estimated losses and loss expenses )
incurred 2 years before the current year and prior
year (Schedule P, Part 2 - Summary, Line 12, Col.
12) et b 54,933 | 49,360 | 44,502 {8,496 [ 28,634
77. Percent of development of losses and loss expenses
incurred to reporied policyholders' surplus of
second prior year end {Line 76 above divided by
Page 4, Line 21, Col. 2 x 100.0) 50.2 45 40 38 52
NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger In compliance with the
disclosure requirements of SSAP No. 3, Accounting Changes and Correction of EITOIST ... sssisseenems e Yes[ ] Ne[ ]
TENO, PIBASE EXPIAIN. ... ee e eeeeee oo e ee e omeesese e emse et e snesss o242 2R 8 2 4208555814551 055 2SR SR04 8RR 4P s
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ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In
Receivership

Schedule F - Part 1

NONE

Schedule F - Part 2

NONE
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ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, in

Receivership

SCHEDULE F - PART 9

Restatement of Balance Sheet to Identify Net Credit for Reinsurance

NOTE: Is the restatement of this exhibit the result of grossing up balances ceded to affiliates under 100 percent reinsurance or pooling arrangements?

If yes, give full explanation:

AS Re1ported Restafement Res:tsated
(Net of Ceded) Adjustments (Gross of Ceded)
ASSETS {Page 2, Cal. 3)

1. Cash and invested assets (Line 12) 121,829,380 121,829,880

2. Premiums and considerations (Line 15) ... (N IS 0

3. Reinsurance recoverable on foss and loss adjustment expense payments (Line 16.1)... 0,957 e (110,957 b b

4 Funds held by or deposited with reinsured companies (Line 16.2) 0 -

B OMBIB ASBEIS ooty eeeeeess e e st e ARt A SRRt bAoAt e 935,833 e 836,833

8. Net amount recovarable fom FEINSULEIS ... oo oeeeeeeeeeeeeeeeeeeeeeeeeseeeseeesesesesesess s e s smsrensneon 00,157 [ 100,157

7. Protected Gell B8SEtS (LINE 27) ..co.roroereeseseeeesonise e sns s s e s 0 0

B TOMGS (LINE 2B) .o e 22,876,670 | (10 !{300) ................ 122,865,870

LIABILITIES (Page 3)

8. Losses and loss adjustment expenses (Lines 1 through 3} .............c.c..... 1,523,000 1,523,000
10. Taxes, expenses, and other obligations (LINes 4 tAOUGN B . ... eesessseenes | e esmess s s 34,682 34,682
11, Unearned premitms (LINE B) ..ot ecesseevmeeemessmeeemessmesss e messeesseeseresensosmesemseseeessrasre | erecraseeeeescen s (1 I W 0
12, Advance premiums (LN 10) ..o eeeeeeeeee e e O e e 0
13. Dividends declared and unpaid (Ling 11.1 @nd 11.2) ..o eeemesseeeeesesesssoensemsese s reeeessomeesssee e eeemen e [ OO ST 0
14. Ceded reinsurance premiums payable (net of ceding commissions) (Line 12) | {11 N T8 i)
15. Funds held by company under reinsurance treaties (Line 13) ..o b e 0 .0
16. Amounts withheld or retained by company for account of others (Ling 14) ... b 01 ]
17. Provision for reinsurance (Line 16) 10,800 | oo (10,800} | 0
18. Other liabilities 11,856,887 11,856,887
19. Total liabilities excluding protected cell business (Line 26) ... 13,425,369 | oo {10,800} .................13,414,569
20. Protected cell fiabilities (Line 27) 0l 0
21. Surplus as regards policyholders (Line 37) 109,451,301 L. XX X b 109,451,301
22, Totals (Line 38) 122,876,670 {10,800) 122,865,870

fes[ I Mo [X]

29




ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In
Receivership

Schedule H - Part 1

NONE

Schedule H - Part 2

NONE

Schedule H - Part 3

NONE

Schedule H - Part 4

NONE

Schedule H - Part 5

NONE

30. 31. 32



ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In

Receivership

SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES
SCHEDULE P - PART 1 - SUMMARY

{$000 Omitted)

Premiums Earmned Loss and Loss Expense Payments 12
Years in 1 2 3 Defense and Cost Adjusting and Other 10 11
Which Loss Paymenis Containment Payments Payments Number of
Premiums 4 5 -] ’ 8 9 Salvage | Total Net Claims
Were Earned and Paid (Ccls. | Reportad -
and Losses | Direct and Net Direct and Direct and Direct and Subrogation| 4-5+6- Direct and
Were Incurred | Assumed Ceded |{Cols. 1-2)| Assumed Ceded Assumed Ceded Assumed Ceded Recelved | 7+8-9) Assumed
1. Prior.._|..... KO e b +.o SR .+ S 31,961 L. 6,173 3,539 295 |.......... 1,190 [ 1 T— 5,313 ... 30,222 ... XXX........
2. 2004 . 0 0 0 ¢ 1,652 XXX
3. 2005 .[.. 0 0 0 01 (102)]....... 0K
4, 2006.. ). 0 0 0 0 {72) XXX
5. 2007 ... 0 0 0 0f....5,028 |. .. b4+ S
6. 2008 |......0 0 0 al.. I b4+ SN
7. 2009, . 0 0 0 0 0 KX
8 2010.. 0 0 0 0 7 XXX........
o 2011..f. 0 0 0 0 U S XXX,
10, 2012} [/ I {11 E— 1 I (L3 S O o 2 0 0 0 0 2 b XxX....
11. 2013 0 0 0 0 0 3 0 0 0 0 3 XXX
12. Totals XXX XXX AXX 35,808 6,739 4,082 33 4,965 0 5,313 37,803 XXX
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containrnent Unpaid Unpaid
Case Basis Buik + IBNR Case Basis Bulk + IBNR 21 22 Total Number of
13 14 15 16 17 18 19 20 Salvage Net Claims
and Losses | Ouistand-
Subrog- and ing -
Direct and Direct and Direct and Direct and Direct and ation Expenses | Direct and
Assumed | Ceded | Assumed | Ceded | Assumed | Ceded Ass'umed Ceded | Assumed | Ceded |Anficipated| Unpald ] Assumed
§ PRSI R i D {1 I 0 01 0 [+ 1 P {1 I 0. 1,516 3] 0. 1,523 [...XXX.....
2 i e 11 IO (1] IO f11 D 01} . 0 (11 I 0 0 ] 0 0. X000
- T DO (1] — 0 0 0 0 0 0 0 0 0 0| Db X
0 0 0 iR 0 0 01 4.+ S
................. 01l. N . 0. e XXX
6, 01. el e D b0 0 e LD 0 e O XXX ...
7. .0 O [0 D e e 0 e 0 e 0 |0 XxXX.....|
- SR WOURURSU | I S | B AU | B OO ] O L0 D e D e 0 e 0 L O | 0 | XXX ...
9. 0 O e D o el el B o0 | XXX ...
10. | DL VLI FORUROORN | I D 0 D oD L 0 B e 0 e 0 e D D .
11, 0 0 0 0 0 0 0 0 0 XXX
12, Totals i 0 0 0 0 0 0 0 1,516 0 1,523 XXX
Total Loss and Loss Expense Percentage 34 Net Balance Sheet Reserves
Losses and Loss Expenses Incurred {Incurred/Premiums Eamed) Nontabular Discount Inter- After Discount
26 27 28 29 30 31 32 a3 Company 35 36
Pooling Loss
Direct and Direct and Loss Participation Losses Expenses
Assumed Ceded Net Assurmed Ceded Nell Loss Expensg Percentage Unpaid Unpaid
P [ ¢4 SN XX...... 0 XXX 7l.....1516
20l 2,062 A0 [ 1,652 [ 0.0 | 0.0 L 00 L 0 0 0 0
K< N S L1 1 102 0 i1} 9
4, 0 72 0 0 0
[ O PRS- 6,028 |...ccoovrs 0 0 1} -
[ T A 53 0 LD 0 D
7. 0 0 0 LY I 0
: S I 17 .. 0 ) 0 i
9. . 0. 0 A 0 0
10, . 0 0 0 0
11. 3 0 0 0 0
12. Totals XXX 20 XXX XXX XXX 2K 0 0 HXX 7 1,516

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of Part 1.
The tabular discount, if any, is reported in the Notes to Financial Statements, which will reconcite Part 1 with Parts 2 and 4.
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ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In
Receivership

SCHEDULE P - PART 2 - SUMMARY

INCURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END
{8000 OMITTED) ‘ DEVELOPMENT
Years in Which 1 2 3 4 5 B 7 8 9 10 1 12
Losses Were
Incurred 2004 2005 2006 2007 2008 2008 2010 2011 2012 2013 One Year | Two Year
1. Prior.... 47,900 |........ 43,475 |........ 39,658 [....... 18,974 | ... 31,040 |........ 47 597 1. 70,126 |....... 93,692 {.... 119,553 {148,585 |...... 29,032 |........ 54,933
2. 2004, ... 222 |....... 2,756 |...... 1,297 e 1,215 |......... 1,226 |......... 1,226 1,247 |.......... 1,180 |........ 1,180 4. 1,180 | 0D
32005 ). b0 GH [£737] I—— (102)]............ (102} ............ {102}}............ (102} ] L1173 ] po— [0 ] I— {102}}........... {(102)1........oo. O | 0
4, 2006..)....000....]..... XXX...... 0 (72} (4] I— 14} WO 4 ) IO 1 D— (72} (72) 0 "
85 2007 ... X000 XXK o .o ¢ S Y £, I W 2,738 ... 2,738 ). 2738 |......2,738 {. ... 2,738 |......... 2,738 1. [V — 0
6. 2008 ... 00 . ... XK XXX...... N+ ¢ SN R 664 |.............. KL SO . < B (SR B3 4 53 | B3 D L 0
7.2000..]..... .4 G D ¢+ S XXX...... ¢ ¢ SU B b ¢ & S D 127 [ [V IO 0 0 L IO [ 0
8. 2010 ... X000 L 000 XX ... U ¢ & QU D XXX ... e XXX cevvemeeeeeere B e b B e A [/ SO 0
9, 2001 . XK O+ ¢ SN - XXX ... e XK XXX XK b+ SN (SRR | N ISR 0 Jo 0l e 0
10, 2092 ). XK b4 SR . XA ..... I ¢ + S W b .4 S b+ S N 4.+ GRS &4 G 2 2 0. XXX ......
11, 2013 XXX XXX XXX XXX XXX XXX XX XXX XX 3 XXX XXX
12. Totals 29,032 54,933
CUMULATIVE PAID NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 1 12
OMITTED) Number of
1 2 3 4 5 6 7 8 9 10 Number of Claims
Claims Closed
[Years in Which Closed With| Without
Losses Were Loss Loss
Incurred 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 Payment Payment
1. Prior..J..... 000........ IO ¢ B DN 5,839 ... 15,058 |......29,997 |....47,992 |.... 69,788 |........ 93,645 |.... 119,546 |......148,578 |...... XA XX
2. 2004 L o L 2,673 |......... 1,159 |........ 1,159 [........ 1,159 |....... 1,159 | 1,180 |.......... 1,180 1. 1,180 |......... 1,180 ... XKoo ] XXX......
3. 2005..1....... b4 ST R (96}............. (102) (102) (102) (102) (102) (102} [........ {102 |.........{102)}....... .4 .+ G - XxX.....
4. 2006 .. 4. XX | XXX ...... 0 {72 (4] I— (1) T 4| — 24 PO | 1| F— ]+ ¢ S . XXX......
5. 2007 4. XXX b4 & AU b4 SR I 2,738 1. 2,738 1.....2,738 |....2,738 | 2738 )27 ... 2,038 ... X e XRX......
6. 2008.. ... X [...... b0 ¢ G - o s SR XXK...... ] 53 1. 53 |...... 53 B3 e B3 [ 531,000 ], XXX ...
7. 2009, ... 0K | X0 XK ] OO OO ) [ OO | I ISURRURPROROOOOY | N WSRO | N SR | N SSNOND ¢+ SR SO XXX......
8. 2010 ... XXX  ..]..... OO [ K XX KO e OO 4 A1 LN R 3 xX....|..... XxXX......
9. 2011 ... b4 ¢ I 4.0 SN b4 GO I & ¢ SU W b .0 S N b ¢+ SE N XxXX...... ( 0 00K ] XXX......
10. 2012 ... 0000 ] XU ] b+ ¢ G b0 S b9+ G DD ¢ ¢ G S o+ SR XXX..... 2 2 000 X0 ...
i1. 2013 XXX XXX XXX XXX XXX XXX XXX KX XXX 3 XXX XXX

SCHEDULE P - PART 4 - SUMMARY

Years in Which| BULK AND [BNR RESERVES ON NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 OMITTED)

Losses Were 1 2 3 4 5 6 7 3 9 10
Incurred 2004 2005 2008 2007 2008 2009 2010 _201% 2012 2013
1. Pror | 14,684 |...... 10,089 |1, 764 | ... 240 M 538 e (900} ]... 298 0 I 0
2. 2004 ] IOV I DU 0L 0 04. O, 0 0 . 0
3. 2005..|...... . ¢ G 0 o0 L 0 01 0]. 0 0. 0| 0
4. 2006..|....... 0 0 0}. 0 0 0 0
5. 2007 .)........ D ] 0 0 ]
6. 2008 ... KX 0 0]. 0 0
7. 2009 ..., XHK........ XL 0. 0 0
8. 2010..f..... b'e s U I bé ¢ SR I b ¢ G XXX..... XXX .+ S 0 0
8 2011 {0 X oo f XXX e X[ bo+ SR b4 ¢ SN - XK., 0
10. 2012 |......... b oo S - XAK e for KO fo b ¢+ G (D +.+ S W b+ 4 QU - b6+ S W b .+ G- 0. 0
1. 2043 XXX XXX, XXX XXX XXX XXX XX XXX bt S 0
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ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GRCUP, In
Receivership

