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ASSETS

Current Year

Prior Year

2

Nonadmitted
Assels

Net Admitted

Assels
{Cols. 1-2)

4

Net Admitted
Assels

16.

17.
18.1
18.2

19.

20.

21.

22,

23.

24,

25,

26.

27.
28.

Bonds {Schedule D)
Stocks {Schedule D):
2'1 Prefermd Slocks .................................................
2'2 commun Slocks .................................................
Morigage loans on real estate (Schedule B):

31 Firstliens

Real estate {(Schedule A}:

41  Properties occupied by the company (less$ . 0
4.2 Properiies held for the production of income (less $
43  Properties held for sale (less §
Cash ($

Premiums and considerations:

151 Uncollected premiums and agents' balances in the course of collestion

15.2 Deferred premiums, agenis' balances and installments booked but deferred
and not yet due (including$ 0

15,3 Accrued refrospective premiums

Reinsurance:

Total (Lines 26 and 27)

116,543,626

402,016

122,876,670

DETAILS OF WRITE-IN LINES

1101.
102,
1103,
1198.
1198,

Summary of remaining write-ins for Line 11 from overllow page NO N E o

Totals {Lines 1101 through 1103 plus 1198} (Line 11 above)

2501.
2502.
2503.
2598.
2599.

Totals (Lines 2501 through 2503 plus 2598 {Line 25 above}

402,016




Prior Year

ol

~~
L ®py L PO

10.
1.

kYR
38.

Advance premiun
Dividends declared and unpaid:
11.1  Stockholders

36.1
36.2

11,856,887

13,425,369

449,712

109,451,301

449,712

122,876,670

2501,
2502.
2503.
2598,
2509

Summary of remaining write-ins for Line 25 from overflow page
Totals (Lines 2501 through 2503 plus 2598) {Line 25 above}

704,607

9,847,260

11,856,887

2901,
2902,
2903,
2998.
2990,

Sumrnary of remaining wiite-ins for Line 28 from overflow page . N ON E _______

Tolals {Lines 2901 through 2903 plus 2998) {Ling 29 above)

3201.
3202.
3203.
3298,
3298.

Summary of remaining write-ns for Line 32 from overfiow page .. .. ...... N ON E _______

Totals (Lines 3201 through 3203 plus 3298) (Line 32 above)




STATEMENT OF INCOME

oM s W

10.
1.

12.

13,
14,
15,
16.

17.
18.

19,
20,

21.
22.
23.
24,
25,
26.
27.
28.
29.
30.
3,
32,

33

34,
35.
36.
37
38,
39,

UNDERWRITING INCOME
Premiums earned (Part 1, Line 35, Celumn 4)
DEDUCTICNS:

INVESTMENT INCOME

Net invesiment income earned {Exhibit of Nef investment Income, Line 17)
Net realized capital gains (losses) less capital gains tax of §
Net investment gain (loss) (Lines 9 + 10)

OTHER INCOME

Net gain or (loss) from agents’ or premium balances charged off {amount recovered
$ 0 amount charged off $

Aggregate write-ins for miscellangous income
Total other income (Lines 12 through 14)
Net income before dividends fo policyholders, after capital gains tax and before all other

federal and foreign income taxes (Lines 8 + 11 + 15)
Dividends to poficyholders
Netincome, afler dividends fo policyholders, after capilal gains tax and before

all other federal and foreign income taxes {Line 16 minus Line 17}

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, December 31 prior year {Page 4, Line 39, Column 2)
Net income {from Line 20}

Change in net unrealized capital gains or (losses) less capital gains taxof$ | 0
Change in net unsealized foraign exchange capital gain (loss)

Change innet deferred income tax
Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 28, Col. 3} . . . . . .. ... ...
Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Calumn 1)

Capital changes:

32'1 Paid in ..............................................................................
322

323
Surplus adjustments:

33‘1 Pald in .............................................................................
332  Transferred to capital (Stock Dividend)

333

Transferred from capital

Agoregate write-ins for gains and lesses insurplus
Change in surplus as regards policyholders for the year (Lines 22 through 37) . ... .. . ... ...
Surplus as regards policyholders, December 31 current year {Lines 21 plus Ling 38} (Page 3, Line 37)

1

Current Year

2

Prior Year

234,294

4,937,468

261,451

5,989,639

640,914

(5,169,274}

109,451,300

109,951,468

640,914

(108,658,852}

(109,001,588}

(500,168)

449,712

108,451,300

DETAILS OF WRITE-IN LINES

0501.
0502.
0503.
0598.
0599.

Totals {Lines 0501 through 0503 plus 0598) (Line 05 above)

268,362

268,362

1401.
1402.
1403,
1498,
1498,

Marsh & McClennan Seitlement

Summary of remaining write-ins for Line 14 from overflow page
Tolals (Lines 1401 through 1403 plus 1498} (Line 14 above)

KY{O
370z,
3703
3788,
3799,

Transfer of Liabilities

Totals (Lines 3701 through 3703 plus 3798) (Line 37 above)}

{108,656.,852)




CASH FLOW

1 2
Cash from Operations Current Year Prior Year
1. Premiums collected net of reinsurance o
2. Netinvestmentincome e 2233548 .. 2,590,984
3. Miscellaneousincome e 51
4 Total{lines through3) 22335481 2,591,035
5. Benefitandloss related payments AT
6. Ne!ftransfers o Separate Accounis, Segregated Accounts and Protected Cell Accounts |
7. Commissions, expenses paid and aggregate write-ins for dedustions . 1983340/ 1,192,171
8. Dividends paid to policyholders
9. Federal and foreign income taxes paid {recovered) netof$ | 0 fax on capital gains (|osses) 161,360
10. Total (Lines Sthrough9) 1,207,457 1,353,531
11, Netcash from operations (Line 4 minus Ling 10) . 1,026,091 1,237,504
-Cash from Investments
12. Proceeds from investments sold, matured or repaid:
20 Bonds 18560719 | . ... 26,440,268
12'2 8100ks .............................................................................................................
123 Morgageloans e
12'4 Real esmte .........................................................................................................
12‘5 Oiher inV‘ESIed a5531s ..................................................................................................
126  Netgains or {losses) on cash, cash equivalents and short-term investments 1
127 Miscellaneous proceeds L
128 Total Investment proceeds (Lines 12110 127) ... .......................... 0o 18560718 | ... 26,440,268
13. Cost of investments acquired (long-term only):
1A BONOS e 17082459 | L 36,215,394
182 Slocks
193 Morlgageloans e
13'4 Rea[ eState .........................................................................................................
135 Otherinvestedassels e [
136  Miscellaneous applicaions .
137 Tofalinvestments acquired (Lines 13.1t0136} . ... 17782499 (L. 36,215,394
14. Netincrease {decrease) in confract loans and premiten notes
5. Net cash from investments (Line 12.8 minus Line 13.7 minus Line14) ... 778,260 (9.775,126}
Cash from Financing and Miscellaneous Sources
16. Cash provided (applied):
161 Swplusnoles,capitalnates e
16.2  Capital and paid in surplus, less treasury stock o
163 Bomowedfunds
16.4  Netdeposils on deposit-type confracts and other insurance fabilities o
185 Dividends lostockholders
16.6  Othercashprovided (applied) (6,540,895) 161,360
17. Netcash from financing and miscellaneous sources (Lines 16.1 to 16 4 minus Line 16.5 '
PlusLine 16.8) (6.:640,895) 161,360
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Netchange in cash, cash equivalents and shori-term investments {Line 11, plus Lines 15and 17} | ... . ...... 4836544y (8,376,262)
19. Cash, cash equivalents and short-term investments:
191 Beginningofyear 5,286,256 13,662,518
19.2  End of year {Line 18 plus Line 19.1} 448,712 5,286,256

Note: Supplemental disclosures of cash flow information for non-tash transactions:

20.0001

20,0002

20.0003




NONE Underwriting and Investment Exhibit - Part 1
NONE = Underwriting and Investment Exhibit - Part 1A
NONE  Underwriting and Investment Exhibit - Part 1B
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NONE

Underwriting and investment Exhibit - Part 2A
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - EXPENSES

1

Loss Adjustment
Expenses

2

Other Underwriting
Expenses

3

Investment
Expenses

1.

10.
1.
12,
13.
14.
15.
186.
17.
18.
19.
20,

21
22,
23.
24,
25.
26.
1.
28.
29.
30.

. Surveys and underwriting reports
. Audit of assureds’ records

o N ;s W

Claim adjustment services:
1.1 Direct

2.7 Policy and membershipfees .
2.8 Net commission and brokerage (2.1 +2.2-2.3 +
24+25-26+27)

. Salary and related items:

8.1 Salaries

Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty
association credits of § 0

20.3 Gross guaranty association assessments ..
20.4 All other {excluding federal and foreign income and real estate)
20.5 Total taxes, licenses and fees (20.1 + 20.2 + 20.3 + 20.4)
Real estate expenses
Real estate faxes

Aggregate write-ins for miscellaneous expenses
Total expenses incurred

Amounts receivable relating to uninsured plans, current year
TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 28}

137,481

170,352

1,548,891

137461

137,461

@ 170,352

1,721,034

DETAILS OF WRITE-IN LINES

2401,
2402,
2403.
2498,
2498,

Totals (Lines 2401 through 2403 plus 2498) (Line 24 above)

137,461

137,461

32,891

137,461

170,362

(a} Includes management fees of §

0 to affiliates and $

11




EXHIBIT OF NET INVESTMENT INCOME

1
Collected
During Year

Earned
During Year

.5, Government bonds

Bonds exempt from U.S. tax
Other bonds (unaffiliated)
Bends of affiliates

Morfgage loans
Real estate

Aggregate write-ins for investment income
Tofal gross investment income

102,342

Aggregate write-ins for deductions from investment income
Todal deductions (Lines 11 through 15}
Net investment income {Line 10 minus Line 16)

DETAILS OF WRITE-IN LINES

0901.
0902.
0003,
0898,
0099,

Summary of remaining write-ins for Line 09 from overflow page
Totals {Lines 0801 through 0803 plus 0998) (Line 09 ahove)

1501.
1502.
1503.
1598.
1599.

Summary of remaining write-ins for Line 15 from overflow page
Totals (Lines 1501 through 1503 plus 1598) (Line 15 above)

(a)
()
c)
(d)
(e)

)]

{h)
M

Includes $
Inchdes $
Includes $
Includes $
Includes $
Includes §
Includes $

EXHIBIT OF CAPITAL GAINS (L.OSSES)

1
Realized
Gain {Loss)
an Sales or
Maturity

2

Other
Realized
Adjustmenis

1. U.S. Government bonds

11
12

21
2.1
22
2.2

3. Mortgage loans
Real estate

N
Swo~No oA

Cash, cash equivalents and shori-term investments
Derivative instruments
Other invested assefs

Total capital gains {losses)

3 4 5
Total Realized Change in Unrealized
Capital Gain (Loss} | Change in Unrealized | Foreign Exchange
{Columns 1+2} | Capltal Gain (Loss) | Capital Gain (Loss)
............. 92| e
g T
24,784

DETAILS OF WRITE-IN LINES

0901.
0902.
0903.
0998,
09889,

Summary of remaining write-ins for Line 09 from overfiow page
Totals (Lines 0901 through 0903 plus 0988} (Line 09 above)

12




EXHIBIT OF NONADMITTED ASSETS

1
Current Year
Total
Nonagmitted
Assets

- Prior Year
Total
Nenadmitted Assets

Change in Total
Nonadmitted Assels
{Col, 2- Col, 1}

© m o~

1.
12,
13.
14.
5.

16.

17.
18.1
18.2

18.

20.

21.

22,

23.

24,

25,

26,

27.
28.

Bonds (Schedule D}

Stocks {Schedule D).
21 Preferredstocks
22 ......................................................
Martgage loans on real estate (Schedute B):

3‘1 FirSt Iiens ...........................................................
32

Common stocks

42
43  Properfies heldforsale o
Cash {Schedule E - Pari 1), cash equivalents (Schedule E - Part 2) and short-ferm

investments (Schedule DA}
Conract loans

Premiums and considerations:
151
15.2

Uncollected premiurms and agents’ balances in the course of collection

Deferred premiums, agents' balances and instaliments booked but deferred

andnotyetdue e
153
Reinsurance:

16.1

Amounts recoverable from reinsurers

Net adjustment in assets and liabilities due fo foreign exchange rates . . ..

Receivables from parent, subsidiaties and affiliates
Health care and other amounts receivable

Total (Lines 26 and 27)

DETAILS OF WRITE-IN LINES

1101,
1102,
1103.
1198,
199.

Summary of remaining write-ins for Line 11 from overflow page
Totals (Lines 1101 through 1103 plus 1198) (Line 11 above)

2501
2502.
2503.
2508,
2589,

Miscellaneous receivables

Summary of remaining write-ins for Line 25 from overflow page
Totals (Lines 2501 through 2503 plus 2598} (Line 25 ahove)

13




NOTES TO FINANCIAL STATEMENTS

1. Basis of Presentation

The accompanying financial statements of HOW Insurance Company, a Risk Retention Group, in
Receivership (the “Company” or “HOWIC”), have been prepared in conformity with accounting practices
prescribed or permitted by the National Association of Insurance Commissioners (“NAIC”) and the Bureau of
Insurance (the “Bureau”), State Corporation Commission (the “Commission”) of the Commonwealth of
Virginia, including full adoption of the reporting requirement adopted by the NAIC in September 1995 for
“Unearned Premium - Single or Fixed Premium Policies with Coverage Periods in Excess of Thirteen
Months.”

2. Receivership

On October 14, 1994, in Cause No. HE-1059-1, styled Commonwealth of Virginia ex rel. State Corporation
Commission and Steven T. Foster, Commissioner of Insurance v. Home Warranty Corporation, Home
Owners Warranty Corporation, and HOW Insurance Company, a Risk Retention Group, the Circuit Court of
the City of Richmond, Virginia, entered its FINAL ORDER APPOINTING RECEIVER FOR
REHABILITATION OR LIQUIDATION (the “Receivership Order”), appointing the Commission permanent
Receiver of the Company, as well as its parent, Home Warranty Corporation (“HWC”), and its affiliate, Home
Owners Warranty Corporation (“HOW™) (collectively, “the Companies”). The Receivership Order also
appointed Steven T. Foster, Commissioner of Insurance of the Bureau, as Deputy Receiver, and Patrick H.
Cantilo as Special Deputy Receiver of the Companies. In May of 1996, Alfred W. Gross replaced Steven T.
Foster as the Commissioner of Insurance of the Burean and as Deputy Receiver of the Companies. In January
of 2011, Jacqueline K. Cunningham replaced Alfred W. Gross as the Commissioner of Insurance of the
Bureau and as Deputy Receiver of the Companies.

