Aonual Statement for the year 1994 of the HOW

Farm 2

INSURANCE COMPANY, A RISK RETENTION GROUP In Receivership

5.
6.1
6.2
1.

20.
21.

ASSETS

Bonds (less§ 0 liability for asset transfers with put options)

Stocks:

2-2 comn$1°:ks............ Gham i aae e

Mortgage loans on real estate _

Real estate:
4.1 Properties occupied by the company (less$

4.2 Other properties (less §

|0 encusbrances)

1
Decesber 31, 1994

Collateral loans

Cashon hand and on deposit

Short-ters investwents

Aggregate write-ins for invested assets

Ba. Subtotals, cash and invested assets (Lines 1 to ) I

Agents’ balances or uncollected premivas:

9.1 Premivms and agents’ balances in course of collection )

R 7212 L

e

L s N S
6.960.006

anmen

2
Decesber 31, 1993

126, 411,7%

UL AL

JLonsie

L8023

ug. o158

9.2 Premiuvms, agents’ balances and installments booked but not deferred and not yet due

9.3 Accrued retrospective premiums

Funds held by or deposited with reinsured companies

Bills receivable, taken for presiums

Federal income tax recoverable

LA

Electronic data processing equipment

Interest, dividends snd real estate income due and accrued

Receivable from parent, subsidiaries and affiliats

2.234 475

Equities and deposits in pools and associations

Asounts receivable relating to uninsured accident and health plans

Aggregate write-ins for other than invested assets

TOTALS {Lines Ba through 20)

1.143.744

147,659,488

50,923

157,053,330

154,306,852

DETAILS OF MRITE-INS

0802.

0898. Susmary of resaining write-ins forllnllfru ourflwpm
0899.

Totals {Lines 0801 thru 0803 plus 0898) (Line B above)

2001
2002
2003

2098.
2099.

- Due from brokers
- Salvage properties

Totals (Lines 2001 thru 2003 plus 2098} {Line 20 above)

Susmary of resaining srite-ins fnr.Lin.t.fﬁ”fr.t-n onrllupap

124,9%

Lons, eseron prapoeis, SEE FOTNRE T S
e

1,143,744

50,923




Annual Statement for the year 1994 of the HOW INSURANCE COMPANY. A RISK RETENTION GROUP In Receivership

Farm 2

LIABILITIES,

-

W BD — O W R

—
o

. Reinsurance payable on paid loss and loss adjustlent explns:s (Scheduie F. Part 1 Colun l)

SURPLUS AND OTHER FUNDS

Losses (Part 3A, Line 32, Coluan 5)

Other expenses (excluding taxes, licenses and fns] RRTTLLN L S 1,607
Taxes. licenses and fees (excluding fedoral and foreign income taxes) JRICE ;2 w3
Federal and foreign income taxes (u:ludln[ deferred tucs)__________”___ R N S
Borrowed soney IISOOOG ............................
Interest, lnciudlng i 0 on borrond lonty N B S,

Unearned premiums {Part”ﬂn Line 34 Column 5){after dcduct:n; cndld reinsurance unurncd ................
prewioas M6 ) | msemes 4 6.298.213

Dividends declared and unpaid:

2. Sto:khtd.r' T T T T T T T T T T T T T I R
b. Pollcyhcldm

Funds held by company under reinsurance treaties {Schldule F. Part 3. Coluan 1‘}

1

December 31, 1954

123,416,114

R I L

. Asounts withheld or retained by cospany for account of others

Loss adjustaent expenses (Part 3A. Coloan 6. Line 32) | w6
Contingent cossissions and other similar charges

H

Deceaber 31, 1993

228,381

13. Provision for reinsurance (Schedule F, Part 7) ! 3?1000 .............. 34,048
14, Excess of statutory reserves over statesent reserves [Schedull P ]ntcrru;norlu}__________________________
15. Net adjustments in assets and liabilities due to foreign exchange rates . 4
16. Orafts outstanding e
17. Payable to parent. subsidiaries and affiliatss
18. Payable for securities 58,957 38.0%0
19. Liability for amounts htld undtr umnsurcd lcudent and henlth plans o
20. Aggregate write-ins for liabilities 1.969.728
2. Total liabilities (Lines I through 20) 173.297.430 134,909,393
22. Aggregate write-ins for special surplus funds _
23A. Common capital stock 1.000000 | 1500001!
1. Preferred capital stock )
23C. Aggregate write-ins for other than special surplus funds
A Surplus metes e
4B. Gross paid in and contributed surplos 5,115,405 4 515.40!'; IIIII
26C. Unassigned funds (surplus) o (mssss) | names
240, Less treasury stock, at cost