Schedule P - Part 1A - Home/Farm

NONE

Schedule P - Part 1B - Private Passenger

NONE

Schedule P - Part 1C - Comm Auto/Truck

NONE

Schedule P - Part 1D - Workers' Comp

NONE

Schedule P - Part 1E - Comm Multi Peril

NONE

Schedule P - Part 1F - Prof. Liab. Occur

NONE

Schedule P - Part 1F - Prof. Liab. Claim

NONE

35. 36. 37. 38. 39. 40. 41



ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In
-Receivership

Schedule P - Part 1G - Special Liability

NONE

Schedule P - Part 1H - Other Liab Occur

NONE

Schedule P - Part 1H - Other Liab Claims

NONE

Schedule P - Part 11 - Special Property

NONE

Schedule P - Part 1J - Auto Physical

NONE

Schedule P - Part 1K - Fidelity/Surety

NONE

Schedule P - Part 1L - Other

NONE

Schedule P - Part 1M - International

NONE

Schedule P - Part 1N - Reinsurance A

NONE

Schedule P - Part 10 - Reinsurance B

NONE

Schedule P - Part 1P - Reinsurance C

NONE

42,43, 44, 45, 46, 47, 48, 49, 50, 51, 52



ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In

Receivership

SCHEDULE P - PART 1R - SECTION 1 - PRODUCTS LIABILITY -
OCCURRENCE

($000 Omitted)
Years in Premiums Earned Loss and Loss Expense Payments 12
Which 1 2 3 Defense and Cost Adjusting and Other 10 11
Premiums Loss Paymenis Containment Payments Payments
Were 4 5 5 7 8 ] Total Number of
Earned Salvage Net Paid Claims
and Losses and (Cols. 4-5 | Reported -
Were Direct and Net Direct and Direct and Direct and Subrogation +6-7 Direct and
Incurred | Assumed Ceded (Cols. 1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received +8-9) Assumed
1. Prior ..o XXX XX KO e 31,961 6,173 3,539 it 2 1190 [ (3 S 5,313 | 30,222 ... XXX ...
0 fe. 1,343 | 303 | ...287 A7 472 .. SN L SO 0 1,652 .19
0 0 101 0 o 0 0 0 (102}§..................] 0
0 0 72 |. 0 i} 0 01. 0 (72} |... 0
0 2,500 1t 238 ] 3,280 | (L] S ¢ I N 6,028 2,158
0 0 i) 53 0 | Y O 0 0 53 0
0 0 0 0 0 0 0 0
0 4 01. 0 0 . ) L7 1
..... 0 0 0 0l 0 . 0 0 .0
0L I (1 I 0 2 1. | I WA 041. L SO | 5 OO 2 I 0
11. 2013 0 0 0 0 3 0 0} ] 0 3 0
12. Totals XXX KXX KXX 35,808 6,739 4,082 33 4,965 ¢ 5,313 37.803 XXX
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid
Case Basis Bulk + IBNR Case Basis Bulk + IBNR Al 22 Number of
13 14 15 186 17 18 19 20 Total Claims
Salvage | Netlosses | Outstand-
and and ing - Direct
Direct and Direct and Direct and Direct and Direct and Subrogation | Expenses and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anficipated Unpaid Assumed
1 7 0 0 0 L+ ) — L1 I 0 0f.....1,516 0 I 1,523 o 2
2 0. 0 0 0 ol 0. 0 0 0. L1 DR—|
)| S 01. S 0 0 0 0]. .0 0 04. 11— 0
V-8 S 01 e 0 0 0 0. 0 0 0]. L0 .0
5.].. 0 0 0 113 S 0 0 0 0 0]. 0 0
6. 0]1. | 01 0 0 . 01. 0. 0 .0 0
FA 0 .0 0 0 0 S ) I IR 0}. 0 .0 .0 0
8 0 0 0| 0 0 0 0 - .0 0 0
9. o~ 0 0l L0 0 0 0 L1 — 0 I} 0
10.].. .0 0 0 0i... 0 0 0 0 0 0 0
11, 0 ] 0 0 0 0l 0 0 0 0
12, 7 0 0 0 0 0 1,516 0 1,523 2
Total Loss and Loss Expense Percentage 34 Net Balance Sheet
Losses and Loss Expenses Incurred (Incurred/Premiums Eamed) Nontabular Discount Inter- Reserves After Discount
26 27 28 29 30 31 32 33 Cormpany a5 36
_ Paoling Loss
Direct and Direct and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Pe['centage Unpaid Unpaid
1} —_— XXX XX b4 ¢ G XXX XXX LLXKX 1 0 XX 7 1,516
2,062 410 1,652 0.0 0.0 0.0 0 -] 00 (11 I 0
3 .0 102 1.........[102) 0.0 0.0 0.0 0 i 0.01]..... 0 i]
4 ¥ 72 (72) 0.0 0.0 0.0 01 0 0.0 0 i]
S 6,028 I} 6,028 0,0 0.0 0.0 0. 0 0.0 D 0
6.).... .53 0 53 0.0 |. 0.0 0.0 NiR. 0 0.0 i] 0
7.1 0]. 0 0. 0.0 0.0 0.0 0 0 0.0 RS 0
- . 17 1. SO 17 0.01 0.0 |, D0 [ B (11 IS 0.0 ] 0
9. I W S 1 1 SO 0. 0.0 0.0 0.0 0 0. .00 0 0
10.]. 2 D b S D0 Je 0.0 0.0 .. 0 0 0.0 0 4]
11. 3 0 3 0.0 0.0 00 0 0 0.0 [\ 0
12, X XXX XXX XXX XX XXX 0 0 X200 i 1,516




ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In
Receivership .

Schedule P - Part 1R - Prod Liab Claims

NONE

Schedule P - Part 1S-Fin./Mtg. Guaranty

NONE

Schedule P - Part 1T - Warranty

NONE

Schedule P - Part 2A

NONE

Schedule P - Part 2B

NONE

Schedule P - Part 2C

NONE

Schedule P - Part 2D

NONE

Schedule P - Part 2E

NONE

Schedule P - Part 2F - Prof. Liab. Occur

NONE

Schedule P - Part 2F - Prof. Liab. Claim

NONE

Schedule P - Part 2G

NONE

54, 55, 56. 57. 58



ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In
Receivership

Schedule P - Part 2H - Other Liab Occur

NONE

Schedule P - Part 2H - Other Liab Claim

NONE

Schedule P - Part 2|

NONE

Schedule P - Part 2J

NONE

Schedule P - Part 2K

NONE

Schedule P - Part 2L

NONE

Schedule P - Part 2M

NONE

Schedule P - Part 2N

NONE

Schedule P - Part 20

NONE

Schedule P - Part 2P

NONE

58. 69. 60



ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In
Receivership

SCHEDULE P - PART 2R - SECTION 1 - PRODUCTS LIABILITY - OCCURRENCE

INCURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 OMITTED) DEVELOPMENT
Years in Which 1 2 3 4 5 6 7 8 9 10 11 12
Losses Were

Incurred 2004 2005 2006 2007 2008 2008 2010 2011 2012 2013 One Year | Two Year
1. Prior..J....... 47,900 |......43.475 135,698 |.... 18,974 |......31,040 |....... 47.597 |....... 70,126 |....... 93,652 |..... 119,553 |..... 148,585 |....... 29,032 |...... 54,933
2 2004 ... 222 fL 2056 [ 1,297 1,215 [ .26 ... 1,226 | 1,247 | 1,180 1,180 1,480 LoD 0
3. 2005 .. X000 L (6] e (102) A0 {102 (102}]....cocccccc {102}[.. ...cococ LNLL74 ) N— (102)1........... {102) S 1 SR 0
4, 2006 ). XXK.....].... b4+, G FORR— 0. N | SO [EPAT I—— /4 T— (72) K 74] om— ()] T— £ (O— 0 Lo 0
5. 2007 ... [.... 000 e[ p.+.¢. RN N b o S T 2,738 | 2,738 ... 2,738 . 2,738 2,738 |....... 2,738 | 2,738 | () DO 0
6. 2008 ]... X0OC....|... b 4.+ U I b ¢+ S XXX 664 343 . 53 X T K PR X F— 0 e 0
7. 2009 ). XK e b 4.+ G W b, ¢.¢ S - b+ ¢ G IO b ¢+ G N 1,127 0 0 0 {1 IO () S 0
B, 2010 .. 000 | X0 b S - b .+ G XXX ... S o S 4 4 4 41. 0 0
9. 2011 00 X0 b 0.0 S - b o.¢ G - X e b0, S I XXX ... 0l 0 1178 SR 0 [ 0
10, 2012 XK ¥ 0.+ S B b +,0 S - b .+ QR XXX .+ S W b o, S - by.& SR I 2 2. U1 O XHK...

11. 2013 X0 XXX X XXX XXX XXX XXX X0 XX 3 XXX XXX
12. Totals 29,032 54,933

SCHEDULE P - PART 2R - SECTION 2 - PRODUCTS LIABILITY - CLAIMS-MADE

1 Prior . fe (1 PO 01l UV DR [+ I TR | I I 0 .0 0. g 0. 0 0
2. 2004 ) [ IR 01 ) 0. N | N SN 0. el o 0 0 .0
3. 2005 ... 00 .... e e B el i - - | 0| 0 e 0 om0 fnn0
4. 2006 . [ XK. XK. 0 0D 0 D
5. 2007..f... 0% ... s S 0 0 0 0| .0
6. 2008..].... XXX .o .+ & QU B b4+ SR S XXX...... 0 0 0 0 0 0 0. 0
7. 2009 XXX XXX b . U S XXX XAX...... 0 0 01 0 0 0. 0
8. 2010 e XOO [ b4 & S - b .+ S - b .4 SE - b & ¢+ SR - 00C..... 0 0 0 0 w0 0
9. 2011|300 o XK forne XXX b v G D b ¢ & G b ¢ S B+ +. S w0 0 0 .0 0
10, 2012, ] XK [ b+ o S - XKoo b4+ S bv. v G XK. 0 +'+ SN [ b s GO I L [E— 0l N1 N+ + S
11. 2013 XX XXX XXX XXX X0 XX XXX XXX XXX 0] xxx XX
12. Totals 0 0
SCHEDULE P - PART 2S - FINANCIAL GUARANTY/MORTGAGE GUARANTY
1. Prior....|...... XXX .+ SH .+ S 0 0 0 ]
22012 ) XXX S+ ¢ G X 0 0 S ) N .+ S
3. 2013 XXX XXX XXX X0t 01 X X0,
4, Totals 0 0
SCHEDULE P - PART 2T - WARRANTY
1. Prior...|...... XK. I+ G N XXX ... gl. O L1} IO 0
22012 ). XXX D +.¢ SR KA., 0 0 LR WD+ ¢ S
3. 2013 | XXX XK X0 XXX 0]  xxx e
4. Totalg 0 0
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ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In
Receivership

Schedule P - Part 3A

NONE

Schedule P - Part 3B

NONE

Schedule P - Part 3C

NONE

Schedule P - Part 3D

NONE

Schedule P - Part 3E

NONE

Schedule P - Part 3F - Prof. Liab. Occur

NONE

Schedule P - Part 3F - Prof. Liab. Claim

NONE

Schedule P - Part 3G

NONE

Schedule P - Part 3H - Other Liab Occur

NONE

Schedule P - Part 3H - Other Liab Claims

NONE

Schedule P - Part 3I

NONE

62. 63. 64



ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In
Receivership

Schedule P - Part 3J

NONE

Schedule P - Part 3K

NONE

Schedule P - Part 3L

NONE

Schedule P - Part 3M

NONE

Schedule P - Part 3N

NONE

Schedule P - Part 30

NONE

Schedule P - Part 3P

NONE

64. 65



ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In

Receivership

SCHEDULE P - PART 3R - SECTION 1 - PRODUCTS LIABILITY - OCCURRENCE

CUMULATIVE PAID NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END 11 12
(5000 OMITTED) Number of
1 2 3 4 5 6 7 8 9 10 Number of | Claims
Claims Closed
'Years in Which Closed With | Without
Losses Were Loss Loss
Incurred 2004 2005 2006 2007 2008 2009 2010 2041 2012 2013 Payment Payment
1. Prior...]....... 000...... 4 401 | 5,839 |..... 15,008 |........ 26,997 ... 47,992 (... 69,788 |........ 93,645 |..... 119,546 |....148,578 |........ 21,140 |....... 81,839
2. 2004 . ). 177 2,673 ). 10859 1,158 1,159 1,159 |......1,180 |......... 1,180 |......0,180 ... 1,180 32 87
3. 2005, .. YOO b { 96) [ (102M) {102 | (102)]............ (R (1] I— [ 1173 FO—— (102 (102} e (102} e s 0
4, 2006.. ... X000 L XX SRR | N FOR (72) {72) (72) (72) 274 Y IO 4] W— i) S/ I W 0
5. 2007 .|...... b4 4 S S 4.4 G T KOO fnnnd 2,738 |.... 2,738 | 2,738 (... 2,738 [..... 2,738 |........ 2,738 |.......... 2,738 T 2,027
6. 2008...|..... b ¢ o SN I XXX ... b ¢ S - XXX ...... 53 53 53 53 | 53 83 |...... [ DR 0
7. 2009 |.... XK e XXX b4 ¢ G - XXX XXX...... 0 (11 (R 0 ] 0 [ D 0
8. 2010 . . p.....X00 .. ]....... XX 4. ¢ SN I 4.4 SV S XXX )i XU 4 4 4 4 1 0
9. 2011 f b4 & GUO I p 4.4 GO T 4.4 G - b S b4 S - X 4.4 U - 0 3] 0 N | S 0
10. 2012 f.... b4, SU - b ¢ ¢ S - B¢ U I b 4.4 G N XXX b+ GHN . 4.5 G I b4 ¢ (N I 2 2 | £ 138 S 0
11, 2013 XXX XXX XXX XXX XX XXX XAX XXX XXX 3 { 0

1, Prior.... 0 0 1] 0 1]
2. 2004 |, 1) {1 3 W 0 N ]
3. 2005...f.. 0 0 0 0 {. 0
4. 2006... 0 0 0 D 0
5. 2007 . f...xxx...|.. KKK XAX..... 0 0 0 0 (1 0 1N [ [V S— 0
6. 2008..).... XKX....| . b 4.+ ST I b+ RN I XXX 0 §ij 0 0 0 0 0 0
7. 20004, 00| XKoo f KK | XK. XXX 1] 0 0 0 0 0
8. 20104 0K bo.s G - b+ S XK. ... b+ S - XXX 0 0 0 0 0 0
9 2017 {200 b o S b .+ S -~ X AXX...... pv. S - b0+, GO I L TR 0 0 0 0
10. 2012 f 00K ] b.v.+ SR W XXK..... O+ +. S SO0 XKL b0 S b 0.+, G 0 0 0 o
11. 2013 XXX XXX XXX XXX XXX XX XXX XXX XXX 0 0 0
SCHEDULE P - PART 3S - FINANCIAL GUARANTY/MORTGAGE GUARANTY