The liabilities of the Company will be paid subject to the payment priority scheme authorized by Virginia law.
This financial statement has been prepared in conformity with the format adopted by the Bureau, and
therefore, this financial statement does not segregate the Company’s liabilities by order of payment priority.

The Receivership Order directed the Receiver, Deputy Receiver, and the Special Deputy Receiver to take
control and possession of all of the Companies’ property and affairs. The Deputy Receiver takes the place of
the Board of Directors for the purpose of answering the various “General Interrogatories.” Also, the “General
Interrogatories” have been answered to the best of the Deputy Receiver’s and her Authorized Representatives’
knowledge and may be subject to change. Information for periods prior to October 7, 1994, is presented as
" previously reported to the Bureau by the Company or as presented in the books and records of the Company.
The Deputy Receiver continues to evaluate the way in which the Company reported its pre-receivership
information.

On March 12, 1996, and May 2, 1996, the Company entered into administrative service arrangements (the
“Service Agreements”) with third-party companies for the administration of certain specified aspects of the
Company’s operations and affairs. The Service Agreements enabled the Company to close its administrative
office in Trving, Texas, on April 30, 1996, at which time it terminated most of its employees. The remaining
employees of the Company were terminated in July of 1996.

In January of 1997, the Company applied for recognition of tax-exempt status under Internal Revenue Code
(“IRC”™) Section 501(c)(15) retroactively to January 1, 1995. On April 10, 1997, HOWIC received a favorable
determination letter from the Internal Revenue Service (“IRS™) which recognized the Company as tax-exempt
as of January 1, 1995, As a result of this determination, all income received by the Company since January 1,
1995, was exempt from federal income taxes. The tax exemption, as allowed for HOWIC under Section
501(c)(15) of the IRC, was not effective after December 31, 2007, because of changes in the applicable law.

On September 22, 2005, in accordance with the “Plan” described in Note 10(B) below, the Deputy Receiver
filed a private letter ruling (“PLR”) request with the IRS and requested rulings from the IRS as to the federal
income tax consequences of the “Plan” for the liquidation of the Company and its parent company, HWC.
Specifically, the Deputy Receiver sought rulings from the IRS to determine the tax status of certain matters
related to the “Plan.” On January 25, 2006, by PLR Ruling PLR-149808-05, the IRS ruled in favor of the
Deputy Receiver’s PLR request as follows:

a) No gain or loss will be recognized by HWC upon the receipt of the assets and liabilities of its
subsidiary, HOWIC, under Section 332 of the IRC;

14



NOTES TO FINANCIAL STATEMENTS

b) No gain or loss will be recognized by HOWIC on the distribution of its assets to, or the
assumption of liabilities by, HWC in complete liquidation under Section 337(a) of the IRC;

c)  HWC’s basis in each asset received from HOWIC will be the same as the basis of that asset on
the books of HOWIC immediately prior to its liquidation under Section 334(b)(1) of the IRC;

d) HWC’s holding period in each asset received from HOWIC, as a result of the liquidation of
HOWIC, will include the period during which that asset was held by HOWIC under Section 1223(2) of the
IRC; and

e) HWC will succeed to, and take into account the items of, HOWIC as described in Section
381(c) of the IRC, subject to the conditions and limitations specified in Sections 381, 382, 383, and 384 of the
IRC and regulations thereunder.

3. Investments
Bonds are amortized using the scientific method.

The Company’s investment guidelines provide as follows: (a) up to 100% of its assets may be invested in
fixed-income securities rated NAIC Class 1; (b) up to 25% of its assets may be invested in fixed-income
securities rated NAIC Class 2; (¢) up to 10% of its assets may be invested in fixed-income securities rated
NAIC Class 3; and (d) up to 2% of its assets may be invested in fixed-income securities rated NAIC Class 4,
provided that such Class 4 securities are rated no lower than BB by Standard & Poor’s or any equivalent
nationally recognized securities rating organization. The Company may not invest in fixed income securitics
rated NAIC Class 5 or lower without the approval of the Deputy Receiver. The Company may not invest in
equities. All investment assets were transferred to HWC in the fourth quarter of 2014. Therefore, only cash
and investment income for 2014 appear in this final annual report for HOWIC.

4, Reserves

The Company’s total reserves as of December 31, 2013, were $1,524,000. As of December 31, 2014, the
Company’s total reserves were $0, because all liabilities were transferred to HWC in the fourth quarter of
2014, Incurred losses and unallocated loss adjustment expenses paid through the fourth quarter of 2014 total
$1,152,073. '

5. Debt
The Company has no outstanding debt obligations to third patties.
6. Claims Payments

On November 29, 1994, the Deputy Receiver issued the First Directive (the “Directive”) which authorized
initial payments of 40% on approved direct claims for the cost of repairing defects to homes which are
covered by the Company’s warranty. The unpaid portion of the approved direct claim is reflected as “Loss
payments - deferred” in the liabilities. The same Directive imposed a moratorium on the payment of “indirect
claims” under the Company’s warranty, which include, but are not limited to, amounts owed for
extra-contractual obligations, non-economic damages, consequential damages, litigation costs and attorney
fees.

- A second directive dated January 23, 1996, increased the direct claim payment rate to 50%. The Company
began paying direct claims at the 50% rate in February of 1996.

A third directive dated December 28, 1998, increased the direct claim payment rate to 60% and directed that
the following indirect claims are reclassified as direct claims: (i) claims approved by the Deputy Receiver for
damages determined to be extra contractual obligations of the Company, non-economic damages,
consequential damages, litigation costs or attorney fees incurred by a home owner or member builder in
asserting a claim against the Company before receivership; and (ji) claims approved by the Deputy Receiver
for litigation costs and attorney fees incurred by a member builder in an action brought against the member
builder to recover under the Major Structural Defect Insurance coverage provided by the Company. The
Company began paying claims at the 60% rate in January of 1999.
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A fourth directive dated August 13, 1999, increased the direct claim payment rate to 70%. The Company
began paying direct claims at the 70% rate in October of 1999. A fifth directive dated November 14, 2000,
increased the direct claim payment rate to 100%. The Company began paying direct claims at the 100% rate
in November of 2000.

On July 16, 1999, the Deputy Receiver approved the payment of 8% simple interest on all deferred direct
claim amounts accrued since October 14, 1994, until the date that such claims are paid, if at all, by HOWIC in
receivership. Such interest would be paid only after satisfaction of all other claims of higher priority.
Subsequently, the Deputy Receiver’s Sixth Directive declared that effective on and after October 1, 2005, the
Company will pay 6% simple interest on all deferred direct claim amounts until the date that such claims are
paid, if at all, by HOWIC in receivership. The fotal interest accrued on all deferred direct claims is
approximately $8,691,481 as of December 31, 2014. No interest on deferred loss settlements will be paid
until all direct and deferred direct claims have been paid in the receivership. As noted above, all of the
Company’s liabilities, including deferred interest were transferred to HWC in the fourth quarter of 2014.

The Deputy Receiver has entered into claims handling agreements with certain builders in which such
builders settle the direct claims of their customers.

Under the terms of the Receivership Appeal Procedure, claimants are permitted two levels of appeal for

denied claims. The first level of appeal is to the Deputy Receiver. The second level of appeal is to the

Commission if such claim appeal is denied by the Deputy Receiver. From the inception of the receivership

through December 31, 2014, approximately 1,378 appeals and 218 Petitions for Review have been filed with

the Deputy Receiver and Commission, respectively. The majority of these appeals involve claims by home

owners for the following: (a) Major Structural Defect coverage for claims arising in the third through the

tenth year after the home’s construction, and (b) Builder’s Limited Warranty/Builder Default coverage for -
defect claims arising during the first two years after the home’s construction.

In regard to the appeal and petition information and statistics referenced by the preceding paragraph, there
have been approximately 1,113 home owner appeals, 190 builder appeals, 37 vendor and local council
appeals, 9 attorney fee appeals, 8 former employee appeals, 6 appeals relating to additional distributions
authorized by the third directive of the Deputy Receiver, and 15 appeals of former members of the Company’s
Board of Directors and others submitted to the Deputy Receiver. In addition, there have been approximately
139 home owner petitions, 52 builder petitions, 10 vendor and local council petitions, 2 attorney fee petitions,
6 former employee petitions, and 9 petitions of former members of the Company’s Board of Directors and
others submitted to the Deputy Receiver. Generally, builder appeals involve disputes with respect to
determinations of responsibility for making certain home repairs under the Builder’s Limited Warranty.
Further, builder appeals include, but are not limited to, claims for the refund of loss reserve prepayments,
capital contributions, and enrollment fees. The appeals from claimants other than home owners generally
involve fees for goods and services provided to the Company prior to the inception of the receivership
proceedings.

7. Related Party Transactions

The Company had a non-admitted receivable from parent, subsidiaries, and affiliates in the amount of
$4,669,106. This amount included a receivable from HWC in the amount of $1,265,301 and a receivable
from HOW in the amount of $3,403,805. These balances were written off during the calendar quarter ending
June 30, 2013. '

8. Leases

The Company is not a direct party to any lease obligations.

9. Regulatory Status

The Company was engaged in the business of administering and insuring a home builder warranty protection
plan for new homes known as the Home Owners Warranty Program (the “HOW Program”). Before
receivership, the HOW Program was available in all states (except Alaska) and the District of Columbia.
During the course of receivership, a number of these states have placed restrictions on the Company’s

authority to write new insurance business. At the inception of the receivership, the Deputy Receiver imposed
a moratorium on the issuance of new insurance business which remains in effect.
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10 - i
I, LIUTEdLINI

The following paragraphs provide a summary description of certain litigation, claims and/or applications filed
by or against the Company:

A. The Company, its affiliates, and ifs insureds were subject to claims litigation or threatened
litigation brought under the Company’s warranty documents that may have a material effect on the
Company’s financials. The reserve for litigation or threatened litigation matters reflects only a portion of the
potential claims liability, if any, which may arise from litigation or threatened litigation matters. The Deputy
Receiver believes that there are meritorious defenses to the litigation or threatened litigation cases. Due to the
inherent uncertainty of litigation, the Company’s actual liability may vary from its reserved liability for such
litigation or threatened litigation matters. The Deputy Receiver has stayed or moved to stay all pending
litigation cases that were filed against the Companies.

B. On or about November 29, 2004, the Deputy Receiver filed with the Commission an
“Application for Orders Setting Hearing on Plans of Liquidation for HOW Insurance Company, a Risk
Retention Group, Home Owners Warranty Corporation, and Home Warranty Corporation, Establishing
Response Date, Approving Plans of Liquidation (the “Plan”), Approving Claims Bar Date, and Related
Matters” (the “Application™). The Plan may be summarized by the following key parts:

() HOWIC will be liquidated under a tax-free exchange plan of liquidation.

(2)  Member builders of HWC will be paid the return of their capital contributions in HWC,
as and when HWC has sufficient assets, provided that such member builders are
eligible builders as defined by the HOW member builder program. Ineligible builders,
as defined by the HOW member builder program, will not receive the return of their
capital contributions from HWC.

(3)  All of HOWIC’s claims will be finally paid and adjudicated within a three-year period
following the commencement of the Plan.

(4)  Interest will be paid on all home owner claims that had been deferred since the
inception of the receivership. General creditor claims of the Companies will also be
paid.

(5)  Member builders (as of the receivership date) will be eligible for payment by HWC, as
and when it has available assets, for their equity in HWC based on a two-part formula.
The fixed portion of the formula will pay all member builders on a per capita basis for
having been a member builder in HWC as of the receivership date. The variable
portion of the formula will allocate payments based on the builder’s relative
profitability contributions to the HOW Companies.

(6)  The Deputy Receiver will retain assets of HWC for administrative expenses, taxes, and
other contingencies before the final amounts are paid from HWC’s assets. A trust (the
“Trust™) will be created for funds that must be escheated to state jurisdictions.
Following the payment of all liabilities and amounts required for member builders’
equity in HWC, the receivership estate of the Companies will be closed. The Trust will
be dissolved when all escheat funds have been paid fo state jurisdictions.

On December 27, 2004, the Commission entered an order setting a hearing on the Application for May 17,
2005. On July 13, 2005, the Commission entered its Order Approving Plans of Liquidation in which it largely
approved the Deputy Receiver’s Application. The Commission ordered that further efforts to rehabilitate the
Companies would be uscless and that they should be liquidated in accordance with the Plan proposed in the
Application, subject to a modification with respect to the Fixed and Variable Components for the payment of
the member builders® equity in HWC. For the member builders’ equity in HWC, the Commission ordered
that such equity should be allocated as follows: 25% of the residual assets to the Fixed Component, with 75%
of the residual assets allocated to the Variable Component.

Further, the Commission ordered that the only former members of HWC who are entitled to a refund of
capital contributions pursuant to the builder agreements are those whose capital contributions vested pursuant
to the terms of the builder agreements, and who either: (i} after the inception of the receivership, had their
builder agreements terminated automatically during 1994 and 1995 upon expiration of their builder
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rece1versh1p, or prior to the date that such buﬂdcr agreements would have terminated automatically during
1994 or 1995 upon expiration of their one-year terms, and who at the time of termination had been members
in good standing for at least five consecutive years (collectively, “Eligible Builders™); (iii) member builders
who were in good standing as of October 14, 1994, but who had not been members in good standing for at
least five continuous years as of the date their builder agreements were terminated automatically for
non-renewal; and (iv) member builders who were terminated only for filing bankruptcy prior to receivership.
Also, as proposed in the Application, the Commission ordered that the parties entitled to residual assets are
those parties who were HOWIC insureds as of the date of the receivership order, regardless of whether or not
they are Eligible Builders.

The Commission also authorized the Deputy Receiver to establish by directive a period for filing proofs of
claim against the Companies and a final bar date. The Commission directed the Deputy Receiver, upon
completion of the liquidation and dissolution of the Companies, to file a request with the Commission for
approval to terminate and close the receivership proceeding.

To begin implementation of the Order Approving .Plans of Liquidation, the Deputy Receiver established
January 12, 2009, as the deadline (the “Bar Date™) by which all claims against the Companies (including
contingent or unliquidated claims) must have been filed. Notice of the claims Bar Date was provided by
direct mail or publication notice to parties interested in the affairs of the receivership. Claims that have
previously been approved, resolved, or paid by the Deputy Receiver were not required to be re-filed with the
Companies before the Bar Date.

- Late filed claims are barred from sharing in the assets of the Companies until timely approved claims are paid
in full. Claims against the assets of the Companies (unless exempted from filing as described below) must
have been received by the Deputy Receiver on or before the Bar Date.

Only the following claims were exempt from the final Bar Date and were not to be ﬁled with the Deputy
Receiver:

1.  Claims that were previously approved, resolved, or paid by the Deputy Receiver as described
above;
2. Proper administrative expense claims (i.e., claims for payment of services rendered, or goods

supplied, to the Companies at the request of the Deputy Receiver after October 14, 1994);
3. Claims by builders for loss reserve deposits or release of letters of credit; and
4. Claims by builders for a share of the residual assets of the Companies.

The Companies were originally organized and owned by member builders who enrolled their newly built
homes in the HOW Program so that such homes may receive warranty and major structural defect insurance
coverage. When builders registered to become member builders in the HOW Program, including renewals of
such registrations, they paid membership capital contributions to the Companies. The capital contributions
were separate from the insurance premiums paid for the enrolled homes. Claims by builders for return of
builder capital contributions were required to be filed before the final Bar Date to preserve such claims.
However, builders were not required to submit claims for a share of the residual assets of the Companies,
since such distributions will be calculated automatically by the Deputy Receiver’s representatives. The
amount of residual assets that can be distributed to builders is unknown, and this will not be fully known until
the end of the liquidation process for the Companies. The manner in which such distributions are calculated
is governed by the terms of the Order Approving Plans of Liquidation.

Claims filed after the Bar Date will be barred from sharing in the assets of the Companies until timely
approved claims are paid in full, unless the claims are exempt from the claims Bar Date as described above.
Claim payments made by the Deputy Receiver that cannot be properly delivered and are not claimed before
closure of the receivership, will be governed by applicable state laws governing the disposition of unclaimed

property. .

The Bar Date has passed, and claims are now being reviewed and adjudicated. As of December 31, 2014, 599
proofs of claim have been filed. Of these 599 claims, 234 are home owners, 183 are builders, 82 are general
creditors, and 100 are non-eligible builders. The third-party claims administrator, Crawford & Company, has
closed 349 claims through December 31, 2014, including all 234 home owner claims.
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Commission issued a certificate of dissolution for HOWIC effective November 18, 2014, Consequently,
HOWIC continues to exist but may not carry on any business except that appropriate to wind up and liquidate
its business and affairs. With the transfer of assets to HWC complete, in early 2015, articles of termination
for HOWIC were filed with the Commission.

Once the Commission issues a certificate of termination for HOWIC, the Deputy Receiver will issue a
directive adopting and implementing the HOW/HWC Plan of Liquidation. As part of the HOW/HWC Plan of
Liguidation, the Deputy Receiver currently estimates beginning payment of all approved claims of the
Companies filed before the Bar Date that have been liquidated (including the refund of vested capital
contributions to Eligible Builders), plus interest, by the second quarter of 2015. The distribution of residual
assets is the last step of the HOW/HWC Plan of Liquidation. The Deputy Receiver currently estimates that
the last federal tax return will be filed for the 2016 taxable year in 2017. Once the final federal tax return has
been filed, the Deputy Receiver will file a Notice of Prompt Assessment with the IRS. The IRS will have
eighteen (18) months to respond to that notice. Once the Deputy Receiver has resolved all IRS issues,
residual assets will be distributed and the estate closed.

11. The Company has entered into an agreement with Compagnie Euro Paris (“Compagnie”), in
Liquidation, in which it has agreed to accept a 25% settlement of its claims. The Company agreed to accept
$26,250, but the amount was not paid and Compagnie still owes the Company approximately $105,000 under
the applicable reinsurance agreement. The Company has filed a proof of debt in the liquidation proceeding of
Compagnie for the $105,000 debt, but it is not known what amount, if any, will be paid by Compagnie on
such debt.

14.5



GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
1.1 Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated
persons, ane or more of which is an insurer? Yes[X] No[ ]

if yes, complete Schedule Y, Parts 1, 1A and 2.

1.2 I yes, did the reporting entity register and file with ils domiciliary State Insurance Commissioner, Director or
Superintendent or with such regutatory official of the state of domicile of the principal insurer in the Holding Company
System, a registration statement providing disclosure substantially similar fo the siandards adopted by the National
Association of Insurance Commissioners (NAIC) in its Model Insurance Holding Company System Regulatory Act
and modef regulations pertaining thereto, or is the reporting entity subject to standards and disclosure requirements
substantially similar to those required by such Act and regulations? Yes[X] No[ INAT ]

1.3 State Regulating? : Virginia

2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of
setilement of the reporiing entity? Yes[ ] No[X]

2.2 Ifyes, date of change:

3.1 Siate as of what dale the latest financial examination of the reporting enfity was made or is being made. C 1213111880

3.2 State the as of date that the |atest financial examination report became available from either the state of domicile or
the reporting entity. This dale should be the date of the examined balance sheet and not the date the repor was
completed or released. 12/31/1990

3.3 State as of what date the latest financial examination report became available {o other states or the public from either
the state of domicils or the reporting entity. This is the release date or completion date of the examinafion repori and
not the date of the examination (balance sheet date). 03112/1992

3.4 By what department or deparfments?

3.5 Have all financial statement adjusiments within the lalest financial examination report been accounted {orin a
subsaquent financial statement filed with depariments? Yes[X] No[ TNA T[]

3.6 Have all of the recommendations within the latest firancial examinafion report been complied with? Yes [X] No[ [ NIA [ ]

4.1 During the period covered by this statemant, did any agent, broker, sales representative, non-affiliated
sales/service organization or any combinalion thereof under common controd (other than salared employees of the
reporting enlity) receive credit or commissions for ar control a substantial part {more than 20 percent of any major line
of busingss measured on direct premiums}) of.
4.11 sales of new business? Yes[ ] No[X]
412 renewals? Yes[ ] No[X]

4.2 During the period covered by this statement, did any sales/service organization owned in whole or in part by the
reporting entity or an affiliate, receive credit or commissions for or control a substantial part (more than 20 percent of
any major line of business measured on direct premiums}) of:

4.21 sales of new business? Yes[ ] Ne[X]
4.22 renewals? Yes[ ] No[X]
5.1 Has the reporting entity been a party to a merger or consolidation during the pericd covered by this statement? Yes[ ] No[X]

5.2 |fyes, provide the name of the entity, NAIC Company Code, and stale of domicile {use two letter slate abbreviation) for
any entity that has ceased to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Company Code State of Domicile
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6.1 Has the reporting entity had any Cerlificates of Authority, licenses or registrations (including corporate registration,
if applicable) suspended or revoked by any governmental entity during the reporting period? Yes[ ] No[X]

6.2 If yes, give full information:

7.1 Does any foreign (non-Unifed States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]

7.2 Ifyes,
721 State the percentage of foreign contral. %
1.22 State the nationality(s) of the foreign person(s) or entify(s); or if the enfity is a mutual or

reciprocal, the nationality of its manager or attorney-in-fact and identify the type of entity(s)
(e.g., individual, corporation, government, manager or attorney-in-fact).

1 2
Nationality Type of Enfity

8.1 1s the company a subsidiary of a bank'hulding company regulated by the Federal Reserve Board? Yes[ ] No[X]

8.2 Ifresponse to 8.1 is yes, please identify the name of the bank holding company.

8.3 Is the company affiliated with one or more banks, thrifts or securities firms? Yes| ] No(X]

8.4 Ifresponse to 8.3 is yes, please provide the names and locations (city and $tate of the main office) of any
afiiliates regulated by a federal financial regulalory services agency [i.e. the Federal Reserve Board (FRB}, the Office
of the Comgtroller of the Currency {OCC), the Federal Deposit Insurance Corporafion (FDIC) and the Securities
Exchange Commission {SEC)] and identify the affiliate’s primary federal regulator.

1 2 3 4 5 [
Affiliate Lacation
Name _ (Cily, State} FRB Qce FDIC SEC

9. What is the name and address of the independent certified public accountant or accounting firm retained to
conduct the annual audit?

10.1 Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent
public accountant requitements as allowed in Section 7H of the Annual Financial Reporting Mode! Regulation (Mode!
Audit Rule), or substantially similar state law or regulation? Yes[ ] No[X]

10.2 If response fo 10.1 is yes, provide informaticn related fo this exemption:

10.3 Has the insurer been granted any exemptions related to the ofher requirements of the Annual Financial Reporiing
Model Regulation as allowed for in Section 174 of the Mode! Regulation, or substantially similar state law or regulation? Yes[ ] No[X]

10.4 If response to 10.3 is yes, provide information refated to this exemption:
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10.5 Has the reporting entity established an Audit Committee in compliance with the domiliciary state insurance laws? Yes[X] No[ | NAT ]

10.6 If the response to 10.5Is no or nfa, please explain.

11, What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant
associated with an actuarial consulting firm} of the individual providing the statement of acluarial
opinionfcertification? -

-12.1 Does the reparting entity own any sectrities of a real estate holding company or otherwise hold real estate indirecily? Yes[ ] No[X]

12.11 Name of real estate holding company

12.12 Number of parcels invelved

12.13 Total bookfadjusted carrying value 3

12.2 1 yes, provide explanation:

13. FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:

18.1 What changes have been made during the year in the United States manager or thé United States trustees of
the reporting enlity?

13.2 Does this statement contain all business transacted for the reporting entity through its United States Branch on

risks wherever located? Yes[ ] No[ ]
13.3 Have there been any changes made to any of the frust indentures during the year? Yes{ ] Nof ]
134 TFanswer lo (13.3) is yes, has the domiciliary or entry state appraved the changes? Yes[ ] No[ ] N/A [X]

14.1 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or confrotler, or
persons performing similar functions) of the reporting entily subject to a code of ethics, which includes the following
standards?
a.  Honest and ethical conduct, including the ethical handting of actual or apparent conflicts of interest between
personal and professional relationships;
b. Full, fair, accurale, fimely and undzrstandable disclosure in the periodic reports required to be filed by the reporting
entity;
¢. Compliance with applicable governmental laws, rules, and regulations;
d. The prompt internal reporting of violations fo an appropriate person of persans identified in the code; and
e. Accountability for adherence to the code. ‘ Yes[X] No[ ]

14,11 If the response to 14.1 s no, please explain:

14.2 Has the code of ethics for senior managers been amended? Yes[ ] No[X]

14.21 Ifthe response to 14.2 s yes, provide information related to amendment(s).
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14.3 Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No{X]

14.31 If the response to 14.3 is yes, provide the nalure of any waiver(s).

15.1 Is the reporting entity the beneficiary of a Letter of Credit that is unrelated 1o reinsurance where the issuing or
confirming bank is not on the $VO Bank List? Yes[ ] No[X]

15.2 If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Roufing Number and the name of the
issuing or confirming bank of the Lefter of Credit and describe the ¢ircumstances in which the Letter of Credit

is friggered.
1 2 3 4
American
Bankers
Association tssuing or Confirming
(ABA) Routing Number Bank Name Circumstances That Can Trigger the Letter of Credit Amount
BOARD OF DIRECTORS

16. Is the purchase or sale of all investrnents of the reporting enfity passed wpon either by the board of directors or
a subordinate committee thereof? Yes[X] No[ ]

17. Does the reparting entily keep a complete permanent record of the proceedings of its board of difectors and all
subordinate committees thereof? Yes[ ] No[X]

18. Has the reporting entity an established procedure for disclosure to ifs board of directors or trustees of any material

interest or affiliation on the part of any of its officers, directors, frustees ar responsible employees that is in confiict or
is likely to conflict with the official duties of such person? Yes[X] No[ ]

FINANCIAL

19. Has this statement been prepared using a basis of accouniing other than Statulory Accounting Principles {e.g.,
Generally Accepted Accounting Principles)? Yes{ ] No[X]

20.1 Total amount loaned during the year {inclusive of Separate Accounts, exclusive of policy loans);

20.%1 To directors or other officers 3
20.12 To sfockholders not officers $
20.13 Trustees, supreme or grand {Fraternal only} $

20.2 Total amount of loans outstanding at the end of year {inclusive of Separafe Accounts, exclusive of policy loans):
20.21 To directors or other officers $

20.22 To stockholders not officers 3

20.23 Truslees, supreme cr grand (Fraternal only)

21.1 Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the
liability for such obligation being reported in the statement? Yes[ | No[X]

21.2 Ifyes, state the amount theseof at December 31 of the current year:

2i.21 Rented from others $
21.22 Borrowed from cthers $
121.23 Leased from others $
21.24 Other $
22.1 Dees this statement include payments for assessments as described in the Annual Statement Instructions other than
guaranty fund or guaranty association assessments? Yes[ ] No[X]
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22.2 |f answeris yes:

22.21 Amount paid as losses or risk adjustment $
22,22 Amount paid as expenses §
22.23 Other amounts paid $

23,1 Does the reporfing enfity report any amounts due from parent, subsidiaries or affliates on Page 2 of this
statement? Yes| ] NofX]

23.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount: 3

INVESTMENT

24.01 Were all the stocks, bonds and other securiies owned December 31 of current year, over which the reparting entity has
exclusive control, in the actual possession of the reporting enfity on said date? {other than securities lending programs
addressed in 24.03) Yes[X] No[ ]