1. Prior ... ' B e S XL
2. 2012, 0 | XX XHX...
3. 2013 0]  xux XXX

1. Prior..|..... ol .. XK....
2. 2012 0. b 4., S - XK.,
3. 2013 0]  xxx XXX

RA




ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In
Receivership

Schedule P - Part 4A

NONE

Schedule P - Part 4B

NONE

Schedule P - Part 4C

- NONE

Schedule P - Part 4D

NONE

Schedule P - Part 4E

NONE

Schedule P - Part 4F - Prof. Liab. Occur

NONE

Schedule P - Part 4F - Prof. Liab. Claim

NONE

Schedule P - Part 4G

NONE

Schedule P - Part 4H - Other Liab Occur

NONE

Schedule P - Part 4H - Other Liab Claims

NONE

Schedule P - Part 4l - Special Property

NONE

67.68. 69



ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In
Receivership

Schedule P - Part 4J

NONE

Schedule P - Part 4K

NONE

Schedule P - Part 4L

NONE

Schedule P - Part 4M

NONE

Schedule P - Part 4N

NONE

Schedule P - Part 40

NONE

Schedule P - Part 4P

NONE

RGO 7N



ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In
Receivership

SCHEDULE P - PART 4R - SECTION 1 - PRODUCTS LIABILITY - OCCURRENCE

BULK AND IBNR RESERVES ON NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END (5000 OMITTED)
Years in Which 1 2 3 4 5 5 7 8 ] 10
Losses Were
Ingurred 2004 2005 2008 2007 2008 2009 2010 2011 2012 2013
1. Prior.. ... 14,684 10.099 1,764 |.................240 IO Y (111 | 208 o O 01. L0
22004, LV . 0 | O f e 0 [ 0. SO | I S 0. OO 1 1y SO LY I t
3. .2005....... XXX....... 0 O [ (I O— 01 0 il f 0 0 0
4, 2006 .. [...... KRX.... D & ¢ QR DS 0. N 0] SO |1 RS | W ] LI E— 0
5. 2007 ..)... b ¢+ SN W KK.... D+ +. G IO— {1 — 01 L0 L0 O S Y EO— ]
6. 2008...]..... KKK ¢+ S XX X0 0 (1) (S L1 DO, 0| el e i}
7. 2000, | 0K b4+ SR I XKXK........ XK e X 0| SN 2 S 0]. UL I NO— 0
8. 2010.). .. . XXX..... D+ + R R XXX....... N+ + S .+ + S N XXX........ - 0 S 0
9 2091 e b 6. G N b, & G N XKoo N ¢ ¢ GUN XXX K] XXX 0 - 0
10. 2012} XRX .. B+ ¢ ST N b ¢+ S .+ S .+ + S b o+ QNN I bo s SN XXX... el e 0
11. 2013 XXX XXX XXX XXX XXX XXX XXX XXX XAX 0

1. Pror e L1 SO {1 I 01 LD 0 - 0
22004 ) D S 1 DO 0| i el e 1 IO 0
3. 2005 .. ... KKK ... S | Y PO 0L LA L1 O 0 | 0
4, 2008... ... XKK.... .. D ¢+ SN IO (EN . Wb N SN W, W EENGR R— () D 0. 20 .0
5. 2007 .. ... XXX, .+ ¢ S XXX........ L0 ) N - (/N I ] 0
6. 2008..|... b ¢+ S S XXX .+ S .o (1] — 0 0. 0. I+ N F— 0
72009 ... b4 ¢GRI e d XXX b o+, GUI - XK 0 ] 0 0 0
8. 2010 ... XKX..o.ooe. .+ ¢ S XKX....... b ¢+ QU — b+ R I X....... of ] 0 o 0
9. 2011 . ). XXX........ .+ S .+ & S XXK.....e XXX .. XL b 0.+ S T 04. ) I DO 0
10, 201200 f XK. B+ S IO b4+ SR b+ QU I b4 ¢ QU - XX....... XXX 0 )
11, 2013 XXX XXX XXX XXX XXX XXX XXX XXX XXX 0

. Prior....

. 2012

. 2013

1. Prior...l.......

. 2013

L2012 ).
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ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In
Receivership

Schedule P - Part 5A- SN1

NONE

- Schedule P - Part 5A- SN2

NONE

Schedule P - Part 5A- SN3

NONE

Schedule P - Part 5B- SN1

NONE

Schedule P - Part 5B- SN2

NONE

Schedule P - Part 5B- SN3

NONE

Schedule P - Part SCQ SN1

NONE

Schedule P - Part 5C- SN2

NONE

Schedule P - Part 5C- SN3

NONE

Schedule P - Part 5D- SN1

NONE

Schedule P - Part 5D- SN2

NONE

72.73.74 75



ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In
Receivership

Schedule P - Part 5D- SN3

NONE

Schedule P - Part 5E- SN1

NONE

Schedule P - Part 5E- SN2

NONE

Schedule P - Part 5E- SN3

NONE

Schedule P - Part 5F- SN1A

NONE

Schedule P - Part 5F- SN2A

NONE

Schedule P - Part 5F- SN3A

NONE

Schedule P - Part 5F- SN1B

NONE

Schedule P - Part 5F- SN2B

NONE

Schedule P - Part 5F- SN3B

NONE

Schedule P - Part 5SH- SN1A

NONE

75,76,77,78,79



ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In
Receivership

Schedule P - Part 5H- SN2A

NONE

Schedule P - Part 5H- SN3A

NONE

Schedule P - Part 5H- SN1B

NONE

Schedule P - Part 5H- SN2B

NONE

Schedule P - Part 5H- SN3B

NONE
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ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, in
Receivership

SCHEDULE P - PART 5R - PRODUCTS LIABILITY - OCCURRENCE

SECTION 1A
CUMULATIVE NUMBER OF CLAIMS CLOSED WITH LOSS PAYMENT DIRECT AND ASSUMED AT YEAR END
Years in 1 2 3 4 5 6 7 8 g 10
Which
Premiums
Woere Earned
and Losses
Were Incurred 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
1, Prior..je..... 25,138 . 25,853 |.........26,896 |.........50,967 51,309 ... ...28.284 ... 28,980 |.......... 28,080 1........12,093 |...........9,047
2. 2004 . e B 17 7 27 32 .32 32 o2 | 3z | .32
3. 2005 ... 0 .0 0 0 oo (12 — 1 — 0
4. 20086 . (1 O L1 [ O 0 0 0 .0
5, 2007 ... 0 131 13 131 131 | i
6. 2008 ... XK. 0 0 0 ] 0. 0
7. 2009, ]......... XXX...... XXX 0 0 0 [N 0
8. 2010...; XiX....... L2000 .+ S 1 1 SO0 N 1
9. 2011... 00 D+ N XK o] XK. 1 FO 0 I
10. 2012...; D+ ¢ S h.4.s SHN N XXX .+ ¢ SRR N HXX.... )
11. 2013 XXX XXX XXX XXX XXX XXX 0
SECTION 2A
NUMBER OF GLAIMS OUTSTANDING DIRECT AND ASSUMED AT YEAR END
Yeais in 1 2 3 4 5 6 7 8 [ 10
Which
Premiums
Were Earned
and Losses
Were Incurred 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
1. Prior.. o 1,304 1 1,280 1,160 2
2. 2004 .. B
3. 2006 ... ... 0
4. 2008 ... 0
5. 2007 ... 0
6. 2008 ... 0
7. 2009... 0
8. 2010 .0
8, 201% .. .0
10. 2012 ). b+ S KXX XXX .0
11. 2013 XXX XXX XXX 0
SECTION 3A
CUMULATIVE NUMBER OF CLAIMS REPORTED DIRECT AND ASSUMED AT YEAR END
Years in 1 2 3 4 5 ] 7 8 9 10
Which
Premiums
Were Earned
and Losses
Were Incurred 2004 2006 2006 2007 2908 2009 2010 2011 2012 2013
1. Pror...|......97,522 |........ 101,204 |......... 104,428 |............ 79,828 ..o 2,007 | (1.895)]......... 114,382 |........ 115,028 58,175 44,803
2. 2004.. ... i19 119 118 119 1. 119 19 o 119 119 "9 s 118
3. 2005.. ... (1 I 0 4 0 0. 0. L1 Y DO 0]. 0 SO 0
4, 2006 .. 000 X ) 0t. o 0l . SO 1 Y ISR 0]. SOOI | I DR 0
5. 2007 {00 XX h.4.:5 SN TR 0 2,158 | 2,158 | 2,158 2,158 2,138
B, 2008 . J..... 2000 RO XXX ... KKK oD 0 01 (1 —— 0
7. 2009 [ 000 ] XXX XK. XX .. XXX ... .0 0 {0 | (11 0
8. 2010 . f. OO0 X0 e b+ U XK b o+ SR — b 4.4 G T, 1 i e 11. w1
9 2011 00 e b XK S h 4 ¢ SR - XHX ... XXX XX KXX....... 0 0. 0
10, 2012 .. XX...... XKoo KA ... b4+ S N b5+ S I b ¢ o S ] 0
11. 2013 XXX KXX, KHX, HXX XXX FXX XXX 0
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Schedule P - Part 5R- SN1B

NONE

Schedule P - Part 5R- SN2B

NONE

Schedule P - Part 5R- SN3B

NONE

Schedule P - Part 5T- SN1

NONE

Schedule P - Part 5T- SN2

NONE

Schedule P - Part 5T- SN3

NONE

Schedule P - Part 6C - SN1

NONE

Schedule P - Part 6C - SN2

NONE

Schedule P - Part 6D - SN1

NONE

Schedule P - Part 6D - SN2

NONE

Schedule P - Part 6E - SN1

NONE
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Schedule P - Part 6E - SN2

NONE

Schedule P - Part 6H - SN1A

NONE

Schedule P - Part 6H - SN2A

NONE

Schedule P - Part 6H - SN1B

NONE

Schedule P - Part 6H - SN2B

NONE

Schedule P - Part 6M - SN1

NONE

Schedule P - Part 6M - SN2

NONE

Schedule P - Part 6N - SN1

NONE

Schedule P - Part 6N - SN2

NONE

Schedule P - Part 60 - SN1

NONE

Schedule P - Part 60 - SN2

NONE
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Schedule P - Part 6R - SN1A

NONE

Schedule P - Part 6R - SN2A

NONE

Schedule P - Part 6R - SN1B

NONE

Schedule P - Part 6R - SN2B

NONE

Schedule P - Part 7A - Section 1

NONE

Schedule P - Part 7A - Section 2

NONE

Schedule P - Part 7A - Section 3

NONE

Schedule P - Part 7A - Section 4

NONE

Schedule P - Part 7A - Section 5

NONE

Schedule P - Part 7B - Section 1

NONE

Schedule P - Part 7B - Section 2

NONE
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Schedule P - Part 7B - Section 3

NONE

Schedule P - Part 7B - Section 4

NONE

Schedule P - Part 7B - Section 5

NONE

Schedule P - Part 7B - Section 6

NONE

Schedule P - Part 7B - Section 7

NONE

91. 92



ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In

i1

1.2

1.3
1.4
1.5

1.6

71

7.2

Receivership

SCHEDULE P INTERROGATORIES

‘The following questions relate to yet-to-be-issued Extended Reporting Endarsements (ERES) arising from Death, Disability, or Retirement (DDR) provisions in Medical
Professional Liability Claims Made insurance policies. EREs provided for reasons other than DDR are not to be included.

Does the company issue Medical Professional Liability Claims Made insurance pelicies that provide tail (also known as an extended

reporting endorsement, or "ERE") benefits in the event of Death, Disability, or Retirement (DDR) at a reduced charge or at ne additicnal

cost? Yes [ ] No[X]
If the answer to question 1.1 is "na", leave the following questicns blark. If the answer to question 1.1 is "yas", please answer the following

questions:

What is the total amount of the reserve for that provision (DDR Reserve), as reported, explicitly or not, elsewhere in this statement (in
dollars)?............. ... .

Does the company report any DDR reserve as Unearmed Premium Reserve per SSAP #5657 ‘ Yes [ ] No[X]
Does the company report any DDR reserve as loss or loss adjustment expense reserve? Yes [ ] No[X]
If the company reports DDR reserve as Uneamed Premium Reserve, does that amount match the figure on the Underwriting and

Investment Exhibit, Part 1A — Recapitulation of all Premiums (Page 7) Column 2, Lines 11.1 plus 11.2? . Yes [ ] No[ ] WA[K]
If the company reports DDR reserve as loss or loss adjustment expense reserve, please complete the following table corresponding to

where these reserves are reported in Schedule P:

DDR Reserve Included in
Schedule P, Part 1F, Medical Professional Liability
Column 24: Total Net Losses and Expenses Unpaid
Years in Which Premiums Were Eamed and 1 v ) 2
Losses Were Incurred _ Seclion 1: Occurence Seclion 2: Claims-Made

1.601 Prior
1.602 2004........ et tr ettt st bann -
1.603 2005 . e e s
1.604 2008......orri ettt
1.605 2007.
1.606 2008 [USSURIS ORI
1.607 2009,
1.608 2010
1.609 2011
1.610 2012 e mer st et anen st sesse et s snssenan fobe s m e et rees s s e e neas et anesnmeamas s rs amaaan
1.612 Totals 0 0

The definition of allocated loss adjustment expenses (ALAE) and, therefore, unallocated loss adjustment expenses (ULAE) was changed
effective January 1, 1998, This change in definition applies to both paid and unpaid expenses. Are these expenses (now reported as
"Defense and Cost Containment" and "Adjusting and Other") reported in compliance with these definitions in this statement? Yes [X] No[ ]

The Adjusting and Other expense payments and reserves should be allecated {o the years in which the losses were incurred based on the
number of claims reported, closed and outstanding in those years. When allocating Adjusting and Other expense belween companies in
a group or a pool, the Adjusting and Other expense should be allocated in the same percentage used for the foss amounts and the claim
counts. For reinsurers, Adjusting and Other expense assumed should be reported according to the reinsurance contract. For Adjusting
and Other expense incurred by reinsurers, or in those situations where suitable claim count informafion is not available, Adjusting and
Other expense should be allocated by a reasonable method determined by the company and described in Interrogatory 7, befow. Are they

so reported in this Statement? AnswerYes, but see note 7.2 below for additional Yes [X] No[ ]
xplanation,
So £1y ﬁ\es?in &c%edule P include reserves that are reported gross of any discount to present value of fulure payments, and that are
reported net of such discounts on Page 107 Yes [ ] No[X]
N If yes, proper disclosure must be made in the Notes to Financial Statements, as specified in the Instructions. Also, the discounts must be

reported in Schedule P - Part 1, Columns 32 and 33,

Schedule P must be completed gross of non-tabular discounting. Work papers relating to discount calculations must be available for
examination upon request.

Discounting is alfowed only if expressly permitted by the state insurance depariment to which this Annua! Staternent is being filed.
What were the net premiums in force at the end of the year for:

(in thousands of dollars)
5.1 Fidelity

5.2Surety

Claim count information is reported per claim or per ¢laimant (indicate which)
If not the same in all years, explain in Interrcgatory 7.

The information provided in Schedule P will be used by many persons to estimate the adequacy of the current ioss and expense reserves,
among other things. Are there any espedially significant events, coverage, retention or accounting changes that have occured that must
be considered when making such analyses? Yes [ ] No[X]

An extended statement may be atfached.
ULAE and 1BNR Reserves are atlocated 1o 1994, .o
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SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

States, etc.