24.02 If no, give full and complete information, relating thereto:

24.03 For security landing programs, provide a description of the program including value for collateral and amount of loaned
securities, and whether ¢ollaleral is carried on or off-batance sheet. {an alternative is fo refeience Note 17 where this
information is also provided)

24.04 Does the company's securify lending program meet the requirements for a conforming program as autlined in the

Risk-Based Capital Instructions? Yes[ ] No[ ] NiA [X]
24.05 If answer fo 24.04 is yes, repor amount of collateral for conforming programs. $
24.06 If answer to 24.04 is no, report amount of collateral for other programs. $

24.07 Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the
counterparty af the outset of the contract? Yes[ ] No[ ] N/A [X]

24,08 Does the reporing entity non-admit when the collateral recelved from the counterparty falls below 100%7 Yes[ ] No[ ] N/A [X]

24,09 Does the reporting entity or the reporting enfity's securifies lending agent ulilize the Master Securities Lending
Agreement (MSLA) to conduct securifies lending? Yes[ ] No[ ] NA [X]

24.10 For the reporling entity's security lending program, state the amount of the following as of December 31 of the current year:

24101 Total fair value of reinvested collateral assets reported on Schedule DL, Parfs 1 and 2 $
24,102 Tolal book adjusted/carrying value of reinvested coflateral assets reported on Schedule DL, Parts 1 and 2 $
24103 Total payable for securities kending reported on the liability page . $

251 Were any of the stocks, bonds or ather assets of the reporting entity owned al December 31 of the current year not
exclusively under the control of the reporting entity or has the reporting entity sold or transferred any assets subject to
a put option contract that is currently in force? (Exclude securities subject to Interrogatory 21.1 and 24.03). Yes[ ] No[X]
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25.2 I yes, state the amount thereof at December 31 of the current year:

25.21 Subject to repurchase agreementis $
25.22 Subject to reverse repurchase agsreements $
25.23 Subject to dollar repurchase agreements $
2524 Subject to reverse dollar repurchase agreements $
2525 Placed under option agreements $
2526 Leiter stock or securities restricled as to sale -

excluding FHLB Capital Stock $
2527 FHLB Capital Stock $
25.28 On deposit with states $
2529  Ondeposit with other regulatory bodies $
25.30 Pledged as collateral - excluding collatera)

pledged to an FHLB $
2531 Pledged as collateral to FHLB - including

assets backing funding agreements $
2532 Other $

25.3 For category {25.26} provide the following:
1 2 3
Nature of Restriction Descripiion Amount

26.1 Does the reporting entity have any hedging fransactions reported on Schedule DB?

26.2 Ifyes, has a comprehensive description of the hedging program been mads available to the domiciliary state?

if no, attach a description with this statemen,

27.1 Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into
equity, or, at the option of the issuer, convertible into equity?

27.2 Ifyes, state the amount thereof at December 31 of the current year.

28. Excluding ftems in Schedule E - Part 3 - Special Deposits, real estate, morigage loans and investmenis held
physically in the reporting entity’s ofiices, vaults or safety deposit boxes, were all stocks, bonds and other securities,
owned throughout the current year held pursuant to a custodial agreement with a qualified bank or trust company in
accordanca with Section 1, Il - General Examinalion Considerations, F. Outsourcing of Critical Functions, Custodial
or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?

28.01 For agreements that comply with the requirements of the NAIC Financtal Condition Examiners Handboak,

complete the following:

Yes[ ] No[X]

Yes{ ] Nof ] N/A [X]

Yes[ ] No[X]

Yes[X] No[ ]

1

Name of Custodian(s)

2
Custodian's Address

State Street Bank & Trust

28,02 For all agreements thal do not comply with the requirements of the NAIC Financial Condition Examiners Handbook,
provide the name, location and a complete explanation:

1
Name(s)

2 3

Location(s}

Complete Explanation{s)

28.03 Have there been any changes, including name changes, in the custodian(s) identified in 26.01 during the current year?

Yes[ ] No[X]
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28.04 Ifﬁes. give full and complete information relating thereto:

1 P 3 4
0ld Custodian New Custodian Date of Change Reason

28.05 ldentify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access fo the
investment accounts, handle securities and have authority to make invesiments an behalf of the reporting entity:

1 2 3
Central Regisiration Depository Number(s) Name Address ®
1054496 T. Rowe Price Associates, Inc 100 East Pratt Street, Baltimore, MD 21202

28.1 Does the reporting entity have any diversified mutual funds reported in Schedule D — Part 2 (diversified according
io the Securities and Exchange Commission (SEC} in the Investment Company Act of 1940 [Section 5 (b) (1)]}? Yes[ ] No[X]

29.2 If yes, complete the following schedule:

1 2 3
CUSIP# Name of Mutual Fund Book/Adjusted Carrying Value

29.2009 TOTAL

29.3 For each mutual fund listed in the 1able above, complete the following schedule:

1 2 3 4
Amount of Mufual Fund's
Name of Mutual Fund Name of Significant Holding | BookfAdjusted Carrying Value
(from above table) of the Mutual Fund Afiributable fo the Helding Date of Valuation

30. Provide the following information for all short-term and long-term bands and all preferred slocks. Do nof subsfitute
amoriized value or stalement value for fair value.

1 2 3
Excess of Stalement
over Fair Value (-},
Statement {Admitted) or Fair Value over
Value Fair Value Statement (+)

30,3 Tolals

30.4 Describe the sources or methods wtilized in determining the fair values:
. Market values were obtained from the SVQ where available. The market value of bonds not valued by the VO were obtained

31.1 Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[X] Nof ]

31.2 If the answer lo 31.1 is yes, does the reporting entity have a copy of the broker's or custodian’s
pricing policy (hard copy or electronic copy) for all brokers or custodians used as a pricing source? Yes[X] No[ ]
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GENERAL INTERROGATORIES

31.3 IFthe answer to 31.2 is no, describe the reporting enlity's process for determining a reliable pricing
source for purposes of disclosure of fair value for Schedule D:

32.1 -Have all the filing requirements of the Purposes and Pracedures Manual of the NAIC Securities Valuation Office been
followed? Yes [X] No[ ]

322 If no, kst exceptions:

OTHER

33.1 Amount of payments to trade associations, service organizations and statistical or Rating Bureaus, if any? $

33.2 List the name of the organization and the amount paid if any such payment represented 26% or more of the
total payments to trade assaciations, service organizations and stafistical or rating bureaus during the period
vovered by this stalement.

1 2
Name Amount Paid
.................................................. S
.................................................. S
$
34.1 Amount of payments for legal expenses, if any? $ 68.391

34.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total
payments for legal expenses during the period covered by this statement.

1 2
Name Amount Paid
SeeAftached ... S
................................................. S
$

35,1 Amount of payments for expenditures in connection with matters before legislative bodies, officers or depariments
of government, if any? $

35.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the folal
payment expenditures in connection with matters before legislative bodies, officers or departments of government
during the period covered by this statement.

1 .2
' Amount Paid
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GENERAL INTERROGATORIES

PART 2 - PROPERTY & CASUALTY INTERROGATORIES

1.1 Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[ JNo[X]
1.2 IFyes, indicate premium eamed on U.S. business only. . $
1.3 What portion of llem (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit? $

131 Reason for excluding

1.4 Indicate amount of earmed premium attributable fo Canadian and/or Other Alien not included in ltem (1.2} above. $
1.5 Indicate totaf incurred claims on all Medicare Supplement insurance. $
1.6 Individual policies:
Most current three years:
161 Tolal premium earned $
1.62 Totalincurced claims $
163 Number of covered lives

All years prior to most current three years:

184 Total premium earned $
185  Tolal incurred claims $
1.66 Number of covered lives
1.7 Group policies:
Most current three years:
1,71 Total premium samed ]
1.72  Tofal incusred claims ]
1.73  Number of covered lives
Altyears prior to most current three years:
1.74  Total premium earmed 3
1.75  Total incurred claims $
i.76  Number of covered lives
2, Health Test: 1 2
Current Year Prior Year
21 Premium Numesalor $ ]
2.2 Premium Denominator $ $
23  Premium Ratio (2.1/2.2)
24 Reserve Numerator $ 3
25  Reserve Denominator $ 3 1,523,000
28  Reserve Rafio (2.472.5)
3.1 Does the reporting entity issue both parlicipating and non-participating pelicies? Yes[ [ No[X]
3.2 If yes, state the amount of calendar year premiums written on:
321  Parficipaling policies
3.22  Non-participating policies
4, For Mutual reporting entities and Reciprocal Exchanges anly:
4.1 Does the reporting enfily issue assessable policies? ' Yes[ ]Na[ ]
4.2 Does the reporting entity issue non-assessable policies? Yes[ ]No[ ]
4.3 |f assessable policies are issued, what is the extent of the contingent liability of the policyhalders? %
4.4 Total amount of assessments paid or ordered 1o be paid during the year on deposit notes or contingent premiums. $
5. For Reciprogal Exchanges Only:
5.1 Does the exchange appoint local agents? Yes[ INo{ ]
5.2 Ifyes, is the commission paid:
5.21  Out of Attorney's-in-fact compensation Yes[ INo[ JNA[X]
522  Asa direct expense of the exchange Yes[ JNo[ [NA[X]
5.3 What expenses of the Exchange are not paid out of the compensation of the Attorney-in-fact?
5.4 Has any Aftorney-in-fact compensation, contingent on fulfitment of certain conditions, been deferred? . Yes[ [No[X]

5.5 Ifyes, give full information

6.1 What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers’
compensation contract issued without limit loss:
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GENERAL INTERROGATORIES

PART 2 - PROPERTY & CASUALTY INTERROGATORIES

8.2 Describe the method used to esfimate this reporiing enfify's probable maximum insurance loss, and identify the type of insured exposures
comprising that probable maximum loss, the locations of concentrations of those exposures and the external resources (such as
consulting firms or computer software models), if any, used in the estimation process:

6.3 What provision has this reporting entity mede (such as a calastrophic reinsurance programy o protect itself from an excessive loss arising
from the types and concentrations of insured exposures comprising its probable maximum property insurance loss?

6.4 Does the reporting enfity carry catastrophe reinsurance prolection for at least one reinstatement, in an amount sufficient to cover its
estimated probable maximum loss attributable to a single loss event or ocourrence?

6.5 If no, describe any arrangements cr mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to
hedge its exposure 1o unreinsured catastrophic loss

7.1 Has the reporting endily reinsured any risk with any other entity under a quota share reinsurance coniract thal includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit
o any similar provisions)?

7.2 If yes, indicate the number of reinsurance confracis containing such provisions.
7.3 [f yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)?

8.1 Has this reporting entity reinsured any risk with any other entity and agreed fo release such entity from liability, in whele or in part, from any
loss that may occur on this risk, or portion thereof, reinsured?

8.2 Ifyes, give full information

9.1 Has the reporling entity ceded any sisk under any reinsurance contract {or under multiple conftracts with the same reinsurer or its affiliates)
for which dusing the period covered by the statement: (i) it recorded a positive or negafive underwriting result greater than 5% of prior
year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves
ceded greater than 5% of prior year-end surplus as regards policyholders; (i) it accounted for that contract as reinsurance and not as a
deposit; and (ji) the contract{s) contain one or more of the following features or other features that would have similar resuifs:

{a} A contract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

{b} A limited or conditional cancellation provision under which cancellation lfiggers an obligation by the reporting enfity, or an affiliate of the
reporting entity, to enter into & new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

(¢) Agaregate stop loss reinsurance coverage;

(d) A unilateral right by either party (or both parties) fo commute the reinsurance contract, whether conditional or not, except for such
provisions which are only friggered by a decline in the credit status of the other party;

(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no acfivity
during the period); or :

(f) Payment schedule, accumulating retentions from mulliple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity.

9.2 Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple
contracts with the same reinsurer or its afiiliates), for which, during the period covered by the statement, it recorded a positive or negative
underwriting result greater than 5% of prior year-end surplus as regards policyholders or it reparied calendar year written premium ceded or
year-end loss and loss expense reserves caded greater than 5% of prior year-end suspliss as regards poficyholders; excluding cessions to
appraved pooling arrangements or fo caplive insurance companies that are directly or indirectly controlling, controlled by, or under common
control with {i} one or more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated
policyholders of the reporfing entity is a member where:

{a) The written premium ceded 1o the reinsurer by the reporting entity or its affiliates represents fifty percent (50%) or more of the entire direct
and assumed premium writlen by the reinsurer based on its most recently available financial statement; or

{b) Twenty-five percent (25%) or more of the written premium ceded fo the reinsurer has been refroceded back to the reporting entity or its
affiliates in a separale reinsurance confract.

9.3 [Fyes {0 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:
{a) The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;
{b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 8.1 or 8.2; and
{c) A brief discussion of management's principle objectives in entering info the reinsurance coniract including the economic purpose fo be
achieved.

9.4 Except for ransactions meeting the requirements of paragraph 31 of SSAP No. 62R, Property and Casualty Reinswrance, has the
reporting entity ceded any risk under any rainsurance contract {or muitiple confracts with the same reinsurer or its affiliates) during the
period covered by the financial statement, and either:

{2} Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP*) and as a
deposit under generally accepied accounting principles (“GAAP™); or
{b} Accotnted for that contract as reinsurance under GAAP and as a deposit under SAP?

9.5 Ifyes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 8 (Section D) why the contract(s} is treated
difierently for GAAP and SAP. :

9.6 The reporting entily Is exempt from the Reinsurance Attestation Supplement under ong or more of the following criteria:
(a) The entity does not utilize reinsurance; or,
(b) The entity only engages in a 100% quota share contract with an affiliate and the affifiated or lead company has filed an attestation
supplement; or
(c) The enfity has no external cessions and enly participates in an intercompany pocl and the affifiated or lead company has filed an
attestation supplement.
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GENERAL INTERROGATORIES

PART 2 - PROPERTY & CASUALTY INTERROGATORIES

10. If the reporting entity has assumed risks from ancther entity, there should be charged an account of such reinsurances a reserve equal
to that which the original enfity would have been required to charge had it retained the risks. Has this been done? : Yes[ ]No[ JNIA[X]

11.1 Has the reporting entity guaranteed policies issued by any other enfity and now in force: Yes[ [No[X]
11.2 1 yes, give full information

12.1 IFthe reporting entity recorded accrued retrospective premiums ¢n insurance contracts on Line 15.3 of the asset schedtle, Page 2, state the
amount of corresponding liabilifies recorded for:

12,11 Unpaid losses $
12.12 Unpaid underwriting expenses (including loss adjustment expenses) $
12.2 Of the amount on Ling 15.3, Page 2, state the amount that is sacured by letters of credit, collateral and other funds? 3

12.3 [Fthe reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory nofes
accepted from its insureds covering unpaid premiums andfor unpaid losses? Yes[ JNo[ |N/A[X]

12.4 |t yes, provide the range of interest rates charged under such notes during the period covered by this statement:
12.41 From %
1242 To Y

12.5 Are letters of credit or coliateral and other funds received from insureds being ulilized by the reporting entity to sacure premium notes or
promissory notes taken by a reporiing entity or fo secure any of the reparting entify’s reported direct unpaid loss reserves, including unpaid

losses under loss deductible features of commercial policies? Yes[ INo[X]

12,6 If yes, state the amount thereof at December 31 of current year:

12.61 Letters of Credit $
12.62 Collateral and other funds 8
3.1 Largest net aggregate amount insured in any one risk {excluding workers’ compensation): $

13.2 Does any reinsurance contract considered in the catculation of this amount include an aggregate limit of recovery without also including a
reinstatement provision? Yes[ JNo[X]

13.3 State the number of reinsurance contracts (excluding individual facultative risk certificales, but including facultative programs, automatic
facifities or facultative obligatory contracts) considered in the calculation of the amount.

14.1 Is ihe company a cedant in a multiple cedant reinsurance contract? Yes[ [No[X]

142 It yes, please describe the method of allocating and recording reinsurance among the cedants:

14.3 If the answer to 14.1 is yes, are the methads described in item 14.2 entirely contained in the respective mulfiple cedant reinsurance
contracts? Yes[ INo[ ]

144 Ifthe answer 1o 14.3 is no, are all the methods deseribed in 14.2 entirely contained in writlen agreements? Yes[ ]No[ |

145 If the answer to 14.4 is no, please explain:

5.1 Has the reporting entity guaranteed any financed premium accounts? Yes[ ]No[X]

15.2 If yes, give full information

16.1 Does the reporting entity write any warranty business? Yes [X]No[ ]
If yes, disclose the following information for each of the following types of warranty coverage:

1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned
1611 Home § o Bragy  § S § o oo
1812 Products S $ oo R IR S
1613 Aubmobile S $ S $ $
16.14  Ofher* $ L1 $ $ $

* Disclose type of coverage:
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GENERAL INTERROGATORIES

PART 2 - PROPERTY & CASUALTY INTERROGATORIES

17.1 Doas the reporiing entify include amounts recoverable on unauthorized reinsurance in Schedule F - Part 3 that it excludes from

18.1

18.2

18.3

8.4

Schedule F - Part 5.

Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exemgpt from inclusion in
Schedule F — Part 5. Provide the following information for this exemption:

17.11 Gross amount of unauthorized reinsurance in Schedule F — Part 3
excluded from Schedule F ~ Part 5

17.12 Unfunded portion of Inlerrogatory 17.11

17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11

17.14 Case reserves portion of Interragatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11

17.16 Uneamed premium portion of Interrogatory 17.11

17.17 Contingent commission portion of Interrogatary 17.11

Provide the following information for all ather amounts included in Schedule F — Part 3 and excluded from Schedule F ~ Part 5, not included above.

17.48 Gross amount of unauthorized reinsurance in Schedule F — Part 3
excluded from Schedule F - Part 5

17.19 Unfunded portion of Interregatory 17.18

17.20 Paid losses and loss adjustment expenses portion of Inferrogatory 17.18

17.21 Case reserves portion of Interrogatory 17.18

17.22 Incurred But not reported portion of Interrogatory 17.18

17.23 Uneamed premium portion of Interrogatory 17,18

17.24 Contingent commission portion of Interrogatory 17.18

Do you act as a custodian for health savings accounts?
if yas, please provide the amount of custodial funds held as of the reporting date.
Do you act as an administrator for health savings accounts?

If yes, please provide the balance of the funds adminstered as of the reporting date.

16.3
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FIVE - YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages {o one decimal place, ke, 176,

2014

2013

21,
22,
23.
24,
25.
26.

27,

28.
29.

30.
31.
32
33.

35.
36.
7.
38,
39,
40.
1.

42,
43.

45,

46.
4.
48.
49,
50.

A

. All offer lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)
. Nonproporiional reinsurance fines {Lines 31, 32 & 33}
. Total (Line 35)

Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 8 3)
Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,17.3, 18.1, 18.2,15.1, 192 &19.3,154)
Property lines Lines 1,2,9,12, 20280 | ... .............. ... ...
Praperly and liability combined lines (Lines 3,4, 5,8,22&27}
All ether lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 28, 30 & 34)
Norproportional reinsurance lines {Lines 31, 32 & 33)
Tolal (e 38)
Net Premiums Written (Page 8, Part 1B, Col. 5}

Liability lines (Lines 11.1,11.2, 16,17.1,17.2,17.3,18.1,18.2, 18.1,19.2 £ 19.3,19.4)
Properly lines (Lines 1,2,9,12,21828)
Property and liabilty combined lines (Lines 3,4, 5,8, 22 & 27}

Netingome (Line20) .. e
Balance $heet Lines (Pages 2 and 3)
Tolal admitied assels exciuding protected cell business (Page 2, Line 26, Col. 3}

., Premiums and considerafions (Page 2, Cal. 3)

Cash Flow (Page5)
Net cash from operations (Line 11)
Risk-Based Capital Analysis

Percentage Distribution of Cash, Cash Equivalents and Invested Assets

{Page 2, Col. 3) {ltem divided by Page 2, Line 12, Col. 3) x 100.0

Bonds (Line 1) .
Stocks (Lines 2.1 &2.2)

Affitiated common stocks (Sch. D, Summary, Line 24, Col. 1) - .
Affiliated short-term invesiments {subtolals included in Schedule DA Verification,

Pescentage of investments in parent, subsidiaries and affiliates to surplus as
regards policyholders (Line 48 abave divided by Page 3, Col. 1, Line 37 x 100.0)

.. 060,012

109,951,468
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FIVE - YEAR HISTORICAL DATA

{Continued)

2014

2013

2012

2011

2010

51.
52.
53.

58.
56.
57.
58.
59.

80
61.
62,
63.
64.
65.

66.
67.
68,
B8.
70.

7.

72,

73.

74

75.

76.

7.

Capital and Surplus Accounts (Page 4)

Gross Logses Paid (Page 9, Part 2, Cols. 1 & 2)

Liability lines {Lines 11.1, 19.2, 16, 17.1,17.2,17.3, 181,182,191, 19.2 & 19.3, 194}

Net Losses Paid (Page 9, Part 2, Col, 4)

Liability lines {Lines 11.1, 11.2, 16, 17.4, 17.2,17.3,18.1,18.2,19.1, 19.2 & 19.3,19.4)

Operating Percentages (Page 4)
(Item divided by Page 4, Line 1) x 100.0

Other Percentages

Other indenwriling expenses 1o net premiums writlen (Page 4, Linss 4 +5- 15
divided by Page 8, Part 1B, Col. 8, Line 35 x 100.¢
Losses and loss expenses incurred fo premiums eamed (Page 4, Lines 2 +3
divided by Page 4, Line 1 x §00.0)
Net premiums written to policyholders' surplus (Page 8, Part 1B, Col. 6, Line 35
divided by Page 3, Line 37, Col. 1 x100.0)

One Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurced prios to current
year (Schedule P, Part 2-Summary, Line 12, Col. 11}
Percent of development of losses and loss expenses incured to palicyholders’
surplus of prior year end (Line 74 above divided by Page 4, Line 21,

Col. 1 x 100.0)

Two Year Loss Development (000 omitted)

Development in estimaled losses and loss expenses incurred 2 years befare
the current year and prier year (Schedule P, Part 2-Summary, Lins 12,

Col. 12)
Percent of development of losses and loss expenses incurred fo reperted

policyholders' surplus of second prior year end {Line 76 above divided
by Page 4, Line 21, Col. 2 x 100.0)

20,032

264

29,032

50.2

450

40.0

380

NOTE: If a party io a merger, have the two mest recent years of this exhibit been restated due to a merger in compliance wilh the disclosure

sequirements of SSAP No. 3, Accounting Changes and Correclion of Errors?
If no, please explain:
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NONE
NONE
NONE
NONE
NONE
NONE
NONE
NONE
NONE
NONE
NONE
NONE
NONE
NONE

Exhibit of Premiums and Losses (by State)
Schedule F - Part 1 Assumed Reinsurance
Schedule F - Part 2 Premium Portfolio
Schedule F - Part 3 Ceded Reinsurance
Schedule F - Part 4 Aging of Ceded Reinsurance
Schedule F - Part 5 Unauthorized Reinsurance
Schedule F - Part 6 - Section 1

Schedule F - Part 6 - Section 2

Schedule F - Part 7

Schedule F - Part 8 Overdue Reinsurance
Schedule F - Part 9

Schedule H - Part 1

Schedule H - Part 2, 3 and 4

Schedule H-Part5
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SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES
SCHEDULE P - PART 1 - SUMMARY

($000 omitted)
Premiums Eamed Less and Loss Expense Payments i2
Years in 1 2 3 Defense and Cost Adjusting 10 1
Which ' Loss Payments Containment Payments and Other Paymen's Number of
Premiums 4 5 & 7 8 9 Total Claims
Were Salvage Net Paid Reparted
Eamed and Direct Direct Direct Direct and (Cols. Birect
Losses Were and Net and and and Subrogation | 4-5+6 and
Incurved Assumed Ceded (Cols. 1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | -7+8-9) Assumed
1 Rror A XXX .. XXX | XXX ... 33304 6586 38B| e o eez) L, M3, era | XXX
2,208 L3 PUSUUTY BTN PR P (102 | XXX
32008 e [ P U PR P U I (72, XXX,
oo 29000 ]l L R I 320 6028 | XXX
U008 S 8. XXX
B8 XXX
ROt N DD PR S 3 DU P EURN P Bl Wi REX
Ao e XXX,
B2 A RN AP DUVPSURPI LN P 2l 2| . XXX
ool e Moo 3. RXX
11. 2014 1 1 XXX
12, Tolals XXX XXX XXX 35,808 6,739 4,083 H3 4,965 5313 37,804 XXX
Losses Unpaid Defense and Cost Containment Unpaid Adjusting and 23 24 25
Case Basis Bulk + IBNR (Case Basis Bulk + IBNR Other Unpaid Number of
13 14 15 16 17 18 19 20 21 22 Total Net Claims
Salvage Losses | Outstanding
Direct Direct Direct Direct Direct and and Birect
and and and and and Subrogation | Expenses and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
Aobror oo ] XXX
2,205 | e e ] XXX
32006 | e e ] XXX
a0 o e ] XXX
sz oo NI ] XXX,
Boasos o] R R e ] XXX
oaoe oo ] XXX
Boamt o e ] XXX
soama o ] XXX
1002018 e e ] XXX
11. 214 XXX
12, Tolals XXX
Total Losses and " Loss and Loss Expense Percentage 34 Nef Balance Sheet
Loss Expenses [ncurred {Incurred/Premiums Earned) Nontabular Discount Inter- Reserves Afler Discount
2 27 28 29 30 k1 32 33 Company 35 38
Dicect Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
JLoPror L XXX |UXRX L XXX XXL . XXX ... XXX oo XXX o
L2005 L] L ol
32006 T2 O
NI T 6028 .. 6028\
808 S (SN B PSRN DU PSR PRSP ISR P
82008
12010 (L4 IR L4 U EEUREURTN DR DU B BN PP IO
BB A DTN DR I P PRSI IUGTUUTY BISP PIRIEPRN (NI I B
T 3 PR DO 2 e
102013 oL 3o El R PSR FRSIUTY GOSN B FUUTPTE PP U
11. 2014 1 1
12, Tolals XXX XXX XXX XXX XXX XXX XXX
Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of

Part 1. The tabular discount, if any, is reporied in the Noles o Financial Statements, which will reconcile Part 1 with Parts 2 and 4.
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SCHEDULE P - PART 2 - SUMMARY

INCURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END (3000 QMITTED) DEVELOPMENT
Years in 1 2 3 4 5 & 7 8 9 10 1 12
Which
Losses Were One Two
tncurred 2005 2006 2007 2008 2009 2010 201 2012 2013 2014 Year Year
AoPrior | ae3t| . a0ess| 20189 | 3266 | . 48823 | 7I3T8| . S4g3z| 120733 |  tao7es|  weyes| . | ... 25,082
2205 | ] (o), ... o)l o) ... .. o2l ... o). ... oz .. ol ... 41| woal .
o208 foxxx | @ ... )] S . ... 7. ... ... 1] B @@
42007 | XXX | XXX | 2378|2378 |  23v8| 2738|273 | 27| 27| ame|. .| .
(52008 | XXX | XXX |LXXXOf 664 | ... Ml 83|...... B3[...... s3)...... 83| ... < B B
62009 | XXX [ XXX | XXX | XXX vl
L XXX XXX | XXX L XXX L XXX Al 4l 4l 4l Al
Bt L Xxx | oxx | ooxxx bk fo ko foxxx o
o | XXX, | KX | XXX XXX | XXX XXX | XKL ez 20
10,2013 | XXX [ XXX [ XXX [ XXX | XXX | XXX | XXX | XXX | s <] IR XXX
11. 2014 XXX XXX XXX XXX XXX XXX XXX XXX XXX 1 XXX XXX
12. Totals 29‘,032
SCHEDULE P - PART 3 - SUMMARY
CUMULATIVE PAID NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END (3000 OMITTED} 1 12
i 2 3 4 5 6 7 8 9 10 Number of Number of
Years in Claims Claims
Which Closed With Closed
Losses Were Loss Withaut Loss
Incurred 2005 2006 2007 2008 2009 2010 2})1 1 M2 2013 2014 Payment Payment
1 Phor 0000 6998 | 16217 31156 |  49151| 70968 | 94825 | 120726 149578 | 149578 | XXX | XXX .
22005 ELH I 414 B L] (1. .. .. (o2 . 2] 2] B 4] 104) (10| XXX ... XXX
JBo2006 XXX L T2 ... ... 2. ... (£0)| I ..., @2 ... 2. ... Al XXX | .. XXX
V2007 XXX | XXX 2738 | . 2738| a7 . 2738|  2738| 27| 278|273 | XXX | .. 22,2 S
52008} XXX | XXX | XXX B(...... 3 8. 32 S8, 53 ... 81, XXX |, XXX ..
62008 XXX [ URXX | XXX [ XXX e ] XXX ... XXX .
JLo2000 | RXX L XXX XXX [ XXX XXX | . 4. a ... 1 41 XXX ... XXX, ..
B0 XXX | XXX | LURXX | XXX | URXX XXX ] XXX ... XXX, ..
8oamz | XXX [ XXX [ XXX | XXX | XXX ) XXX ) XXX L2 2l 20, XXX .. XXX
10,2003 f 0 XXX | XXX | CUKXX | XXX | XXX | XXX XXX KRX ) I UXRX L XXX .
11. 2014 XXX XXX XXX XXX XXX XXX XXX XXX XXX 1 XXX XXX
SCHEDULE P - PART 4 - SUMMARY
BULK AND IBNR RESERVES ON NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 OMITTED)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Ineurred 2005 2006 2007 2008 2009 2010 2011 202 2013 2014
N pior oo 10099 e 200, 58| . Bony ... 208 e
22005 | e
J.3. 2008 | XXX L
U S N L. S XXX ol
62008 ) XXX ... XXX ... XXX b e
62008 ) XXX ... XXX ... 4,2, S B XX o
B L N B XXX ... XXX ... XXX .. 9.0 S P KX ol
V) D B XXX ... XXX ... XXX ... XXX ... XXX ... XXX ol
22 ) XXX ... XXX ... XXX ... XXX ... XXX ... XXX, .. XXX
L S B XXX ... 22,7, S I XXX ... XXX ... XXX .. XXX ... XXX ... XXX fooo e
11. 2014 XXX XXX XXX XXX XXX XXX XXX XXX XXX
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NONE  Schedule P - Part 1A Homeowners/Farmowners

NONE Schedule P - Part 1B Private Passenger

NONE Schedule P Part 1C Commercial Auto

NONE Schedule P - Part 1D Workers Compensation

NONE Schedule P - Part 1E Commercial Multiple Peril

NONE  Schedule P - Part 1F - Section 1 Med. Prof. Liab. Occurence
NONE Schedule P - Part 1F - Section 2 Med. Prof. Liab. CIaims-Made
NONE  Schedule P - Part 1G Special Liability

NONE  Schedule P - Part 1H - Section 1 Other Liab. Occurence
NONE Schedule P - Part 1H - Section 2 Other Liab. Claims-Made
NONE  Schedule P - Part 11 Special Property

NONE  Schedule P - Part 1J Auto Phyéical Damage

NONE Schedule P - Part 1K Fidelity/Surety

NONE Schedule P - Part 1L Other

NONE Schedule P - Part 1M International

NONE Schedule P - Part 1N Nonproportional Assumed Prop.
NONE Schedule P - Part 10 Nonproportional Assumed Liab.
NONE  Schedule P - Part 1P Nonproportional Assumed Fin. Lines
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SCHEDULE P - PART 1R — SECTION 1

PRODUCTS LIABILITY - OCCURRENCE
~ ($000 omitted)

Pramiums Earned ) Loss and Loss Expense Payments 12
Years in 1 2 3 Defense and Cost Adjusting 10 11
Which Loss Paymenis Containment Payments and Other Payments Number of
Premiurns ‘ 4 5 ] 7 8 9 Tofal Claims
Were Salvage Net Paid Reported
Eamned and Direct Direct Direct Direct and (Cols. Direct
Losses Were and Net and and and Subrogafion| 4-5+86 and
Incurred Assumed Ceded | (Cols, 1-2} | Assumed Ceded Assumed Ceded Assumed Ceded Received | -7+8-9) | Assumed
A Pror XXX | XXX | XXX | 33304, 6586 3786) EIE S IR B R P 53131 38741 XXX
22005 LS U PR Tl ] (g
32008 [ Y FURUUU EUR BRI DD DR (42| B
A0 25000 ... FXE DU 200 6028} 2198
502008 S SEN 1
Boo0a o e
10200 L] el Bl L4 PO
Y I Y FURRENE DRSS FEURUUUNY EUUUUUUNY EURURUSE FEURRRUTY FURURRE EURUERES FUUUURURY SUURRURN SUURR
o202 L 20 20
w0201 | 3o IS
11. 2014 1 ) 1
12. Tolals XXX AXX XXX 35,808 6,739 4,083 313 4,965 5313 37,804 XXX
Losses Unpaid Defense and Cost Containment Unpaid Adjusting and 23 24 25
Case Basis Bulk + IBNR Case Basis Bulk + IBNR Other Unpaid Number of
13 14 15 16 17 18 i9 20 21 22 Total Net | Claims
' Salvage Losses | Quistanding
Birect Direct Direct Direct Direct and and Direct
and and and and and Subrogation| Expenses and

Assumed | Ceded | Assumed | Ceded | Assumed | Ceded | Assumed | Ceded | Assumed | Ceded [ Anficipated | Unpaid | Assumed

. Prior
. 2005
. 2006
J2007 e e

L2008 . v NI
- e e B "NONE| | | | |~
2010 ;

201

e
. 2013
. 2014

Rt adiin B o L I S

—
=]

-
-

Totals

=
N2

Total Losses and Loss and Loss Expense Percentage 34 Net Balance Sheet
Loss Expenses Incurred (IncurredfPremitms Earned) Nontabular Discount Inter- Resetves After Discount
25 27 28 29 30 3 32 33 Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Met Assurmed Ceded Net Loss Expense | Percentage Unpaid Unpaid
A Prior XXX XXX ] XXX .. XXX .. XXX .. XXX | ] XXXl
22005 o] 020 ao)
32008 L] 20 72| B SO DRSS PSSP PSSR PRI BRI PR
407 6028 .. .. f..... BO28 | b
5. 2008 ... B 3
62009 Lo
W0 oo (LA DTS DU I PRI PP PITIIE DI
B2 e
gz 20 2l
0. 2013 ... Moo £ R FEUREUR DU U P PR B DRI
11. 2014 1 1]..
12. Totals XXX XXX XXX XXX XXX XXX XXX
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NONE
NONE
NONE
NONE
NONE
NONE
NONE

Schedule P - Part 1R - Section 2 Prod. Liab. Claims-Made
Schedule P - Part 1S Financial Guaranty/Mortgage Guaranty
Schedule P - Part 1T - Warranty

Schedule P - Part 2A, 2B, 2C, 2D, 2E

Schedule P - Part 2F - Sec. 1 and 2, 2G, 2H Sec. 1 and 2
Schedule P - Part 21, 2J, 2K, 2L, 2M

Schedule P - Part 2N, 20, 2P
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SCHEDULE P - PART 2R ~ SECTION 1
PRODUCTS LIABILITY - CCCURRENCE

Years in INCURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 OMITTED) DEVELOPMENT
_ Which 1 2 3 4 5 6 7 8 9 10 1 12
Losses Were . One Two
[ncurred 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 Year Year
L Prior L 46,231 | 40885 | 20089 32266 | 48823 | 71373\ 94832 120733 | 148768 | taeres| | 29,032
.2.2005 ) 98y .. . oz . . {12y .. 41173 oz . .. (2 ... ol . (e .. 3117 ] Qo)
.3, 2006 | XXX b 72y, ... qa)...... @, ... 2y ... @, .. 3] B a1, ., .| @
A 2007 XXX 4 XXX .. 2738 | 2738 | 2738|2738 | 2738 |  2738|  2738| 278| . .| .. ... .
.9, 2008 XXX | XXX | XXX | 864 ... M3 83 ... .. Bl B ... 8. .. XN R D
.8.2009 | XXX | XXX | XXX XXX 12
2010 ) XXX | XXX | XXX | XXX XXX L Y 4l L3 3 DTS P
-5 U XXX | XXX [ XX XXX XXX XXX
2 S XXX [CXXX | XXX | XXX [ XXX | XXX XXX 21 21 ... L DU IR
10,2013} XXX | XXX | XXX XXX | XXX XXX | XXX XXX E Y D 3. XXX
11. 2014 XXX XXX XXX XXX XXX XXX XXX XXX XXX 1 XXX XXX
12. Totals 26,032
Years in INCURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 OMITTED) DEVELOPMENT
Which 1 2 3 4 5 3 7 8 9 10 1 12
Losses Were Cne Two
Incurred 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 Year Year
CiPrioc ke
22005
3, 2008 | XXX Lo o e
A 2007 | XXX LXXX
.5.2008 | XXX | XXX XXX REIP= ...
.6.2009 |, XXX [ XXX [ XXX ) XXX N N .........................................
.20 XXX | XXX | XXX | XXX | XXX L R
Bt )L XXX | XXX | XXX | XXX | RXX XX e
8.2z | XXX [ XXX | XXX | XXX | XXX CXXX
1,213 )., XXX | XXX | XXX | XXX (| XXX XXX L XXX ] XXX,
11. 2014 XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX
12. Totals
Years in INCURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR ENR ($000 QMITTED) DEVELOPMENT
Which i 2 3 4 5 B 7 8 g 10 11 12
Losses Were One Two
Incurred 2005 2006 2007 2008 2008 2010 2011 2012 2013 2014 Year Year
A Prior XAX [ XXX | R XXX XX KPR R
L2201 XXX | XXX [ XXX | XXX XXX AR W XXX XXX
3. 2014 XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX XXX
4. Totals
SCHEDULE P - PART 2T — WARRANTY
Yearsin INCURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END (3000 OMITTED) DEVELOPMENT
Which 1 2 3 4 5 6 7 8 9 10 11 12
Losses Were One Two
Incurred 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 Year Year
A Prior L XXX [ XXX | XXX | XXX} XXX | X X |
22018 | XXX | XXX | XXX | X% | XXX | P (XXX ] XXX
3. 2014 XXX XXX XXX XXX XXX XAX XXX XXX XXX XXX
4. Totals
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NONE
NONE
NONE
NONE

Schedule P - Part 3A, 3B, 3C, 3D, 3E

Schedule P - Part 3F Sec. 1 and 2, 3G, 3H Sec.1and 2
Schedule P - Part 3, 3J, 3K, 3L, 3M

Schedule P - Part 3N, 30, 3P
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SCHEDULE P — PART 3R - SECTION 1
PRODUCTS LIABILITY - OCCURRENCE

CUMULATIVE PAID NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END {3000 OMITTED) i1 12
1 2 3 4 5 & T 8 9 10 Number of Number of
Years in Claims Claims
Which Closed Wilh Closed
Losses Were Loss Without Loss
Incurred 2005 2006 2007 2008 2009 2010 201 2012 2013 2014 Payment Payment
topdor f o ooo | 6398 | . 207) . S8 | d9st| 70868 | e4gps| 120726 9758 |  to7se| 02| 81926
T 0| (o2 .. (o o) (o) .. oa)l ... (o (o | B poa)
3 w08 | XXXl r) B ... ... @|...... iz F 2} N v 2] S DR
4200 | XXX | Rxx L oras| 21| 21| 27| ... 27| ... ame| . amel . ame| 181 2,027
5. 2008 | XXX | XXX [ XXX | 8., .. ... Bl Bl 3., .. = I = P PR
62000 b oo | foxxx | oxxx |
To2000 | XKL XXX | XXX | RXX L XXX .. 1 4l aof 4l 1 I
N XXX | XXX | XXX | RKX L xxx LX) b
o2 XXXk LXK xR XXX XRX L xxx 2| 2. 2l
IO XXX | oxxx | XXX RXXE XXX | XXX [ XXX | XXX | < B sl
11. 2014 XXX XXX XXX XXX XXX XXX XXX XXX XXX 1
SCHEDULE P - PART 3R - SECTION 2
PRODUCTS LIABILITY - CLAIMS-MADE
CUMULATIVE PAID NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END (3000 OMITTED) 1 12
1 2 3 4 5 & 7 8 8 10 Number of Number of
Years in Claims Claims
Which Closed Wilh Closed
Losses Were Lass Without Loss
Incurred 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 Payment Payment
CtoPder b0 e
- N VR I RN PRI [P ISP DU IISRNPINS DRI PO AR
JBomo08 XXX L
JA2007 XXX XXX e e e e
JBoao0s L XXX b XXX L XXX A RARIEC
LB XX XX XXX XXX N@NE .........................................
VTR0 XXX L XXX | XXX ) XXX XXX e
8| XXX | UXRX | KKK [ XXR [ XXX b XXX
J8 2012 XXX | XXX | XXX L OXXX ) RXX XXX | RKA L e
L R XXX [ XXX fXXX P XXX [ UXXX L XXX ) RRX XXX
11. 2014 XXX XXX XXX XXX XXX XXX XXX XXX XXX
SCHEDULE P - PART 3S - FINANCIAL GUARANTY/MORTGAGE GUARANTY
CUMULATIVE PAID NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 OMITTED) 1 12
1 2 3 4 5 6 7 8 9 10 Number of Number of
Years in Claims Claims
Which Closed With Closed
Losses Were Loss Without Loss
Incumred 2005 2006 2007 2008 2009 2010 204 2012 2013 2014 Payment Payment
JLPror XXX f XXX | XXX | XXX XXX IR K 0] LY. S XXX, .,
22083 | XXX | XXX XXX} XXX XXX N’QN C XXX ] XXX .. |... XXX
3. 2014 XXX XXX XXX XXX XXX XXX~ X XXX XXX XXX XXX
SCHEDULE P - PART 3T - WARRANTY
CUMULATIVE PAID NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END (3000 OMITTED} 1 12
1 2 3 4 5 6 7 8 9 10 Number of Naumber of
Years in Claims Claims
Which Closed With Closed
Losses Were Loss Without Loss
Incurred 2005 2006 2007 2008 2009 2010 2091 2012 2013 2014 Payment Payment
L Bror L XXX L XXX f XXX | XXX | XXX ? b L2 I N DI DRI
J22018 XXX | OUXXX | XXX [ XXX XXX | X XXX L
3. 2014 XXX XXX XXX XXX XXX XXX XAX XXX