Active
Status

Gross Premiums, Including

Palicy and Membership Fees

Less Return Premiums and
Premiums on Policies Not
Taken

Allocated by S

tates and Terrifories
4

Dividends
Paid

2 3
Direct Direct
Premiums Premiums
Written Eamed

or Credited to

Policyholders
on Direct
Business

5

Direct Losses

Paid

(Deducting
Salvage)

Direct Losses
Incurred

Diract Losses

Unpaid

Finance and
Service
Charges Not
Included in
Premiums

9
Direct
Premium
Written for
Federal
Purchasing
Groups
{tncluded in
Col. 2)

@oNOoAON S

. Georgia.
. Hawafi.........cocournrdd Hi..]..
. Idaho
. NS .. IL...d..
. Indiana

. Okiahoma
. Oregon.......

. So, Carglina.........
. So. Dakota

. Vermont.
. Virginia.......
. Washington
. West Virginia.

. Wyoming ............

Alabama
Alaska ...

California

Colorado ...............!
Connecticut ...
Delaware ................
Dist, of Columbia ...
Florida .................

Soooooooo

(=R =]

(=1

coboboboomd

. Massachusetts

. Michigan ........
. Minnesota..
. Mississippi.
. Missouri.
. Montana.
. Nebraska ...

oo

coonoonoboboobobob

[

ochobobbbobbbbbboobobhbobobobnin

. New Hampshire .._NH.._|....
. NewJersey......

. New Mexico...........
. NewYork.........

No. Carolina ..

L=

Mo, Dakota
Ohio...........

Pennsylvania .
Rhode Island .

Utah .......

Wisconsin ..
American Samoa...AS....
Guam ....................d GU.
Puerto Rico ............ PR.

zzzzzzzzzrzrrrrzbbzrbezbzzzzzrzzzzzzE2 222"

U.S, Virgin Islands. VI ... |...N.....

Northern Mariana

Totals

cobobbbbohboobboboobbbbobs

cobbbbbbobobon

bcobbobobooboboobboboobobboobboo

b o cooobbhooobooooobbhbboohbbbbobobbobobbobobobbbbbobbbbbobe

oo oo

58001,
58002,
58003,
58908,

58999,

DETAILS OF WRITE-
INS

Sum. of .;éi'naining
write-ins for Line 58

from overflow page........

Totals (Lines 58001
through 58003 + 58993)
{Line 58 abovs)

]

0

0

0

0

(L) Licensed or Chartered - Licensed Insurance Cairier or Domiciled RRG; (R) Registered - Non-domiciled RRGs; {Q) Qualified - Qualified or Accredited Reinsurer, {E) Eligible -
Reporting Entities eligible or approved to write Surplus Lines in the state; (N) None of the above - Not altowed to write business in the state.

Explanation of basis of allocation of premiums by states, etc.

() Insert the number of L responses except for Canada and Other Alien.
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SCHEDULE T — PART 2
INTERSTATE COMPACT - EXHIBIT OF PREMIUMS WRITTEN

Allocated By States and Temitories

Direct Business Only

1 2 3 4 5 51
Disability
Life Income Long-Term Cara
(Group and Annuities (Group {Group and {Group and Deposit-Type

Stalss, Ete. Individual) and Individual) Individual) Ind_ividual) Confracts Totals

1. Alabama...
2. Alaska

> B
! =
oo

5, California ....... CA....

€. Colorado CO e e s

7. Connecticul ... CcT

8. Del a.. . DE......

9. District of Columbia DC
10. Florida
11, Georgia .........
12, Hawaii ...
13. Idaho
14, INQIS e e
15, Indiana ..
16, lowa ......
17. Kansas
1B KENIUCKY ....ceecceeeenee e e smeee et e s sres e seensea
19. Leuisiana
20, Maine
21, Maryland
22, Massachuselts ...
23. Michigan
24, Minnesota................
25, Misslssippl .
26. Missouri
27. Mentana
28. Nebraska ..
28, Nevada .....
30. New Hampshire ...
31, New Jersay
32, New Mexico ..
33, New York............
34, North Carolina ..
35. Norih Dakota
36. Chio
37. Oklahoma
2 e 1{- T P [RRTY FRIVRRVIIISURRTOTITT! FESUORUTNN] RPSNUURIURUBIUTR WSTTOTUTOTURIUSVVURPTUTURURN! SOSPORIURIRREPRRS RO
39. Pennsylvania
40. Rhode Island
41. Sputh Carolina
42, South Dakota
43. Ten
44 Texas ...
45 Utah........
46. Vermont
47. Virginia ... .,
48. Washingtan
49, West Virginia ..............cc.....
50. Wiscansin ...... JEURUOPYOUOR! ISOSPEORPRSURS NSRRI b
51. Wyoming 1111 NS ERRRTRUIURIUOUVON OUUURRTRTUR NN
52, American Semoa AS e e e
53, Guam GU ...
54, Puerto Rico PR.....
55. US Virgin 1slands ... V1
58, Northem Mariana Islands ................. MP ...
57. Canada CAN ...
58. Apgrepate Other Atien 0 2 UL SUVOVTUIUOOIPON SOOIV VR
59, Totals 0 0 0 0 0

(SIS
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SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The foliowing supplemental reports are required to be filed as part of your statement filing unless specifically waived by the domiciliary state.
However, in the event that your domiciliary state waives the filing requirement, your response of WAIVED to the specific interrogatory will be
accepted in lieu of filing a "NGNE" report and a bar code will be printed below. If the supplement is required of your company but is not being
filed for whatever reason enter SEE EXPLANATION and provide an explanation following the interrogatory questions.

MARCH FILING RESPONSES
1. Will an actuarial opinion be filed by March 17 YES
2. Will the Supplemental Compensation Exhibit be filed with the state of domicile by March 17 SR 111 = ) ES—
3. Will the confidential Risk-based Capital Report be filed with the NAIC by March 17 SO { - S
4. Wil the confidential Risk-based Capital Report be filed with the state of domicile, if required, by March 1? SUTSRRROORURI | = WS
APRIL FILING
5. Will the Insurance Expense Exhibit be filed with the state of domicile and the NAIC by April 17 NAIVED....
6.  Will Management's Discussion and Analysis be fited by Aprit 17 XES.
7. Will the Supplemental Investment Risks Interrogatories be filed by April 17 YES....
MAY FILING
8. Will this company be included in a combined annual statement that is filed with the NAIG by May1? WAIVED................
JUNE FILING
9. Will an audited financial report be filed by June 17 YES
10.  Will Accountants Letter of Qualifications be filed with the state of domicile and electronically with the NAIC by June 17 (ORI = T
AUGUST FILING
11, Will Communication of Internal Control Related Matters Noted in Audit be filed with the state of domicile by August 17 YES

The following supplemental reports are required to be filed as part of your statement filing, However, in the event that your company does not
transact the type of business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu
of filing a "NONE" report and a bar code will be printed below. If the supplement is required of your company but is not being filed for whatever
reason enter SEE EXPLANATION and provide an explanation following the interrogatory questions.

MARCH FILING

12, Will Schedule SIS (Stockholder Information Supplement) be filed with the state of domicile by March1? ] SEE EXPLANATION.........
13.  Will the Financial Guaranty Insurance Exhibit be filed by March1?2 SEE EXPLANATION.......
14.  Wili the Medicare Supplement Insurance Expetience Exhibit be filed with the state of domicile and the NAIC by March 17 reeneenoEE EXPLANATION ...
15, Will Supplement A to Schedule T (Medical Professional Liability Supplement) be filed by March 17 o OEE EXPLANATION.........
18.  Wiill the Trusteed Surplus Statement be filed with the stale of domicile and the NAIC by March 12~ ... SEE EXPLANATION........
17.  Willthe Premiums Attributed to Protected Cells Exhibit be filed by March1? SEE EXPLANATION........
18.  Will the Reinsurance Summary Supplementa! Filing for General Interrogatory 9 be filed with the state of domicile and the NAIC by March 17 ..., SEE EXPLANATION ...
18.  Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC by March1? .. SEE EXPLANATION.........
20.  Will the confidential Actuarial Opinion Summary be filed with the state of domicile, if required, by March 15 (or the date otherwise specified}? ..o YES e
21. Will the Reinsurance Attestation Supplement be filed with the state of domicile and the NAIC by March 17 YES......
22, Will the Exceptions to the Reinsurance Attestation Supplement be filed with the state of domicile by March 17 e SEE EXPLANATION.........
23, Will the Bail Bond Supplement be filed with the state of domicile and the MAIC by March1? SEE EXPLANATION.........
24. Wil the Director and Officer Insurance Coverage Supplement be filed with the state of domicile and the NAIC by March1? ... SEE EXPLANATION.........
25.  Will an approval from the reporting entity's state of domicile for relief related to the five-year rotation requirement for lead audit pariner be filed

electronically with the NAIC by March 12 L SEE EXPLANATION........
26.  Will an approval from the reporting entity’s state of domicile for relief related to the one-year cooling off period for independent CPA be filed

electronically with the NAIC byMarch 1?2 SEE EXPLANATION........
27.  Wilt an approval from the reporting entity’s state of domicile for relief related to the Requirements for Audit Committees be filed electronically

with the NAIC by March1?7 SEE EXPLANATION........

APRIL FILING

28.  Will the Credit Insurance Experience Exhibit be filed with the state of domicile and the NAIC by April12 .1 SEE EXPLANATION.........
28, Will the Long-term Care Experience Reporting Forms be filed with the state of domicile and the NAIC by Apritt? ... SEE EXPLANATION........
30. Wil the Accident and Health Policy Experience Exhibit be filed by April 1? reeee SEE EXPLANATION.........
31, Wil the Supplemental Health Care Exhibit (Paris 1, 2 and 3) be filed with the state of domicile and the NAIC by April 17 were SEE EXPLANATION.........
32. Wil the regulator only (non-public) Supplemental Health Care Exhibit's Allocation Report be filed with the stae of domicite and the NAIC by

Apriltz SEE EXPLANATION.........

AUGUST FILING
33.  Wilt Management's Report of internal Control Over Financial Reporting be filed with the state of domicile by August 17 YES
Explanation:

12. Not Required

13. Not Required

14. Not Required
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Receivership

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

15. Not Required
16. Not Required
17. Not Required
18. Not Required
19, Not Required
22. Not Required
23. Not Required
24, Not Required
25, Not Required
26. Not Required
27. Not Required
28. Not Required
29. Not Required
30. Not Required
31. Not Required

32. Not Required

Bar Code:

4 2 4 8 2 ¢ 3 4 6 0 0 0 0 0 0
4 1 2 | 4 8 2 ]0 |1 3 2 7 ||0 o 0 0o 0 0
4 1 2 4 6 2 0 1 3 2 1 1 0 0 0 0
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OVERFLOW PAGE FOR WRITE-INS

P003 Additional Aggregate Lines for Page 3 Line 25.
*LIAB - Liabilities

1 2
Cument Year Prior Year
2504. Notices of claim determination................ 1,345,909 1. ... 1,345,909
2505. Ceded Reinsurance - AmoUnts due refnSUrers. e 78,241 78,241
2506, Accrued interest on deferred loss payments 8,423,119 [ ... 8,154,757
2597. Summary of remaining wiite-ins for Line 25 from page 3 9,847,269 9,578,907

100
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SUMMARY INVESTMENT SCHEDULE

Gross Investment

Admitted Assels as Reported

Holdings in the Annual Statement
1 2 3 4 5 6
Securities Total
Lending (Col. 3+4)
Reinvested
Collateral
Investment Categories Amount Percentage Amount Amou‘nt Amount Percentage
1. Bonds:
1.1 U5, treasuny SRCUNMHIES ........oovcv e oecooeee oo e ceeemeeeseeemeees s e snseons 19,773,089 |.......... 16.230 |....19,773,089 19,773,089 (... 16.230
1.2 U.S. government agency obligations (excluding morigage-backed
securiies). .
1.21 Issued by U.S. government agencies 0.000 ST ¢ .....0.000
1.22 Issued by U.S. government sponsored agencles ...........coo.ooe.... ..35,949 376 | ... 23,508 [...35,949,376 | oo o 35,949,376 (... 29.508
1.3 Non-U.S, government (including Canada, excluding mortgage-backed
SECURIES) ..o e srenene 0,000 Of 0.000
1.4 Securities issued by states, terrilories, and possessions and political
subdivisions in the U.S.:
1.41 States, territories and possessions general obligations ................ 0.000
1.42 Political subdivisions of stales, territories and possessions and
pofitical subdivisions general obligations ...............coooceorcs oo e 0,000
1.43 Revenue and assessment obligations ..o e e o) 0.000 |
1.44 Industrial development and similar obligations 0.000
1.5 Mortgage-backed securities (includes residential and commercial
MBS}
1.51 Pass-through securities:
1.511 Issued or guaranteed by GNMA 253,068 |.............! 0.208 |.......253,068 }........ccoeonn| 253,068 | 0.208
1.512 Issued or guaranteed by FNMA and FHLMC .......... 0.000 1. 0 0.000
1.513 All other 0.000 | e (L 0.000
1.52 CMOs and REMICs:
1.521 Issued or guaranteed by GNMA, FNMA, FHLMC or VA ]..... 0.000 ... 01. 0.000
1.822 Issued by non-U.S. Government issuers and
collateralized by mortgage-backed securities issued or
guarantead by agencies shown in Line 1.521 0.000 |............. i} 0.000
1523 AOIRET (... ivirierrierine s eeeserrise et et seeeseres e e seeenenensreea s ccaeces) 0.000 |} 01. 0.000
2, Other debt and other fixed income securities (excluding short term):
2.1 Unaffiliated dornestic securities {(includes credit tenant loans and hybrid
SBOUMHES) - v oev et eeess s senssansm s seesseessennsenss s sneremennns oo 60,568,093 |............ 49,715 S - ]
2.2 Unaffiliated non-U.S. securities (including Canada) 0000 | e @ 0.000
2.3 AFIHAET SBOUMLES ........oooeeeees oo enessmssns e e foreee 0.000 0.000
3. Equily interests:
3.1 Investments in mutual funds .......... 0.000 0. 0.000
3.2 Preferred stocks;
3.21 Affiliated ..o, 0.000 cerer e seetesnsremsae et reenees gi.......0.000
3.22 Unaffiliated [OOSR ISR WO 0.000 .o 0 0.000
3.3 Publicly traded equity securities {excluding preferred stocks}):
RO B 1 117 OO URUURURTUNY UVOUSTOVOTOPIOUDTOUTOROIS! DU 0.000 | e of...... 0.000
3.32UNEMNAIET ..o ereeennsa s 0.000 [ 0]. 0.000
3.4 Other equity securities:
O I 1= SO 0.000 | o [ S 0.000
3.42 Unaffiliated . OO DRSS IS 0.000 [ e bl........0.000
3.5 Other equity interests including tangible personal property under lease:
3.51 Affiliated ................. 0.000 ] 0.000
3.52 Unaffiliated ... 0.000 | e 0 0.000
4. Morigage loans:
4.1 Construction and land development . 0,000 [ b s een @ 0.000
4.2 Agricultural ..o e BR000 e 0.000
4.3 Single family residential properties ............. 0.000 ..0.000
4.4 MuMtifamily residential properties 0.000 ....0.000
4.5 Commercial 10ans ..........o..coooveeverrrerereceen. 0.000 | 0.000
4.6 Mezzaning réal estate I0AnS ... emsassressssemsssses | seeeemares e snnns G000 | e [ 0.000
5. Real estate investments:
5.1 Property occupied by company ................. 0.000 oD e (L N 0.000
5.2 Properiy held for production of income (including
B e OF property acquired in satisfaction of debt) .| 0.000 | 0].. S ¢ I I— 0.000
5.3 Property held for sale (including $ ..o oeoeeecieierees property
acquired in satisfaction oF deBE) ..o e | et st 0.000 D e e (£ DR 0.000
6. Contract loans ... {+.000 0 LD 0.000
7. Dervatives ... 0.000 0 e L 0.000
8. Receivables for securities SOOI S .3.000 0 ol.......0.000
9. Securities Lending (Line 10, Asset Page reinvested coflateral)...........cooeoooe oo 0.000 Dl..... XK B4 S — XXx.......
10. Cash, cash equivalents and short-term investments ... foreen 5,286,254 |..........: 4,339 | ... 5,286,254 D, 286,254 . 4,33
11, OthEr iNVESIEA BSSEIS ..o seeeneeeesenenesssseseeeseeessoee 0.000 0 0.000
12. Tofal invested assels 121,829,880 100.009 | 121 .829.880 0] 121,829,880 100.000
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ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In Receivership