66




NONE
NONE
NONE
NONE

Schedule P - Part 4A, 4B, 4C, 4D, 4E

Schedule P - Part 4F Sec. 1 and 2, 4G, 4H Sec. 1 and 2
Schedule P - Part 41, 4J, 4K, 4L, 4M

Schedule P - Part 4N, 40, 4P
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SCHEDULE P - PART 4R — SECTION 1
PRODUCTS LIABILITY - OCCURRENCE

BULK AND IBNR RESERVES ON NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END (3000 OMITTED)
1 2 3 4 5 6 7 8 9 10
Yearsin
Which
Losses Were
Incurred 2005 2006 2007 2008 2009 2010 2Mm 2012 2013 2014
1 Pror ) 10099 . 1784 20| ... EELE Gy .o 28 e
V202005 L
32008 ) XXXl
407 L XXX L XXX ool
.5.,2008 | XXX | .. XXX ... XXX
6. 2008 f o XXX |, XXX ... XXX ... XXX
L2000 XXX XRX . |... XXX ... KXX ... XXX ol
Ssoam L XXX | XXX |... XXX ... XXX, ... XXX XXXl
S92z XXX L XXX |... RX. | .. XXX ... XXX ... XXX ... XEX oo
102003 ) XXX L. XKX | XXX ). XXX ... XXX ... XXX |... XXX |... XXX
1. 2014 XXX XXX XXX XXX XXX XXX XXX XXX XXX

SCHEDULE P - PART 4R - SECTION 2
PRODUCTS LIABILITY - CLAIMS-MADE

BULK AND IBNR RESERVES ON NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END (3000 OMITTED)
1 2 3 4 5 6 7 8 ] 10
Years in
Which
Losses Were
Incurred 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014
JoPror e e
22005 e e e
B0 XXX L
420071 XXX | XXX b b e
52008 | XXX | XXX} XXX | A AREIPE=
62008 | XXX | xxx ... XXX ... XXX .. N ONE ........................................
L2010 L XXX | XXX | XXX | XXX | XRX |
B | XXX | XXX | XXX | XXX |... XXX | XXX |
922 | XXX | XXX | XXX, | XXX | XXX | XXX, | XXX\
10200 | XXX | XXX, |... XXX, | XXX | XXX | XXX | XXX | XXX b
1. 2014 XXX XXX XXX XXX XXX XXX XXX XXX XXX
SCHEDULE P - PART 48 - FINANCIAL GUARANTY/MORTGAGE GUARANTY
BULK AND IBNR RESERVES ON NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END {$000 OMITTED)
1 2 3 4 5 8 7 8 9 i0
Years in
Which
Losses Were
Incurred 2005 2008 2007 2008 2009 ~o2010 2 2012 2013 2014
L XXX |... XXX, | XXX, | XXX | R B | XXX
2,208 | XXX XXX XXX xxx . |. NQN& XXX XXX |
3. 2044 XXX XXX XXX XXX XEX XXX XXX XXX
SCHEDULE P - PART 4T - WARRANTY
BULK AND IBNR RESERVES ON NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END (3000 OMITTED)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incumed 2005 2006 2007 2008 2008 2010 2m 2012 2013 2014
L, Prior XXX XXX ... XXX ... XXX F i eyl a’ XXX
L2203 )L XXX )L XXX ... XXX ... XXX |. N’Q% LRXX L XXX oo
XXX XXX XXX XXX XX XXX XXX XXX

3. 2014

7




NONE
NONE
NONE
NONE
NONE
NONE
NONE
NONE
NONE

Schedule P - Part 5A - Section 1-3
Schedule P - Part 5B - Section 1-3
Schedule P - Part 5C - Section 1-3
Schedule P - Part 5D - Section 1-3
Schedule P - Part 5E - Section 1-3
Schedule P - Part 5F - Section 1A-3A
Schedule P - Part 5F - Section 1B-3B
Schedule P - Part 5H - Section 1A-3A
Schedule P - Part 5H - Section 1B-3B
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SCHEDULE P - PART 5R - PRODUCTS LIABILITY - OCCURRENCE
SECTION 1A

Years in CUMULATIVE NUMBER OF CLAIMS CLOSED WITH LOSS PAYMENT DIRECT AND ASSUMED AT YEAR END
Which 1 2 3 4 5 6 7 8 8 10
Premiums
Were Earned
and Losses
Were Incurred 2005 2008 2007 2008 2009 2010 2011 2012 2013 2014
JhoBdor o 5810 - 8923 . 09%4 ) . IR 28316 | 20012 8012 12128 . CEUCH 8.078
J202005
J32008 XXX e
V42007 XXX L XXX oo B B X1 D IE18 D By L0 D 131
G008 | XXX L. XXX ... XXX ol
62008 | XXX )L XXX | .. XXX |... AXX
L2000 XXX XXX | .. XXX ..., XXX ... XXX ol Ll PR oo, L I Ll 1
820 XXX XXX |... XXX, ... XXX ... XXX ... XXX b
IV DU XXX ... XXX ... XXX ... XAX. | .. XXX 0. XXX, ... XXX |
10.2013 | XXX . |... XXX ... XXX ... XXX ... 3., S XXX ... XXX ... XXX o\
11. 2014 XXX XXX XXX XXX XXX XXX XXX XXX XXX
SECTION 2A
Years in NUMBER QF CLAIMS OUTSTANDING DIRECT AND ASSUMED AT YEAR END
Which 1 2 3 4 5 6 7 B 9 10
Premiums
Were Earned
and Losses
Were Incurred 2005 2006 2007 2008 2008 2010 201 2092 2013 2014
Sl Bror ot 13081 ... 1167 (AL:TA BBE | ... .. .. B2 ... ... Bl......... Bl......... 2 2 P
JZO005 e
V32006 | XXX e
42007 L XXX L XXX oo
,5.,2008 | XXX |, XXX |... XXX ol
(62009 | XXX | .. XXX |... XXX | .. XXX ol
L2010 | XXX | XXX ..., XXX, | .. XXX ... XXX oo
B L XXX L XXX ... XXX ... XXX . ]... XXX, ... XXX |
8oz ) XXX XXX |... XXX ... XXX ... XXX ... XXX |... XXXl
10. 2013 |0 XXX |, XXX ... XXX ... XXX ... XXX ... XXX | XXX |... XXX
11. 2014 XXX XXX XXX XXX XXX XXX XXX XXX XXX
SECTION 3A
Years in CUMULATIVE NUMBER OF CLAIMS REPORTED DIRECT AND ASSUMED AT YEAR END .
Which 1 2 3 4 5 6 7 8 9 10
Premiums
Were Eamned
and Losses
Were Incurred 2005 2006 2007 2008 2008 2010 2011 2012 2013 2014
L Pdor ) 101323 104547 T . 2926 (LITe)| . 14501 | o 1547 56,204 44922 44,922
22005 L
32008 L XXX |
J42007 ) XXX L. XXX fooo ] 219 2198 2188 2188 | 2158 2188 . 2,158
5. 2008 | XXX |, XXX, ... XXXl
(62008 1 XXX L. XXX ... XXX b XXX ol
L2010 XXX XXX ... XXX ... XXX ... XXX, |l L P L D U T U 1
JBoaom o XXX | XXX ... XXX, 1. XXX ... XXX ... XXX oo
Bt L XXX L XXX ... XXX .} .. XXX ... XXX | .. XXX .. XXX b
10203 )0 XXX XXX |... XXX . ]... XXX ... XXX |... XXX ... XXX 1. XXX |
11. 2014 XXX XXX XXX XXX XXX XXX XXX XXX XXX

#




NONE
NONE
NONE
NONE
NONE
NONE
NONE
NONE
NONE
NONE
NONE

Schedule P - Part 5R - Section 1B-3B

Schedule P - Part 5T - Warranty

Schedule P - Part 6C Sec. 1 and 2, 6D Sec. 1 and 2
Schedule P - Part 6E Sec. 1 and 2, 6H Sec. 1A and 2A
Schedule P - Part 6H Sec. 1B and 2B, 6M Sec. 1B and 2B
Schedule P - Part 6N Sec. 1 and 2, 60 Sec. 1 and 2
Schedule P - Part 6R Sec. 1A, 2A and 1B, 2B
Schedule P - Part 7A

Schedule P - Part 7A (Continued)

Schedule P - Part 7B

Schedule P - Part 7B (Continued)
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SCHEDULE P INTERROGATORIES

1. The following questions relate fo yef-to-be-issued Extended Reporting Endorsements (EREs) arising from Death, Disability, or Refirement {DDR)
provisions in Medical Professional Liability Claims Made insurance policies. EREs provided for reasons other than DDR are not o be included.

1.1 Does the company issue Medical Professional Liability Claims Made insurance policies that provide tail (also known as an extended reporting
endorsement, or “ERE") benefits in the event of Death, Disabilily, or Retirement (DDR) at a reduced charge or af no addifional cost?

Yes[ ] No[X]

If the answer fo question 1.11s “no”, leave the following questions blank. If the answer to question 1.1 is "yes”, please answer the following questions:
1.2 What is the fotal amount of the reserve for that provision (DDR Reserve), as reporied, explicitly or not, elsewhers in this statement (in dollars)? $
1.3 Does the company report any DDR reserve as Uneamed Premium Reserve per SSAP #8557 Yes[ ] No[X]
1.4 Does the company report any DDR reserve as [oss or loss adjustment expense reserve? Yes[ ] No[X]

1.5 if the company reporis DDR reserve as Uneamed Premium Reserve, does that amount match the figure on the Underwriting and Investment Exhibit,
Part 1A — Recapitulation of all Premiums {Page 7) Column 2, Lines 11.1 plus 11,27 Yes[ ] No[ JMNA[X]
1.6 If the company reporls DDR reserve as loss or loss adjustment expense reserve, please complete the following table corresponding to where these
reserves are reporied in Schedule P:

DDR Reserve Included in
Schedule P, Part 1F, Medical Professicnal Liability
Column 24; Total Net Losses and Expenses Unpaid
Years in Which Premiums Were Earned and 1 P
Losses Were Incurred Section 1: Occucrence Seclion 2; Claims-Made

1601 Prior

1602
1.603
1.604
1.605
1.606
1,607
1.608
1.609
1610
1611
1.612

2. The definition of allocated loss adjustment expenses (ALAE) and, therefore, unallocated loss adjusiment expenses (ULAE) was changed effective
January 1, 1998. This change in definition applies to both paid and unpaid expenses. Are these expenses {now reporied as "Defense and Cost
Containment” and "Adjusting and Other") reported in compliance with these definitions in this statement?

3. The Adjusting and Other expense payments and reserves should be allocated to the years in which the losses were incurred based on the number
of claims reporied, closed and outstanding in those years. When allocaling Adjusiing and Ofher expense between companies in a group or a pool,
the Adjusting and Other expense should be allocated in the same percentage used for the loss amounts and the claim counts, For reinstrers,
Adjusting and Other expense assumed should be reported according to the reinsurance confract. For Adjusting and Other expense incurred by
reinsurers, or in those situations where suitable claim count information is not available, Adjusting and Other expense shoukd be allocated by a
reasonable method defermined by the company and described in Interrogatory 7, below. Are they so reported in this Statement?

4. Do any lines in Schedule P include reserves that are reported gross of any discount to present value of future payments, and that are reporied

ret of such discounts on Page 10?

If yes, proper disclosure must be made in the Nofes to Financial Statements, as specified in the Instructions. Also, the discounts must be reported

in Schedule P - Part 1, Columns 32 and 33.

Schedule P must be completed gross of non-tabular discounting. Work papers relating to discount calculations must be available for examination

upon request.

Discounting is allowed only if expressly permitied by the state insurance depariment to which this Annual Statement is being filed.

5. What were the net premiums in force at the end of the year for:
(in thousands of dollars}

5.1 Fidelity
5.2 Surety

§. Claim count information is reported per claim or per claimant. {indicate which).

If not the same in all years, explain in Interrogatory 7.

1.

'y

The information provided in Schedule P will be used by many persons to estimate the adequacy of the current loss and expense reserves, among

ofher things. Are there any especially significant evenls, coverage, retention or accounting changes that have occurred that must be censidered

when making such analyses?

7.2 An extended statement may be attached

Yes[X] No[ ]

ULAE AND IBNR RESERVES ARE ALLOCATED TO 1954
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SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated By States and Territories

Active
Stafus

Gross Premiums, Including Policy
and Membership Fees Less
Retum Premiums and Premiums
on Policies Not Taken

2
Direct Premiums
Written

3
Direct Premiums
Earnsd

4
Dividends
Paid or
Credited to
Policyholders
on Direct
Business

5

Direct
Losses
Paid
{Deducting
. Salvage}

Direct
Losses
Incurred

Direct
Losses
Unpaid

B
Finance
and
Service
Charges Not
Included in
Premiums

9
Direct Pramium
Written for
Federal
Purchasing
Groups (Included
in Col. 2)

=

>,

Xzzzrarrrrrerronerererrrrrrerrerrrrrrrrrrzzesz sz zrzr sz sz z ez sz sz Tz Z

&

States, Ete.
1. Alabama = AL
2. Aaska AK
3. Adzema . AZ
4 Ackansas AR
§ Calfomia CA
8. Colorado co
7. Connecticut CT.
8. Delaware bE,
9. Districtof Columbia | Be.
0. Floida . L
1. Georgia GA
12. Hawai HI.
18 fdaho L. 19,
W Winols IL,
15 Indigna N
B olowa A,
7. Kansas _ . KS,
18 Kemtucky ., .| KY,
19. Llouisiana LA
0. Maire ] ME
21. Maryland ] MD
22. Massachusetts | MA
23, Michigan M1
24. Minnesota ] MN,
2. Mississippi ] MS
26. Mssouri ] MO
21, Montana | MT
28. Nebaska | NE
29. Nevada NV
30. NewHampshie | NH
31. Newlemey NS
32. NewMexico | NM
33 NawYok NY,
34, NorthCarolina | NC
35. NohDakota | ND
3% Oho OH
37. Oklahoma . | oK
38. Oregon . .. OR
39. Pennsylvania PA
40. Rhodelsland Rl
41. SouthCaralina = | sC.
42. SouthDakota | S0
43. Tennessee ™,
W Texs L ™
4. Uah ut,
4. Vermont VT,
47. Viginia VA
48. Washington =~~~ WA
49, WestVirginia WV
50. Wisconsin Wi
st Wyoming wy
52. American Samoa AS
53. Guam . ..., .| ey
54, PueoRico | PR
55. US.Viginlslands vl
56. Norihern Mariana lslands ~~ MP.
57. Canada CAN
58. Aggregale OtherAlien  OT
59, Totals
DETAILS OF WRITE-INS
SBODY. .
58002 ...l
58003. ...
58998, Summary of remalning write-in
for Line 56 from overfiow page
58399, Totals (Lines 58001 through

58003 plus 58598) (Line 58 above}

XXX
XXX
XXX

XXX

NONE

XXX

{L} Licensed or Chartered - Licensed Insurance Carrier ar Domicled RRG; (R} Registered - Non-domiciled RRGs; (Q) Qualified - Qualifed or Accredited Reinsurer; (€} Eligible - Reporting Entities eligible or
approved 1o wrile Surplus Lines In the state; (M) None of the above - Nef allowed to write business in the stafe.