SCHEDULE A - VERIFICATION BETWEEN YEARS

Real Estate

1. Book/adjusted carrying value, December 31 of prior year. SO
2. Cost of acquired:

2.1 Actual cost at time of acquisition (Part 2, Column 6).

2.2 Additional investment made after acquisition (Part 2,
3. Current year change in encumbrances:

3.1 Totals, Part 1, Column 13, eeeeeeeecereen

3.2 TOtalS, PAM 3, COMIMM T .ot ececeeeeeeeeeemssss e seeese st e85t 1o e st e snes s e o 0 0
4. Total gain {Joss) on disposals, Part 3, Column 18
§. Deduct amounts received on disposals, Part 3, Column 15
6. Total foreign exchange change in book/adjusted carrying value:

6.1 Totals, Part 1, Column 15_... 0
6.2 TOMAIS, PAM 3, COIMN T3 oo eeceeeeee e eeee s cemeeeseeemsesesasssmassemsesesmese e seeeses st sem s eems et st semmes o ssmssssmsesmsssssmsasmeessasoeeseesemsssearessassensoned | 0
7. Deduct current year's other-than-temporary impairment recognized:
7.1 Totals, Part 1, Column 12 0
7.2 Totals, Part 3, Column 10 ..o, 0 0
8. Deduct current year's depreciation:
8.1 Totals, Part 1, COMMN 1o 0
8.2 Totals, Part 3, Column 9 0 0
9. Book/adjusted carrying value at the end of current period {Lines 1+2+3+4-5+6-7-8)......... JRU |
10. Deduct total nonadmitted amounts. .........
11. Statement value at end of current period (Line 9 Minus LiNe 10h....reeers oo e ) -

SCHEDULE B - VERIFICATION BETWEEN YEARS

Mortgage Loans
1. Book value/recorded investment excluding accrued interest, December 31 of prior year 0
2. Cost of acquired:
2.1 Actual cost at time of acquisition {Part 2, Column 7}............coovoveneee. teetoteeenentes e anst stmetrara s s aes s b manasseeomet et ntnas eneasen vt oo nemn ] 0
2.2 Additional investment made after acquisition (Part 2, Column 8)................. ¢ . 0

3. Capitalized deferred interest and other:

3.1 Totals, Part1, Column 12, . 0
3.2 Totals, Part 3, Column 1. 0 0
4. Accrual of discount
5, Unrealized valuation increase (decrease);
5.1 Totals, Part1, Column 9. et e 15 e e e 0
5.2 Totals, Part 3, Column 8 0 i}
. Total gain (loss} on disposals, Part 3, Column 18 0
. Deduct amounts recelved on disposals, Part 3, COIUMN 15...............ooeooecever oo eeeeeeeeesceeese s seneee 0

- Deduct amortization of premium and mortgage interest points and commitment fees
. Total foreign exchange change in book valuefrecorded investment excluding accrued interest:
9.1 Totals, Part 1, Column 13
9.2 Totals, Part 3, GO T3, . oo eeeeeeeeeeeeeeeeeees eees s s st et e ee e ee e eees oo
10. Deduct current year's other-than-temporary impairment recognized:

w0 oo~ m

10,1 Totals, Part 1, Column 11................ et reeaeeteateae s e tase s e mae SR A A Ea e e i e e s ree et ee et see a2 s bean st ersmanemeenrone 0

10.2 Totals, Part 3, Column 10....... | 0
11. Book valuefrecorded investment excluding accrued interest at end of cutrent period (Lines 1+2+3+4+5+6-7-8+9-10) 0
12. Total valuation allowance...................... e etutuetetataeaat et e n s et s e s aen s st e et s
13, SUBLOLAL (LINE 11 PIUS LINE 42) oo eeeeoeeeceeeeceeoeces o eesseessssis e vese s bmsrere e easeeee e e e eeraes e e e+ £e st e ettt et oo e et e 2o eemeeseeeeseeseren e semeses e sresesessessemmeseseeeseemmmeeremeee 0
14, DedUCE 1011 MONAMMIE BIMOURES.. ...\ oo eecoeeeeeeeecese st se e eemeeseeeecseeeeeee s oot o2 s e eeereeesem s sen oS eee et 2t e b2t e et meeee e e e eee e e e £ et mee e e eemeeeseeeseoees e st et eeeeeeemeeseeeeesme s e
15. Statement value of mortgages owned at end of current period (Line 13 minus Line 14) 0
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ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In Receivership

SCHEDULE BA - VERIFICATION BETWEEN YEARS

Other Long-Term Invested Assets

1. Bookfadjusted carrying value, December 31 of prior year......
2. Cost of acquired:

2.1 Actual cost at time of acquisition (Part 2, Column 8)........ 0

2.2 Additional investment made after acquisition {(Part 2, Column 9) R .0
3. Capitalized deferred interest and other:

3.1 Totals, Part 1, Column 16 BN - - B BN B ooooeeoeeaee. 0

3.2 Totals, Part 3, Column 12 0 ]

4, Accrua! of discount
5. Unrealized valuation increase (decrease):
5.1 Totals, Part 1, Column 13 0

5.2 Totals, Part 3, Column 9... N 0
6. Total gain {loss) on disposals, Part 3, Column 19............cccoee, et .0
7. Deduct amounts received on disposals, Part 3, Column 16..................... e e b s st et eeen eemeeeeeemestmessmesesessmsemeseman weresrnessaesessanssennennnnnes
8. Deduct amertization of premium and depreCiation.........oo e
9. Total foreign exchange change in book/adjusted carrying value:

9.1 Totals, Part 1, Column 17 ' 0

9.2 Totals, Part 3, Column 14, . 0 0

10. Deduct current year's other-than-temporary impairment recognized:
10.1 Totals, Part 1, ColumMN $5. et
10.2 Totals, Part 3, Column 11

11. Book/adjusted carrying value at end of current penod {Lines 1+2+3+4+5+6-7-8+9-10).

12. Deduct total nonadmitted amounts. .

13. Statement value at end of current penod (Line 11 minus Line 12)

SCHEDULE D - VERIFICATION BETWEEN YEARS

Bonds and Stocks

. Book /adjusted carrying value, December 31 of prior year, ceemtereeen s vernmenseeesrrennassennnnnen areenrneenneens 108, 330,470
. Cost of bonds and stocks acquired, Part 3, Column 7 eeteetseeaeeiee s eereemaneee e neeeeanemeesenmnsaren Anenene 36,215,394
. Accrual of discount 24,618
. Unrealized valvation increase (decrease):
4.1 Part 1, Column 12 0
4,2 Pari 2, Section 1, Column 15........ e eeeeeeen e oA e SR £ e1 e e88 5418 14 e e e 0
4.3 Part 2, Sechion 2, COUMM 13.......cooeeeeeeeeeoes e eeoeeeesseeeemsss s S |
4.4 Part 4, Column 11 . 0
Total gain {loss) on disposals, Part 4, Column 19
Deduction consideration for bonds and stocks disposed of, Part 4, COIUMM 7...cc.coorvirieieeeee e
Deduct amortization of premium...........cocooeeeeeeeeeeeeeeeees
Total foraign exchange change in bookfadjusted carrying value:
8.1 Part 1, Column 15
8.2 Part 2, Section 1, Column 18
8.3 Part 2, Section 2, Column 16,
8.4 Part 4, Column 15 ettt eaeans
9. Deduct current year's other-than-temporary impairment recognized:
8.1 Part 1, Column 14
9.2 Part 2, Section 1, Column 17..
9.3 Part 2, Section 2, Column 14 . S
9.4 Part 4, Column 13.... ettt e ee e nenmanra s e s sr e 0 ..
10. Bookfadjusted carrying value at end of current period (Llnes 1+2+3+4+5-6- 7+8—9).
11. Deduct total nonadmitted amOUNES...........co.covvveeeee e e et nen
12. Statement value at end of current period {Line 10 minus Line 11) reeees s e e 116,543,626

Do P =

2
. 26,440,267
1,586,610

@ N o;;

o o oco

....... 116,543,626
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ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In
Receivership

SCHEDULE D - SUMMARY BY COUNTRY

Long-Term Bonds and Stocks OWNED December 31 of Current Year
1 2 3 4
Book/Adjusted
Description Carrying Value Fair Value Actual Cost Par Value of Bonds
BONDS 1. United States 20,026,157 .o 19,990,358 |............... 20,019,440 g 19,991,221
Governments 2. Canada ...
{Including all obligations guaranteed 3. Other Countries
by governmenis) 4. Tolals 20,026, 157 19,980,358 20,019,440 19,991,221
U. 5. States, Territories and Possessions {Direct
and guaranteed) 5. Tolals 0 4 0 0
U.S. Politica) Subdivisions of States, Teritories
and Possessions {Direct and guaranteed) 6. Totals 0 0 0 0
U.S. Special revenue and special agsessment '
obligations and all non-guaranteed obligations of
agencies and authorities of governments and
their political subdivisions 7. Tofals 35,948,376 36,008,628 35,588,370 34,900,000
Industrial and Miscellaneous and Hybrid 8 United States 60,568,003 [ 60,529,579 | 61,794,139 | 58,235,000
Securities (unaffiliated) 9. CANAR. .. .. e et et b e
10. _ Other Countries
11. Totals 60,568,003 60,525,579 61,794,139 58,235,000
Parent, Subsidiaries and Affiliates 12, Totals 0 0 0 0
13.  Total Bonds 116,543,626 116,524 565 118,401,949 113,126,221
PREFERRED STOCKS 14, United States e L
Industrial and Miscellaneous {unaffiliated) 15, €aNAMA ... e s
16.__ Other Countries
17. Totals 0 0 0
Parent, Subsidiaries and Affiliates 18. Totals 0 0 0
19. Total Preferred Stocks 0 0 0
COMMON STOCKS 20. United States
Industrial and Miscellaneous (unaffiliated) 21, Ganada......eeeee S e
22. Other Countries
23. Totals 0 0 0
Parent, Subsidiaries and Affiliates 24, Totals 0 0 0
25. _Total Common Stocks 0 0 0
26. _Total Stocks 0 0 0
27. Total Bonds and Stocks 116,543,626 116,524,565 118,401,949

Sing




e SN gog

0 94866 GE ¢ 0 B8F'52s'ZE 2'0¢ 948" 6v6' G2 0 0 /' Bb6'GE ] SIBl0L Jg

70 i 70 5 5 5 T S 9OIYN g

1 00 0 0'0 p o [ q — “ o OlUN g'g

— 00 o 0'0 e it G I P VoS
0 0

945" Bv6' G

0
63p'52.'28

i]

pasjuesEng-uoN “n9

¢
¢

(4

0
s gre st o

e | SN |G

suopeB)|qQ Juewssassy [ejoads g anuaaay |eoads "N s

0

0

SeloL sy

coOoooaoo

g OIYN g

SOIYN §'¢

oo

QOO ao oo

£e

A

TLOIYN e

0
0 0
....................................... e T S I I I . . 0 EOIVN £
....................................... e T T e . p g QN
B I S [ [T e g ST oo . 0 LOIYN b
Pa9)UBIENS ‘SUOISSISSOJ PUR SAUONLIA] 'SIIEIS JO SUCISIAIPONS JENIOd 'S '+
0 0 0'0 0 0 0 SiEleL g
00 [ 0 0 0 9'e
R == e 1T B I g N o
0 T [ R . ve
00 SSUSTITN VO ] |
00
pe

0
g -
0

]
g
0
0

pasjuelens “239 *suo|s

S05504 PUE SOUOIMIB) ‘SOIRIS 'S N 'S

0

oocoOoaoo

0

SIE10L
S

L'e
9e

SOIVN g2

POIVN 2

TTEJIVN gE

ZOIYN zE

0
0
g
0 .
0
0

FJIVN L2
SIUIWLIDADE) J3YID IV T

151'920° 02

684 °£90°01

zZ02'80'%

sl gy

461'920°0¢

caoQoo

58229001

5
461792007

a .
099' gL

0 0

90I¥N 9

g1

i

el

0 .
067" L06' ¥l

-4
[
SJUBLIIBAOD S ')

(=}
padeid Alalend 1elel,
1)

papel}
Aonand lejol
oL

1B}, 10U

L7100

Wwol4 %
]

183, 101d
8100 wolj 2ol
8

L'gaunio %
B2SE 900
L

183, YUl JEl0L

9

SIE3) 0 JoAD

)

SIES ) O UBnodu)
sleaj 0l JaA0
4

S1eaA O
ybBnoayy s1es ) g 1BAQ

£

B
ybnouy ) JesA ¢ JBA0
14

5597 IO JEDA |

UoHeUBisaq J1vN

SUONED|S3] DIVN PUE

Sanss| Jo SadA] JOIBW Af SON|EA DUIALIED polShIpyn00g JE ' Jagiuaseq pauMmQ Spuog |l J0 UORNQISIq Armeyw pue Ajjenn