Explanation of basis of allocafion of premiums by states, efc.

{a} Insertthe number of L responses except for Canada and Other Alien.




NONE Schedule T - Part 2
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10.

1.

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplementa) reports are required to be filed as part of your statement filing unless spacifically waived by the domiciliary state. However, in the event
that your domiciliary state waives the filing requirement, your response of WAIVED fo the specific interrogatory will be accepted in liew of filing a “NONE” repart and
a bar code will be printed below. Ifthe supplement is required of your company but is not being filed for whatever reason enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

MARCH FILING
Will an actuarial opinion be filed by March 17

Will the Supplemental Compensation Exhibit be filed with the stale of domicile by March 17
Will the confidential Risk-based Capital Report be filed with the NAIC by March 17
Will the confidential Risk-based Capital Report be filed with the state of domicile, if required, by March 1?7

APRIL FILING
Will the Insurance Expense Exhibit be filed with the state of domicile and the NAIC by April 17

Will Management's Discussion and Analysis be filed by April 17
Will the Supplemental Investment Risks Interrogatories be filed by April 12
MAY FILING
Will this company be included in a combined annual stalement that is filed with the NAIC by May 17
JUNE FILING
Will an audited financial repori be filed by June 17
Will Accountants Letter of Qualifications be filed with the state of domicile and electronically with the NAIC by June 17

AUGUST FILING
Will Communication of Internal Control Related Matters Noted in Audit be filed with the stafe of domicile by August 7

Responses

WAIVED

The following supplemental reports are required {o be filed as part of your annual statement filing. However, in the event that your company does not fransact the

type of business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a “NONE" report and a bar
code will be printed below. If the supplement is required of your company but is not being filed for whatever reason enter SEE EXPLANATION and provide an explanation
following the interrogatery questions,

2.
13.
14.
15.
186.
17.

18.

19,

20.

21,
22.
23.
24.

25.

26.

27.

28,
28.
30.
3,

32,

a3

. MARCH FILING
Will Schedule SIS (Stockholder Infermation Sugplement) be filed with the state of domicile by March 17

Will the Financial Guaranty Insurance Exhibi be filed by March 17

Will the Medicare Supptement Insurance Experience Exhibit be filed with the state of domicile and the NAIG by March 17
Will Supplemental A to Schedule T (Medical Professional Liablity Supplement) be filed by March 17

Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC by March 17

Will the Premiums Attributed to Profected Cells be filed by March 17?

Will the Reinsurance Summary Supplemental Filing for General Interrogatory 9 be filed with the siate of domicile and
the NAIC by March 17

Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC by March 12

Will the confidential Actuarial Opinion Summary be filed with the state of domicle, if required, by March 15 {or the date
otherwise specified)? .

Will the Reinsurance Attestation Supplement be filed wilh the state of domicile and the NAIC by March 17

Wili the Exceptions fo the Reinsurance Aftestation Supplement be iiled with the state of domicile by March 12

Will the Bail Bond Supplement be filad with the state of domicile and fhe NAIC by March 12

Will the Director and Officer Insurance Coverage Supplement be filed with the state of domicile and the NAIC by March 17

Will an approval from the reporfing enlity's stale of domicile for relief related to the five-year rotation requirement for lead audit
partner be filad electranically with the NAIC by March 17

Wilt an approval from the reporting entity's state of domicile for relief related to the one-year coeling off period for independent CPA
be filed elecironically with the NAIC by March 17

Will an approval from the reporting enlity's state of domicle for relief related to the Requirements for Audit Commitiees
be filed elecironically with the NAIC by March 17

APRIL FILING
Will the Credit Insurance Experience Exhibit be filed with the siate of domicile and the NAIC by April 17

Will the Long-Term Care Experience Reporting Forms be filed with the state of domicile and ihe NAIC by April 17
Will the Accident and Health Policy Experience Exhibit be filed by April 17
Will the Supplemental Health Care Exhibit (Parts 1, 2 and 3) be filed with the state of domicife and the NAIC by April 1?7

Will the regulator only (non-public) Supplemental Health Care Exhibif's Expense Allocation Report be filed with the
state of domicile and the NAIC by April 12

AUGUST FILING
Will Management's Report of Infernal Control Over Financial Reporiing be filed with the state of domicile by August 1?

Explanation:
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Explanation 12: Not Required
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SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES
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Annual Statement for the year 2014 of the  HOW INSURANCE COMPANY, A RISK RETENTION GROUP, In Receivership

OVERFLOW PAGE FOR WRITE-INS

Page 3 - Continuation

LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
REMAINING WRITE-INS AGGREGATED AT LINE 25 FOR LIABILITIES Current Year Prior Year
2504. Nofice of claim determinafion 1,345,908
2505. Coded Reinsurance - Amounts duereinsurers e 768,241
2506. Agcrued Intereston defered losspayments o 8423118
2597, Tofals {Lines 2504 through 2536) (Page 3, Line 2596) 9,847,269
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SUMMARY INVESTMENT SCHEDULE

Investmeni Calegeries

Grass Investmant

Holdings

Admitted Assels as Reported in
the Annual Statement

Amount

Percentage

Amount

4
Securiies
Lending
Reinvesied
Collalerat
Amount

5

Total
(Col. 3 +4)
Amount

Percentage

1.

2

1.
12.

o ®m N oo®

Bonds:

12

13 Nen-U.S. government {including Canada, excluding morigage-backed securiies)

14 Securities issued by states, territeries, and possessions
and pofitica! subdivisions in the U.S.:

141 States, lerritories and possessions general obligations

1.5 Morgage-backed securiies (includes residential and commercial MBS).

1.51 Pass-through securities:

1.52 CMOs and REMICs:
1.527 Issued or guaranteed by GNMA, FNMA, FHLMC or VA
1.522 lssued by non-U.S. Govemment issuers and collateralized by morlgage-

backed securities issued or guaranteed by agencies shown in Line 1.521
1523 A" Dmer ........................................
Other debt and other fixed income securifies {excluding short term):
2.1 Unaffiliated domestic securilies (includes cradit tenant feans and hybrid securities)
22 Unaffilialed non-LLS. securities (including Canada)

23 Afiliated securities

. Equily interests:

31 Investmentsinmutvalfunds L L
32 Preferrad slocks:

3.21 Affilated

Publicly traded equity securities (excluding preferred slocks):
331 Affilfated

33

Other equity securities;
341 Affiliated

34

Other equity interests including tangible personal properly under lease:
351 Affifiated

35

. Mortgage loans:

4.1
42
43
44
45
46

Canstruction and fand development

51  Properly ocoupied by company
52

5'3 .........

448,712

Total invested assels

§l01




NONE Schedule A and B Verification
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1. Book/adjusted carrying value, December 31 of prior year

SCHEDULE BA - VERIFICATION BETWEEN YEARS

Other Long-Term Invested Assets

. Cost of acquired:

. Capitalized deferred interest and other:
3.1 Totals, Part 1, Column 16

3.2 Totals, Part 3, Column 12

4. Accrual of discount

5. Unrealized valuation increase (decrease):

5.1 Totals, Pari 1, Column 3

e o NS

10.

11.
12.
13,

Eall

@™~ o oo

10.
1.
12,

Total foreign exchange change in bookfadjusted carrying value:
8.1 Totals, Pari 1, Column 17

9.2 Totals, Part 3, Column 14

Deduct current years other-than-temporary impairment recognized:
10.1 Totals, Part 1, Column 15

SCHEDULE D - VERIFICATION BETWEEN YEARS

Bonds and Stocks

Bookladjusted carrying value, December 31 of prioryear 116,543,625
Cost of bonds and stocks acquired, Part 3, Column 7 17,782,458
Aooruial of BiSCOUNt 22,651
Unrealized valuation increase {decrease):

4.1 Part 1' GO A

4.2 Part 2’ Section 11 ComN S

4'3 Part 2‘ SeCtion 2‘ Column 13 ................................................................

44 Partd.Column 11
Total gain (loss) on disposals, Part4, Column 19 SN
Deduction consideration for bonds and stocks disposed of, Part 4, Colvew 7 133,030,486
Deduct amortization of premium 1,343,033

Total foreign exchange change in bookfadjusted carrying value:
8,1 Part 1, Column 15

8.4 Part 4, Column 15

Deduct current year's other-than-temporary impairment recognized:
9.1 Parf1, Column 14
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NONE Schedule D - Summary
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NONE
NONE
NONE
NONE
NONE
NONE
NONE
NONE
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Schedule E Verification
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Schedule A - Part 2

Schedule A - Part 3

Schedule B - Part 1

Schedule B - Part 2

Schedule B - Part 3

Schedule BA - Part 1

Schedule BA - Part 2

Schedule BA - Part 3

Schedule D - Part 1

Schedule D - Part 2 - Section 1
Schedule D - Part 2 - Section 2
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NONE
NONE
NONE
NONE
NONE
NONE
NONE
NONE
NONE
NONE
NONE

Schedule D - Part 5

Schedule D - Part 6 - Section 1 and 2
Schedule DA - Part 1

Schedule DB - Part A - Section 1
Schedule DB - Part A - Section 2
Schedule DB - Part B - Section 1
Schedule DB - Part B - Section 2
Schedule DB - Part D - Section 1
Schedule DB - Part D - Section 2
Schedule DL - Part 1

Schedule DL - Part 2
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SCHEDULE E - PART 1 - CASH

1 2 3 4 5 6 7
Amount of
Amouni of Inferest
Inferest Accrued
Rate Received December 31
of During of Gurrent
Deposifory Code Intesest Year Year Balance *

o GPENDEPOSITORIES L
SuntrustMMKT Richmond, VA [ ... ... . BAGO) SN U B 103863 |
Suntrust-Transiton Richmond, VA [ | 195085 |
Suntrust Claims L Richmond, VA - 1. .. | U
SuntrustDeposit L. Richmond, VA [ || 35386 | .
JP Morgan Chase, NA . .. FortWorth, TX .| 15408 |
0199988 Deposfisin( | 0) depositories that do

not exceed the allowable limit in any one depository

{See Instructions} - open depositories XXX XXX XXX
0199999 Totals - Open Depositories XXX XXX 97 449712 F XA X
URURRTRRR SUSPENDED BEPOSITORIES " ... |
0299998 Depositsin( | 0) depositories that do

not exceed the allowable limit in any one depository

{See Instuctions) - suspended deposilories AXX XXX XXX
0299999 Totals - Suspended Depositories XXX XXX XXX
0399999 Total Cash on Deposit XXX XXX 97 449,712 | XXX
0499999 Cash in Company's Office XXX XXX XXX XXX XXX
0589999 Tofal Cash XXX XXX a7 449712 | XXX

TOTALS OF DEPOSITORY BALANCES ON THE LAST DAY OF EACH MONTH DURING THE CURRENT YEAR

1oJanuary 692,802 | 4 April 808758 | T.duy ) 803,820 | 10. October | 492,837
2. February | 6050941 5. May | . . 71243 | 8 Awgust | 717,09 | 11. November | 918,707
3. March 518,700 | 6. June 570,573 | 9. September 519,661 [ 12. December 449,712

E26




NONE Schedule E - Part 2
NONE Schedule E-Part3

E27-E28
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Schedule P - Part 2H - Section 1 — Other Liability - Occurrence . 58  Schedule P ~ Part 4| - Special Properly (Fire, Allied Lines, Inland Marine,
Schedule P - Part 2H - Seclion 2 — Other Liability - Claims —Made 88 Earhquake, Burglaryand Thetty ...~~~
Schedule P — Part 21 - Special Properly {Fire, Allied Lines, Inland Marine, Schedule P —Part 4J - Aulo Physical Damage
Earthquake, Burglary, and Thefty . . 59 Schedule P-Part4K - FidelityfSurety
Schedule P - Part 2J - Auto Physical Damage 59  Schedule P —Part 4L ~ Other (Including Credit, Aceident and Healh)
Schedule P — Pari 2K - Fidelity, Surety 88  Schedule P—Pad 4M - International
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Schedule P - Parl 2P — Reinsurance - Nonproportional Assumed Financial Lines =~ 60 Schedule P —Part 4R — Section 2 — Products Liability — Claims-Made
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Schedule P - Part 3F — Section 1 — Medical Professional Liability Schedule P —Part 5H — Other Liability - Claims-Made
—Qccurrence 63  Schedule P ~Part 5H ~ Other Liability - Occuzvenece
Schedule P — Parf 3F - Section 2 — Medicat Professional Liability Schedule P — Part 5R - Products Liability - Claims-Made
- Claims-Made 63  Schedule P Part5R - Products Liability - Occurrence
Schedule P - Part 3G - Special Liability (Ocean Marine, Aircraft (All Perils), Schedule P - Part 6T -Wargnty ...
Boiler and Machinery) 63  Schedule P - Parl 8C - Commercial Aulo/Truck Liability/Medical
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