I NOILO3S - VI 1LdVd - d 3TNAIHOS

diyssoa1999y U] ‘dNOUD NOLLNILIY MSIY V ‘ANVANOD FONVHNSNI MOH FHL 40 €102 ¥V3AA IHL HO4 INIFWILVLS TVNNNY

SI05



0 0 0 0 0 0 0 0 0 sl sg
i 0 "90IWN o'g
g e ! Ry "G OIYN g'g
P s T —— SSY—G——— FOIYN +8
. g g ‘eJIYN ¢'g
149 0 "2OIYN zZ'g
g e TLONN g
S9)B||L}Y DUe SaleIpIsqng ‘Jusied ‘g
0 0 0 0 ] 0 0 0 0 Siglet gz
5 T e B B By PSRRI 9OIVN gs
.............. P 0 SOIVN g2
p e o [TV SO SO SO ¥ OIVN b2
e 0 SOOI DU EOIVN g1
e T S A 0SSNSO S ZOWN 72
...... p pe “ | OIYN 12
S3UN0DS PUAH 2
0 SE0°LJE'59 6¥9°808' 8L S60' 148758 £88°69. 0 0 £29'640°08 085625 ¥ slgolL g
0 0 0 0 0 0 9'9
0" gromm—— g g 10 a- 5’9
ggr——— e o e 0 0 vo
...... g 0 p e o e b
889'v¥0'7 AR I AS S 6E9‘ V0T ] g 1o 629'¥¥0'C ] z9
| 96€'92E' 59 T Le0'sL 968" 928 '€9 28859/ 0 o ; ¥EE'0S0'BY T 085" 625" vl "LOIYN 1o
(pale(jyyeun} sncaue)aas|y pue jELISHPY] ‘9
(e) papelt, Jeaj Joud 1B3; lotid ICEGICER 182 JUaing oL siea) Oz BAQ sIea )\ 0z ubnoay BEETGD SIESA G $597 10 JBSA | uoieunisaq VN
paoe|d AjsieAlid |BIOL Aang (Bl 2 '1o9 wol4 % 97100 Wol} Bjo), B SE Q|00 SIEBA 0L J3AD ybGnoiyy sieax  1oa0| ubBnouyl Jeap L Jang
L 0k 8 8 L ] 5 - ¥ [ Z L

uojjeub|saQ DI¥N pue sanssi jo sadi] 1cley Aq senjeA Burllien paisnipyoog I 'L 19quasag paumo spuog IV 0 Uonnqus|q ARNEWN pue Gienp

(penupuod) | NOILDAS - VI L¥Vd - @ 3TINAIHOS

diysiaata03y U] ‘dNOYO NOLLNILIY MSIY V¥ 'ANVAWNOD IONVENSNI MOH JHL 40 £10Z ¥YIA IHL ¥O4 LNIJWILVLS TVNNNY

Sl06



e I e LY

sty AQ PauBISSE 10U Sem uoyeuBISap VN SU} SUBAW ,Z, Ja)e] Byl "SUCHBUBISSP +Z YiM SPuOq Jo J8ak Jopd

$oreeeei e $ SOWN

g A1

'S EOIWN -

. .-.-:............-.-.» .me_a ucm._:—ao

§ g Oy L $ L OIVN

'sjuawied jsaiaju pue (edouud o UOJRIIHED S)enbSpEeU 0] aNP OAS 3y} Aq _um_._m_mmm SEM :ozmcm_wmw OIYN Syl sueal 8,

Ul OAS 941 Ag paubisse sem uoneubisep NjyiN oY) suEswW G, "SUONRUBISSP .8 UM SPUOG JO JeaA ho:a - ¢ pue suoneubisap g UM spuog Jo JesA Joud
“malaal Aojejnbal Japun st ssejp bczumm al Jo) mmsuuuo.a uoiEn|EA asnedaq Loebqo aug) S1eNIBAS 10U PINOD OAS 4} SUBDW 7,

Tl 3 /111 m:o_ﬂm:m_wwu Z JIM spuoq Jo 1.5A ._O_-_Q B et & 1ok uaung

:uoneuBISap YN AQ SPUDG JUIIEAINDD USED PUR WISHHOYS PajRI-uol J0 Junowe Buma)io) aui seproul (p)
'sjuswAed Jsalsiul pue _mn c:n_ e U] JUSLIND S| JANSS) 24} 1Bl uohealad m.._m._sm:_ au} uo eaue|al

% ‘Jesi JUBUND

Wbl SN IS JpUN ajesal Joj PaIlent Jo ¥k | 3Ny DAS Japun sjqepen sy

$ sspnjou) {2)
Justualels s 1o slep aylle n0>mu 200 r_o_.—m:_m.) salundag
§ sapnjou) ()
$ sepnpu) (8}

0 XXX XXx oy 444 00 00 00 00 a0 00 6 Uopoeg ‘9
‘100 '2°6 BUIT J0 % e Se L2 BUlT 62l
00 Yy g e 00 g —— P e g 40 1O 9% € SB 221 SUIT 821
g N S o o 0u B I B I S —— e o a SOV ISR ot Ao ity g
o 0y 0 o5 0 P eiiing
o . S ST, Y g 0'0 wed g et . . . $OIYN 521
g 4.0 4 0 00 0 I S P OIYN 2
Q ............ xxx Q .................. O 0 Q S e rm—— CDIYN £21
g s I R— 1 o0 e T R s NI ZOWN z21
o g e I 0 . . L OlvN 1T
spuog padseid Ajerealid |ejol )
X% 0" 00l Fibd 344 XX 0" ol 90 00 Z'td Z'ol 6 UOIO9S g
PO LEANTIO R ESE UL AT 51
0"001 Y s B e e I 788 grgprn 91000 % B SE SLL oul gLl
BOG'OpE gL T 0oL ] €261 260" el 0°00) 895'9pE' 121 §3¢'926' 001 Z82'919'6L sEjloL L
5 i Ty » ity
. S q =1 g e G AN 5L
S 0 R — . i S UL
a ) 0'Q 0 o EOIWN €11
669" 40°2 200 1T e I mm@ T BRS T T 0 " 23N 711
1 626" L0g BLL™ 122'028' - £ 86 626' LOE' 6L 058'168°96™ Ze2'QLg gL LOIYN LLL
spuog papedl Al21gnd jejol kL
0°00) 0’001 xX xx AL 062 8 100J0 % BSe L0l U 801
£76" 160' 121 £26' 160° 121" e Yoy e~ A grgr iz oontpeg g e Iy P SEOL 401
i G o e 0y 0 0 o "8 0I¥N 901
g [ [ XXX it ] 0 ] SOIYN $0)
0 e R yyy 0 q g o OIVN POL
0 o e 0 2 0 g [N o e eeeeeeee et & SioN £l
NON_ NNN-M-. NQN_ NNN.M xxx xxx ...... Q'. e @Vm.. QMD N.::.-.....-:. - Qmm. WQN- —¢ ........................................ LTI TITETTTET RTINS N 0-(2 N.Q—.
1L 0z8" 1L gL' 0ze A R T T £ 196" 489" g grz'Jog'ce LOIWN 'O
163\, JoLid SpuUoRg [B0L ‘0L
e Q0oL XXX XXX XXX 0°001 0 Z'Es 29l goQjoeseL6aUN 86
Qe e Ty e 0004 . 803" 0hE" 120 al 288" Sor Sap 926" 00L 1 281 QL' Bl SE0L 1o
] 0 XXX XXX 00 0 [} ()] ; 90I¥N g8
Q O xxx ......... ..:..:::.xxx O.Q G ................ O.:.:..:.::....::.:: Avu ........................................... g U_dqz m.m
0 ) 1] X XX 100 0 " . R ¥OIYN #6
1) g X¥X X 100 0 ’ gr———m—— ] £OIYN ¢85
0 GEQ' 0L b4 TRy g BEQ'¥¥0'T 6290 C 0 ZOIVN T6
e s S e L g | 626" L0E 6L 2081 Ga 058’ 189" 06 761" 01961 ‘L 3IVN 18
Jea) JusMnD Spuog (B0l ‘6
&} papel] Jeaj Jolid Jea) 1old LBOUNI0% JEDA JUBLING |BIOL SIEBA OF J19A0 SIEaA 0Z ubnoiy) SIEBA 0L SIEAA S 58740 JB3A | uoleuB|sag DiYN
padetd Alsieaud [BloL Apnand (ejoL 270D wol4 % g "j0) Wwoly 810l BSE g 0D SIEA 0L J3AQ yBnoayl s1eaA g IsAQ| UBNOIYL IBSA | JBAD
1 0l 3 g L 9 g ¥ € z L

w

uoneub|seq DIYN Pue Senss) jo sadAl Jofel Aq sanjea Buidiies paysnipypioog je 'L Jaquedaq paumQ SpUog ||y JO uoinqiisiq Auniey pue Ajend

(penunpuod) L NOILOIS - Vi 1dvd - d 3TNA3IHOS

QEm._wZauom Ul ‘gNOXD NOLLNILIY MSIH V ‘ANVAINOD ONVENSNI MOH FHL 4O €102 dVIA FHL HOd INJWILVIS 4<Dzz<

SI107



SEloL 58
e gaINGEG PAINOMYE PUE PXORE-UEOT WO B8

oo ooloa

o

SaUN2as paxoeg-sheBlcy jejloswon £
.................................. $a)IUN23g payoeg-abebuow [enuapisay '8

“ suolebqo Janss) L'g
SOV pue Sape|pisgng jualed ‘g

0

0

o oo

EL
S8)UNSAS PRINJINNG pue payoeg-ueo JayiQ 2

o

L=

(== R (]

sapunoag payeg-sbebuop |eIswwed ¢4
..................................................... SaNUNOAG PoYIEH-oBEBLON [EILSRISSY 22

........ susyeBiqo Janss| 14
sajunoag puUgAH -2

€80 1/E°69

059'808"82

EE0'L/E' S8

782°591

229°540'08

625625 Vi

0

0

0

0

0

0

1)

0

o oo|o

0
EED' LIE'SYT

1]
059'808" 84

0
£80' 125 g

0

0 0

SfeloL §'9
g noae PSINJONLS PUE PAYOEEI-LUEOT SO 49

0 1

b

oo oolo

0 ]
729'50 05

625' 625" b1

SaluNoag payoeg-sbebuop erRwWwWo) £9
Qnunoag payoeg-abebpow (enuapisay z'9
'suoyeBiqo Jenss| L9
SNOAUR[DDSIN PUR eSTPU] "G

9:€"66° 58

6862228

9/€" 66 SE

9/8" 66" SE

0

SElot 55
SAPUNoaS PaIN}II}S pue pa)oeg-uso Jaylo b's

68y'saL'ee T

9/6'6¥6'GE

oo oo|o

“Ugaunoag payeg-sbebuopy jenBwwm0D €6
e e g IN0ag payoeg-abebUoW [eluspsey Z°

1
918’ 6765

cooo|lo

s guoneBigo Jenssl 1L
peajuelens-UoN “5a ‘suoled||qQ jusLissassy [e]2ads B anuaAey [e1seds 'S'N 'S

O Qo

=]

[~}

Selol §p
TgaNINAAS PAININIG PUB PONOEG-UEDT JBUID B

(== fe] =]

SO o|o

o O oo|o

oooa|o

$3)junoag payoeg-abeBuon ErssLIon £
anUNoas payoeg-afelow (epuapisay 2

suopeblgo Janss| L'y
i d PUR S3UOTLIBL ‘Sa10)S JO SUOISIAIPGNS [2ORNIOd 'S0 F

Qoooo

cooolol cogole

oo O Oo|O

Se0L 52
“$aIUINIBG PRINKNAS PUB PaYoRd-UBDT YO &
O .::..........:.:...:::::ww_—_h:Uﬂw ﬂ@v_ummnmmmm—-_os_ _N_ULGEEOU e

oo o OO
o ooolo

sanunoag payoeg-ebebuopy jenuapisay Z's
suopebqo Jenss| L'g
pasjuelens) .m:a_muuwm.un_ pue saLojlue] "salels SN e

SIE)0L §¢

'SA[MNISS PRININAS PUE PaYIeg-ueoT B0 ¥E

$9IUNI3G payoeg-abeluow [eirswwon gz

cooolo

SO O oo

saunaag payoeg-abefuow jequapisey 22

o oo olo

suonebljqo senss| L'Z
SIUAWLLIIADD JOYID IV 2

L=l

451"920° 02

984°890°0}

161°920°02

067" 106" PL

202" 180°'S

0

0

890°652

680°€L:'6)

0
£57'EbE

£SO B2L 'R

0
290'£52

SIB0L 5L
" SIMUNIBS PAINONNS PUB PEXIRF-UEO] JOYIO +'L

093"l

680'£2L' 64

0

S08'£7
1]

B0t EE

905" 28

sepunoag payoeg-abebioy jelsswwon ¢')

e §3MINJAG payoeg-abBebpol fenuspissy 'l

£6E 834" b1

969’ 00'S

T suoneBlag Janssy '
SIUBWILLIBASS) 'S *}

paed
Aiorenld o]
135

papelL

Apliand |eweL

ol

1eaA foud
L7100 Wld %
B

183\, 100
910D Wk} (B0l
g

§'g9ur jo
% B SE Q0D
L

JES A JUBIIND (810

9

SIE8), 0T JBAD

SIES, OF YONOILL
SIBSA 01 I9AD

4

SIESA O} YOHOIYL
S1BB) G SOAQ
€

SIEa A § Uil
1835 | J8A0
z

$58 J0 JBBA |

L

adA ), Aq ucingms|g

sanss) Jo edhqns pue ad4), 1ofeyy Ag sen)

S
eA ButArtes paisnipyploog e 'Le Jequiasag paump Spuog 1|V jo uopnquisig Amel

¢ NOILDO3S - VI LdvVd - A 3TNA3IHOS

diys19A1903Y U] “"dNOYUD NOILNILIY MSI V ‘ANVAINOD FONVHENSNI MOH FHL H0 £10Z ¥V3A HL 404 INIWALVLS TVNNNY

Si08



XXX XXX 00 00 (11] 00 6 UOOaS 'g |00 '6'6 Ul J0 % B SE §ZL 8L LZL
TR L14 e oo g o0 00 00 )0 % B SESTEL BU 9l
........................... . g 0 ] g TerrrtUglelol 62k
s g INNDAG PAAMONNG PUE PAXOEF-UEOT OO +ZL
......... e e e 0BG DEYORE-BBEBUOW |ERIBWLOD £'Z]
B A A A “ gapunoag payoeg-abebuoy (enuspisey 221
............................................... SR - - suonEBIaO 19nss| LZL
Spuog padeld AlaIeAtd [ejot “Zh
XXX XXX A 0'0 00 9'93 9l 6 UOOBS '9 10D 'SE SUMI0O % BSES'LL B L'}
. e 00 §'0g s g 80010 % BSEGLL BUIT O'LL
196°0b8° 171 798" 0/ T R I gav 926 00 162°919' 6L . SIEI0L &L
3MUNSAS PAINJINS PUR pasoeg-uBo JBUIO 'L
....................... B P EEr ELCLLLETE TR P EEP PP PR FR T PR P EEP P EET TR mm:::umw Umxommlmmmmto—z _m_un_wEEDo ﬂ.F—‘
890" egz ™ g1 €847 EPET 890°€52; 508°€C " 160'¢€€l 90528 T sagunoag payoeg-aBebuop [epuapisey 2'1 L
............. mmv-mmo. PNF... e m........-::... NNF —va_ ONﬁ...n:.. m-mm‘...'.-.-......... mmv.mmc. FN—‘:....., Q N%_mmh_ DOF........ mwm.vmm_mF ——— P w:o_._..mm__nuo -_m—.—mm_ —. ﬂ.—‘
spuog papesl Alignd [ejo), 'L
0700} XXX 0'0oL XXX XXX 2'8 2'¥9 0'62 80040 % BSRG'0L AU 9'0)
GzZ6' 60" 1ZL" pr GZ6° 260" LEL T 00T 1] G00° 62" 8 GeZ 804 28 2484068 SigloL ol
0 ¥y XX 0 0 0 e g NGBS PRIMONNG PUB PEYIEE-UROT ISYIC $0L
....... 0 yYY X a 6 o s S S G BayORE-ABEBLIOW (BSOS £0)
£G4 g XXX p | Jz6'80s c1v' 00l e S BINOBE DEYORE-ABEBUOW BAUSPISSY Z'0L
221 v52' 021 4.9 G 10 J0s'tsz g R08 6EG AL JOETER T T —— suopeByqo Jansst Lot
Jeay) Jolld SpUog {e1oL o)
0 2...: XXX 9'0 00 00 998 g1eJ % ESRESE S 96
........................... 808 9pe 1z L 1 age'ope 1z zeg*qos 099'¢1 | cog'ez1 e az6' 0OL et e SIBl0) ¢'g
0 X 0 0 0 0 S3(1IN23G PaINI2NAS PUe paxoeg-ueot BUIO +'6
........................... grr— 0 0 0 B -1 g ] SapUNIag payoeg-ebeBluop |esstuWO) £'6
800 ST 880 €57 g T Py am— J60°561 905°78 ettt sterab e e A eAr AT nTR e matgnanennane sanunoag paydeg-abeblcy |BIUSPISEY Z'6
mmv. mmD_ FN_‘. mm.v_mmo_ _.N—. N Nwm_mwh ............... O. Q ........................... —mm.mmh. DD_. MNN. vmm. m—. - m_._Q_amm__DO ._m_.—mm& _...m
Jea) WIUNS SpUOE BIOL 'S
paoeld papel] Jes) Joud Jes) J0ld g6 =2U7 Jo Jea) Juaung SIEap 0T JOA0 |SIEA Oz ubnciyl|siea s o) ybnoiyll siea) 6 UbnoiyL| sseqloiesjp | adA] AQ EonngquUsIg
Ajoleald 1oL Aoand el | 2100 woud % | 9 100 woi 801 ]| % e se g oD B0l S1EdA 0L JBAD SIB3A G J8AD e | 180
Ll 0L 6 g L g ) 4 £ 2 }

SANSS| J0 SOAKINS pUe 3

1 Joley Aq sonep Buluie peisnipypioog Je LE Joquodag PAUMD SPUOE |V JO LUORNAInsig AMnien

(penunuo)) Z NOILDIS - VI 1¥Vd - d 3TNA3HOS

diysi1aA1229Y U] ‘dNOYD NOILNILIY MSIH V ‘ANVAINOD JONVINSNI MOH JHL 40 €102 ¥vIA SH1 ¥Od LNJWILVLS TVNNNY

SI109




Juswdinba uopepodsuel) 'sainjuaa o] ‘sjdwexs 1o} ‘sjasse yons Jo AoBajes sy syeapu| (8)

1+6'208" Y

(L1 2urg snuiw gL U} pousd JUauna Jo pus e anjea jJuswieiels ‘zL

5208V

]
Ly6'208'Y

0

“"SIUNOWE pajjilupELOU (B0} jonpag Ll

(6-8+1-9-G+¥+E+2+| 53UMN) pouad Juauno Jo pua je anjea Bugiiies pajsnipe yoog ‘ol

~paziuBegal uswredw) Aeiodwal-ueyl-sulo saeak Jualno 1enpsa e

“anjea BulAles paisnipepiooy U Bueyd abueyoxs ubisioy gj01 ‘g

L8562 9

‘wnjwaid Jo uopeZoWE janpsq 2

“S|ESOdS|p U POAIBISI UOJRISPISUDD 1onpag ‘g

U

98¢’ 164'82

ver' o'z

BGE' 164'62

|eseds|p uo (sso)) ueb e g

(asealoap) asealol] UOREN[EA paziEaIl ¢

UNOASIp JO [eNI00Y g

painboe SJUBWISAAUI UNSI-LOYS JO 150D 'Z

veE'291'2L

“1eaf Joud jo |¢ Jsqwanaq ‘anfea Builues paisnfpepioog ‘L

S3IE)|YY pue saleIpIsqns
'WBIed Ul SJUaLLYSaAU]

g

B)51955V Juasaat)
wis-HoUS a0

¥

SUE0T| obebUoy

Spuog

[ej0L

diys1onp09y U] ‘dNOYD NOLLNILIA MSIY V ‘ANVJINOD FONVINSNI MOH 3HL 40 €102 UV3IA 3HL HOd4 INJWLVLS TVNNNY

SIUBLLISAAL) LWIA]-JoUS

SUVIA NI3M1389 NOILVIIdIbMEA - VA 3TNA3IHOS

s

S0



ANNUAL STATEMENT FOR THE YEAR 2013 QF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In
Receivership

Schedule DB - Part A - Verification

NONE

Schedule DB - Part B - Verification

NONE

Schedule DB - Part C - Section 1
Schedule DB - Part C - Section 2

NONE

Schedule DB - Verification

NONE

Schedule E - Verification

NONE

SI111. SI12. SI13. Sl14. SI15



ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In
Receivership

Schedule A - Part 1

NONE

Schedule A - Part 2

NONE

Schedule A - Part 3

NONE

Schedule B - Part 1

NONE

Schedule B - Part 2

NONE

Schedule B - Part 3

NONE

Schedule BA - Part 1

NONE

Schedule BA - Part 2

NONE

Schedule BA - Part 3

NONE

FO1 F0O? FO3 F04 FO5 FOAR FO7 FOR FN9
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ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In
Receivership ‘

Schedule D - Part 2 - Section 1

NONE

E11



$9NSS| YINS JO IBqunu ey} :epjaold 1. J01edlpUl 181ew DivN Byl Bulesq syaos uowwed e Jod ()
SH001S UOWNO) pUE P3J19)ald |BI01 BREGES

SYo015 UCLWG) |EJO) GEEGEL

() ANV g [T pazubiosey {esean3Q) pledur] ing Jeap dutng piedun Ing 1800 TN BRjeA CLENY SBIEUS WBleiod | epod Uondiosag UCnEsnueR
Jo1R9Ipy| ui abueysy ‘WNovrd JuauLnedwg § Bsealsu) paJeos] peAlesy paJepag |eny Jeg Jey Builuen Jaisquiny 41502
Jouely mm:m:uxm— 14 mmcmcu EEOQE@._- ualenen pajlwpeuraN UNoLy uegqo ol kum:._utq FHoog
DIvN :m_.m._ou el |elo], =uBy 1-1syiQ pezneann pasn ajeug
s,1ea), JuaLng sod s1ey
£l 5l v £l ZL L} 0} 8 2 ¥ £
8} J1 omen, BUIALIED palsnipy / ycog Ul 6bueysd SPUSPIAD & BnEA JIBd 9 g S8p00 z 3
Jea\ Jualing jo ¢ Jaquadaq pPaumO SHI0LS NOWWOD |ie Bupmoys

diys19A1299Y U] ‘dNOYUD NOLLNILIY MSI V ‘ANVAINOD FONYUNSNI MOH IHL 40 €102 ¥V3A IHL O INIJWILVLS TYANNY

E12



ZH0'GLe XX 66 612 9E S|EJ0L 6666666
e 0 g S300)¢ Lowwo) pie patiajald - S|BIO3QNS - EG6G5B6
gt XX [ SYI0]§ UOWWO) - S|B}OIONS - ERE66/6
g B . XXX 1] §)00]5 ubwo) Joj § jled W0l Weyl AJeuung - BGGS6/6
[ o XXX 4] $4301§ pailejald - ${eJ0Iqns - 6666668
[/ bibd [ $)9015 pasiajald 104 G 1JBg WOJ§ wa]| ..CmE::m - BEH6EER
[ R T A 5puog - S|e1OlGNS - GOAGBER
g 7 0 i SPUOg 107 § 1755 W01] U811 AJEMNG - 9B666L9
Zh0'CLT R peE'GLZ 98T £ }J8d - SpUOg - S|BJOIGNS - JGGEGER
B KR gsy'B0s e T {palelj 1] jeun) SPOSUBL [8I5]) pUe |B1IISRpu| - SPUod - BEGEERE
Q00" 056 Opp pg’| T e mm—m— paut Japun| ™ EL0ZF 20750 YN0 9303 ISIMTTTTTE-00-950946
000° 06/ o188 74 B paut japunl® EL0Z190720 "ANVAROD AINSIO LTVM -17-dBOYEE
000°000° 1 ospaes paut japunl® ‘€102180750 'SNCH LYDINTHHNOD- NOZIHAA | "9~ Ha- AEYEZE™
1 000° 009 gag'gpg pauljapun| " EL0E /980 I LIBIVHEVHD YODIVL |- ¥v-0800i8™
acc“ob_ 192694 paul Jepunt SIOTI801S0 d¥0} LI3YLS 31V1S 6-HV- 210168
1 900094 FIB'S9LT B pau Japling” CIOZI80IS0 . T Vbl LSNML YIMOL ¥ES C-v-0e0p8L”
aer'06s £ “rpsU | pepun| Tt A LA e R N A T 07d FONYNED QINIY Q1¥| ™ E-4¥-102/9L
omw.wmo“w... ] paul fapunf™ £102/90720 03 3164YD 3 ¥3100ud 8-W0-8lL2pL
cmp”mmo ¥ Paur| yopu ELDZI9CI80 T m—————wm— NI HIVEVNd G- AY- d900kL™
0gL'e0g” TRl papun) €L02/90120 NI TINI SEHHON diHd “p-oy-ZA8LL
SHR'ERTTTTT Pau Jepun EL0Z760750 quld TIINYNTS HYD0vd "9-PT-HLLE69T
DLE'¥OL ™ Fautjapunl "L 0EFADIEY du0d TYIINYNI S UYd0¥d
6} #05 ettt Japun) R QE R G | 00D 3114 TvNY TYNOILYN |
265" 90F" PeuLJBpun Vbl SHIONNA T¥8019 33171134
009" 855" pu Japu [ Tl 00 B Y
06811 paut Japury” d¥03 TYL1dVD 39330 NHO!
06F'€08° ) ‘paul yapup 7 403 WAl
Q€2 '656 “'pau Japup) ANYNDD Y3R0d V19¥03%
0L'6e0' L pau ] Japun| ‘ELOETEETE0 08 AN 1yl
054'€00" paul japuf ‘CLOZTonTeD 'd¥00 31¥S3I0HK 031800 |
G QLG T e s sy mmm—m— T peu ] fapuy NSV ALAY A 09 3AIONTV-ILYOT0D |~ 0-D3-0aLkEL
000' 551 ) Tpad] fapu) ‘CL0ZTENI0 dH02 NOWASHI [ - Y- $9£091
0z* 000" Tpedl Japun| 102/9Z]80 TUAWE V1348 NVIQYNYD |- 13-6909€EL
SB0°6LS paul fapun £10z780720 Od SNV TYLIdYD di |- 18- 059550
1005 020' L Paul japu EL0ZI0TE0 T 071 0080 ONILL0E | 8- Hy-K3EL0L
SS8°64L b ‘Paul japur LQEJGZ e | T "ON! AVAVHLYH MIHSYY3E | 0 AY-029v80"
065" 260"} ‘pau Japur £L02190720 “ONI TYNOLLYNYSLING 43Lxva [ TU-EL8L0TTTT
Qhﬂ.go.—.. ........... ...::..:...:............ﬂmﬁ_._w_v_.,_ ......... ﬂ :un__mc_—wc ......................................... .<3F muZ«.z_m «ﬁz% Z.ﬂu_xmst ........ m -vn_.cwmmND.:!..!
OLF'169°¢ anaasy |erds "S°M - SPUOP - FOREBIE
066°9 00Q'0Gg"g T 0Ly 199'C T e e ———— paul Jspurd ™ EL02 1020 ) Crm—— IR NS L ANCDISELE
BEG' ¥E e oogt o0 oy LG SIUBWUIBAOG SNt - SPUOP - BEBBRSO
B 000'000°5 £67'6E0°S ” pout Japun CLIZTENNEY ‘AN ANNSYIEL SN 0-Xd-85716
g G 000'000'G" T 820'500'5 pau| japun) “ELAZTEDTEYL AN AUNSYIRL sp b= A4-026ZLE
SPUBPIAIG PUE Jsarajy] BneA Jey 1800 NoOolG JO seweys JOPUBA JO BWBN paINDoY aleqd upBIoy uonduosaq uopedjiuap)
paniaoy 10} pled lenjoy Jo JsquinN dISnd
B 2 1 9 g ¥ £ 4 I

189, JusnD Bupnd QaYINDOY Y9018 PUE Spuog UUal-Buo ||y BuMoys

¢ Ldvd - d 37NAa3HOS

diys1aA1999Y Ut ‘dNOYD NOILNILIY MSIY V ‘ANYJWNOD FONYUNSNI MOH JHL 40 £10Z ¥V3IA THL HO INIWILVLS TYNNNY

E13



Jeaj Jualingd Bulng 40 4350dSIa aswiall0 Jo a3W33a3y

T30S $490)S pUE Spucg Wwia]-buo

¥ Ldvd - d 3T1Nd3HOS

diysiaalaasy U] 'dNOYD NOLLNILIY MSIH V ‘ANVAINOD JONVHASNI MOH 3HL 40 £10Z YVIA FHL HOd ININIL1VYLS TYNNNY

XXX 902°219 [ 02 0 [ 0 {106 "0Z] 0 106 CEE) 0 IR L88°ZEE" 22 XXX 92 0%" 92 SiejoL 8666666
Fiid a [ i} 0 ] 0 a i} 0 i] 0 0 XYY Q 5}3015 U] pue pallajald - §{vl01qnS - BEG56R6
XY ] 1] 0 [} 0 a 1] 0 1} 0 FE4] i $¥301g Uowmoy - S|ejoigng - SEG5646
b1} 4 0 a a ] 0 0 i i1 a $§2015 Uowne) 10§ § JJed W0} uajl AJBIUNG - REREE/E
X0 1] g 0 ] i} 0 0 h1id i} SAW0IS DR 1)ad - S1BIOIONS - 5666668
X 1] 1] 1] 1] +] L4 0 a 0y i} $Y901S Pa1Ja)ald JOf § 1JBd WOJ| Rt AJRWNNG - PEGBEGR
FiTd 04°719 4 0z 0 52’ 0bk' 92 0 (106 "082) {106 "CEE) b1 '119°62 188°26E" 4T 590'092'92 192" 0¥k"92 spiog - S1Bloiang - SEAREER
XY, ] 1 g 0 0 ] 0 0 a 0 i} Spuog 10f § 1led WoIf Walt Aleaung - BEAEEES
i d 902 219 0z 4 a 8P OkY'9Z 0 {L06'052) 106 0EE) g 2phlia'oz 28R 'ZEE’JZ 590'092°92 19Z'0vb’52 ¥ 1484 - SpUOR - 5|RJ0IQNS - JGGGEER
XXX 002 *569 12 1z 0 280 "¥5E' 82 0 {210 122) 0 /10" 122) a 661°185°92 | #66'0¥C 42 000" ¥4 92 (patet)|jjeun} snoaue)(aasiy pue JBI)snput - spuog - BAEAGSE
EIHETEN ECE ¥l 158" 152 0 B (R N £ 512°8) ) T pau epun FEMGZAR0I0L T T ANYANOD ATNSIQ L1y ] 9-AY-109ksT
“EI0Z/SEI0L 4 600'000"t '] ¥ Pal 1} 1 ALIANLIYH S LOZISZ 01 “ON| S3HOLS LEVH VM| CL-R)-ZrLIEE
“R102/10711" O L 1L i L yog'aE I o {969'1) 0 s papun e HOZ /90 €0 SNO) LYDINMWN0D NOZIY3A| "L-0¥- AEPEZE
“EH0ZISHII0T | R L) o (221'4) ) ALIINLVR | "€ H0Z/58 1207 "dH02 SYIINIY NOSKOHL [ C-Ye-E06KeS
“EHOZISHILLT 0 0 98 a ALIANIVE | ELO2SELHE 00 ¥700-¥202 HL[ 0-NY-912i61
:ﬂwcwxmr—mﬂ.. a.... - mrrmmmeaee c..........: aﬂmw.——u:.........? O.-.-.......... 1 .h_—.hﬁ—:.‘.z .M—QN-.D:.QQ :m-E‘.cmNFQNW
“GL0ZITL a0 0 1o 0 ‘paiig papun EIQZIL 120 “T-dv-57BL4G
“EL0ZISTIED 0 [ 1} ALIANLYH | “E10Z/521ED 8-y~ 285228
“EL02/62120] 0 1 1) 1p9'E05 000005 """ ALIANLYW |EL0Z/621 20 “8-6X-Haa0gs
“PLOZILBIE0T] 0 10 q Fricyrai 000'005 T pa] yapun | EL0Z/ 32180 “YpbL ONL SSOTH HO0H | 'S-0v-961144
ELOG L I0 0 ) 1) T N A e ALIANLYW | "SIOZiPL 190" O] HIVXYAd |2 KY-dS00pL
“EL02IGH] b 0 gy 519'208"] 000'05L ™ ALISOLYN | ELQZISkIbO | [ <00 J19V0 |2 O¥-168€89
“EMTIEL /T '] 0 0 (] QLp'PLO"L"""""] 000 000"} ALIENLYN |EL0Z/EL 2L Y03 WN3104L3d WLNIQII0 £ L~ ¥I- BBSRLO
ELGTIYEIRO 0 0 0 1) ££5'99. 000052 . ALIANLYN | S I0EIPEIRD " "'y QY- HE8699
“EMGE/ L1 Q 0 0 g 758 '£66 '} 000°565 KLIANLYN S M0Z1 L2160 L~ V-BLEkES
EMOZTI90/80 ) 0 0 Q £06'Z10"1™"""" 000'000° | ALIUNLYH |E102/80/80 “L-Z¥-49516%
“BHOZ/SLY 049°1 0 0 [ 0 a0 pepun Ve HOZIGE 08 "0 AD-HEZ0ar
“EL0Z/S0/80 g 1 0 g i ALIANLVE | € 102/50/80 ¢ 19-00¢65F
EL0ZIZLI8 q q 1) g ALIANLYY | H0ZIE (90 o OV-KeZERY
"EHOZTIL0/E0 Q 1] 1] 19 ALIANLYH | €021 00/€0 "6 NY-915BER
"EL0ZIaLIeE o 0 0 O R AL 1ANLYH | ELOZS 9 2L “E-YY-8l04Ek
ELOZI0/P0 q [ [ ) ALIANLY | ELDZ 11010 “'h-D¥-098.2F
CEI0ZIV0/04 ] 109 & g ) ALIENLYH | "E102170/00 Vbl 3049 3d00¥9 | L-BY-Y14550
EI0Z15110) 7] e ¥ (gog'pg} e g T Y i) ALISNLYN [“€10Z/SL (0L “ONE &N0¥I SHOYS HYWC09 | +-D0-9L¥IBE
E10Z/91 760" [} [ |ivesy 1o 125) ] ALIHNLYM dd00 d¥2 9313 IWHINID [ p-Dp-92968E
EL0Z/GE 190" 0 ) yo 3 0 ¥ 0 AL LI | 0Nl OIHO A¥IN3 N0 | 9-BY-TZHrST
“ELOZISHILL T 10 1o |(prg'iz 0 P15t 1e) D ALIENLYA [EL02iSES e ‘00TH YN YTISASHONI TRV | "2 MY-GESEES
BT/ IY0] 0 1o fleRgt gy g Sm“t [ I N Lol A ALINLYH | "E40Z131 /%0 TN NGHS LS | 003 £96241
“EHIZIL0ILET 0 1v ] 19 “ax.: o ALISNLIYM [ELOZ/ b0 Ly 77 m7 ) e 'dd0> WOXOVOUR ["C-BY-022121
“EL0ZIGLI80] 0 o i 5EL'bl) 0 ALISNLYW | "E10Z/5E /180 BRINDS SY3AW 10ISIYR |2 ¥-2ZI0LL
“EHZISHIFD 0 ) 10 10 (298] 0 ALISNLVN [EL0Z/GLIRD" LT Y50 JINVNILS dHE [ T9-VY-)SEE50
EH0Z/51I507] 0 o 10 (i) [ ALIANLVH N134 AYAVHLVH JHIHSYH3R | 2-00-19srB0
[ TL0Z12LHTL 0 o 1o 91Z' 1y 0 KLIENLY TTUTWIL008 VAGN 0 INVE [ TL-69-6RLPSO
Cel0ziLHILT 0 10 0 g g EHEIN ] Wekl JNOYD IMNYE 2N ¥ 1SNV [TS-T¥-YZ6050
SIS ppggeerreereee] yggrgerrereeneeneef e e oo N e et - p2i) Japn ERAR e ] B W
["€10Z/51/60" 0 0 0 10 iy’ 92) 0 KLIUNLYH - "dH0D SHIVAY [ B0V LriE0
[£L02/BLIE0 0 1o 10 0052} g | too*aoo’ 1 ALIANLYA | VP ZONINTS VGNOH NYOIYIY ] Z-£4-099920
4102151750 (lee'pt) 1] o 10 DOLLY 1] 000’0001 DUl §3pUA |ELOZHFO/L ‘00 YHALTY 2 Ov-L PRiZ0
XXX ] 1] [i] [ {oeg°€) ] 590'98 S]UBULIBAOY 8°1) - SPUOR - 66EREST
“9l0zIShIE0 T 0 10 10 1o M@: i 1dI30T WdIINIUd § "ELOZISHILL TEBS06Y 1004 VHNI| - AS-0LTE9E
L202/GLIE0”] 0 0 0 10 £22°2) 1 ) 1413034 WdtINUd | ELOTISLITZL BLLGBLE 100 YWNS|''9-Y4- ¥5229E
“BHOT/GLI00" ] 0 0 q (eapy ™ L 113034 Wl INLid 1 ELOZISLIEL 8885654 100d YWN9 | "Z-Z% YoOzeE
“BLOZ/5L1507 ! 0 0 10 {0¥S) 0 1d13038 WdlONIYd [ EL0ZISHIEL UEGESE5A 004 YWND [ T8-S~ Y0078
“BLCZISL /807 0 0 10 10 {54} 9 N LI WdIINIYL | EL0EI5HiT) PORLBSH 004 NI | 8- dv-NI0ZOE
“BLOZISLIZL il i} 10 1o - ] LdiZ0TY WdiINIEd | "EL02/S1IEL ] ¥OLISTH 00d YO [ T1-52-$61 268
“BIOZISHIT 1] 0 0 0 (BbL) 4] 1d12034 Wi ONtd | EL0ZIGHITL 'OSPYETH 00d YWNO [ 0-OK-NRIZSE
910z /51 /b07 [ i 0 10 ird} g : LI WA | EL0RISLZL "LPORSHE 2004 YNO | G-2d-69425E
"9L0Z/51/E0" g 0 0 10 Ski) ) 1di2034 TYdiNtad [ EI02/Sh 2L CEEZGLE 004 VRN | 9-03-£5076E8
"9L0Z1511e0 o 0 0 1 e} 1] 1di2 WAIINTEd | Er0245Li20 “"BLPOSLE 100d YWNO | "O-NY-)SZSE
9027511207 10 1 ) 0 (s5) ] 11203 VI | ELORISHIEL 929GkL# 1004 YWNO [ 2~ LA=NSLZIE
9102154 1407 g [ 0 o B 1 g 13034 TvdI NI | "ELOEISLIEL “ULEROKLA 1004 YWNO FO-NE-NSIZOE
"QIOZIGLIED o [ 0 [CTE i L b L] 0 1di3034 I | ER0E /S 2L ""0LFO0FLA T00d YWNO [ “6-L1E-NGILZ9E
QL0ZIGL{E0T] 46T 1o g - o lap) 1] (ar) i) Ldi3038 VAN ) "ELOZJSLIZL | g ol # 1004 YANO [ 79-A1-NGLZ9E
eleq | +esA Bupng “|esedsig Tes0ds1g Esodsig Bi8( [e50ds1g AOwE | {cL-ct+ 1)) | peziubosay Uonexny [CEEIREN) 1500 [ENIOY | BNEA JBd | UOIBISPISLO) 05 TaseyINg JO BWEN BlEQ ] [HEAEET] UONED)
Amiey panjacay uoc {sso7) o {sso7) uo {5807} Je u| abueyg WO Vg weuweduy | fuanezipoury) | rasessou) J0 sa1eug Jescds|g | 8 -jusp|
lerpoeauen | spuapiaig uveg plo] | ues peziesy | uien ebueyoxg) enep Buiiuey| eBueyoxg |uieBueyp eiol| Amsodwel | JeaA Mennd uonenjes, 10 Jaquny i JISND
pelels | yooigasasen uGieiod peisnipy uBigsod [Bj0L LB L8O pezifeaun Jeaj, aoud a
puog ploog $JBB) JUBLNYD J
0
51 144 18 Zl 12 4
12 02 Bl Bl il 9 BnjeA BUIALE] palsnipypood W akueyg 0l & ] z 9 g ¥ £ 4 3
11 Bumoys

F14



ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In
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Schedule D - Part 5
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Schedule D - Part 6 - Section 1

NONE

Schedule D - Part 6 - Section 2
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ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In
Receivership

Schedule DB - Part A - Section 1

NONE

Sch. DB - Pt. A - Sn. 1 - Footnote (a)

NONE

Schedule DB - Part A - Section 2

NONE

Sch. DB - Pt. A-Sn. 2 - Footnote (a)

NONE

Schedule DB - Part B - Section 1- Future

NONE

Sch. DB - Pt. B - Sn. 1 - Footnotes

NONE

Schedule DB - Part B - Section 2- Future

NONE

Sch. DB - Pt. B - Sn. 2 - Footnotes

NONE

Schedule DB - Part D - Section 1

NONE

Schedule DB - Part D - Section 2

NONE

Schedule DB - Part D - Section 2 [Cont.]

NONE
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ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In
Receivership

Schedule DL - Part 1

NONE

Schedule DL - Part 2

NONE
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ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In
Receivership

SCHEDULE E - PART 1 - CASH

1 5 6 7
Amount of Interest | Amount of Interest
Received Accrued
Rate of During December 31 of

Depository Code interest Year Current Year Balance *

Suntrus - WRKT. I Richmond, YA ... e d e 000 o T TN N 103,780 [X%X
Suntrust - Transition Richmand, VA... . . 221,613 | XXX
Sunirust - Claims. ettt et emr s emen e e ars RIchmOnd, VA..... ..o v erunesrmmmemened e srasseens fereerensenecarnce e ees e b et fesemes I B4

Suntrust - Depos Richmond, YA ... . 356 | XXX

JP Morgan Chase Bank..............ooooovoeeeveeeeas Fort Worth, T (U WV NV N 10,026 §XXX

State Streef........... Boston, KA 112,538 [ A4%
0199998 Deposids in e deposilories which do nol exceed the

allowable Fimit in any one depository (See Inslruclions) - open deposilories 1XX XXX pid

0199999 Tolals - Open Deposilories ' X XX 104 483,313 { XXX

I B

0309000 Tola] Cosh O DEPOSHL o ————T T oK 0 483,313 {10
0493959 Cash in Company 's Of1ice T i 13 IR TiL
0599999 Total Cash [T T 04 483,313 | XK

TOTALS OF DEPOSITORY BALANCES ON THE LAST DAY OF EACH MONTH DURING THE CURRENT YEAR

T.Jdanuary e 758,207 4. April oo 766,552 { 7. JUIY weoeeeee 690,365 |10, October ... | 660,271
2. February ... | 640,665 | 5. May 662,400 {8. August ... oo 604,783 [11. November ., . | 569,965
3. March 565,832 |6. June 570,353 | 9. September 513,792 | 12, December 483,313
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ANNUAL STATEMENT FOR THE YEAR 2013 OF THE HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In
Receivership

Schedule E - Part 2 - Cash Equivalents

NONE

Schedule E - Part 3

NONE
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Exhibit A: Scope

Loss Reserves: Amount

1. Reserve for Unpaid Losses (Liabilities, Surplus, and Other Funds page, $7,000
Line 1)

2. Reserve for Unpaid Loss Adjustment Expenses (Liabilities, Surplus and $1,516,000
Other Funds page, Line 3)

3C.Reserve of Unpaid Losses — Direct and Assumed (Schedule P, Part 1, $7,000
Totals from Cols. 13 and 15)

4. Reserve for Unpaid Loss Adjustment Expenses — Direct and Assumed $1,516,000
(Schedule P, Part 1, Totals from Cols. 17, 19 and 21)

5. The Page 3 write-in item reserve, “Retroactive Reinsurance Reserved $0
Assumed”

6. Other Loss Reserve items on which the Appointed Actuary is expressing $0
an Opinion (list separately)

Premium Reserves: Amount

7. Reserve for Direct and Assumed Unearned Premiums for Long Duration $0
Contracts

8. Reserve for Net Unearned Premiums for Long Duration Contracts $0

9. Other Premium Reserve items on which the Appointed Actuary is $0

expressing an Opinion (list separately)

Page 5
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