2 D 0 shares comson (value included in Line 248 O ) e

) 0 shares preferred (valus included in Line 28§ L e
25. Surplus as regards policyholders {Lines 22 to 24C, less 24D) I:Plgl ¢ Line 32] {116,244 ,100) 19,397,459
26.  TOTALS (Page 2, Line 21) 157,053,330 154,306,852

DETAILS OF WRITE-INS

2001. Loss payments - 60X deferred, SEE FOOTMOTEMO. 26 | 46,249 ¢
202, Loss reserve prepaysents , SEE FOOWTEM, 26 | 71
2003' ..................................................................................................
2098. Suemary of rnnninl write-ins for Line 20 from overflow |Ing| EE e e
2099. Totals (Lines 2001 thru 2003 plus 2098) (Line 20 above) 1,969,728

2201‘........-.-....... F T T S T v
2202'.............-. T T T T B
2203‘..................

2090 Sumry of vessniog writeine for Lin 22 frow ovriion pote S
2299. Totals (Lines 2201 thru 2203 plus 2298) (Line 22 above)

ac.

23C02. ----------------------------------------------------------------------------------------------------------------------------------------------
e W M
23098, Susmary of resaining write-ins for Line 23 fro.oufflouﬂ‘l! -------------------------------------------------------
23099 Totals (Lines 2301 thru 23003 plus 23C98) (Line 23C above)




ual Statesent for the year 1994 of the HOW IHSURANCE COMPANY, A RISK RETENTION GRoOuP

Form

In Receivership

UNDERWRITING AND INVESTMENT EXHIBIT 1 2
STATEMENT OF INCOME
UNDERWRITING INCOME 1 b
1. Prewiums earned (Part 2. Line 32, Coluan &) 17,655,523 18,214,924
DEDUCTIONS
2. Losses incurred (Part 3, Line 32. Coluan 7) 0 109.383.923 | 23,691,168
3. Loss expenses incurred (Part 4, Line 22, Colun I} 40,147,028 9,660,233
4. Other underwriting expenses incurred (Part 4, Line 22. Coluan 2) 3,470,073 | {929.1%0)
5. Aggregate write-ins for underwriting deductions T T e A
6. Total underwriting deductions (Lines 2 through 5) 153,001.0M4 32,471,208
7. Net underuriting qain or (loss) (Line 1 minus Line §) R (s (1.00.28)
INVESTMENT INCOME
8. Net investment income earned (Part 1, Line IS} 1.409.946 ) 8,540,603
9. Net realized capital gains or (losses) (Part . Line ll:l 875,292 3,305,368
9A. Net investment gain or (loss) (Lines 8 + 9) 8.m85.:3e ) 11845971
OTHER INCOME
10. Net gain or (loss) from agents’ or premiue balances charged off
(amount recovered § 0 amount charged off § 0 )
11. Finance and service chargus not 1nciuded in presiuas {Sr.heduie T Eolunn 8 tom)
12. Aggregate write-ins for miscellaneous income 2,192
13 Total other income (Lines 10 through 12) 2.792
14. Net income before dividends to poiicyholdus and before federal and forugn income taxes (Ltnes 7+9+ 13,'! {lar.os74m1)) 0 (2,361,313)
14A. Dividends to policyholders (Exhibit 3, Line 16, Column 1 plus Page 3. Line 10b, Column 1 minus Coluan 2)
14B. Met income, after dividends to policyholders but before federal and foreign income taxes (Line 14 minus Llnt m) ___________________ {12?05?4?1} ______________ (2.361,313)
15. Federal and foreign income taxes incurred (119,214)
16. Net income (Line 14B winus 15) (to Line 18) (127,057,471) {2.242,099)
CAPITAL JINKI\II:) !Ei l.ll‘!IF’ I._ l.l!Ei Jﬂtt:I‘::I:llLll\l"l'
17. Surplus as regards policyholders, December 31 previous year (Page 4, Line 32, Colewn2) 19,397,459 19,192,547
GAINS AND (LOSSES) IN SURPLUS
18 Net incone (fros Line 16), (zrostam)| (2,242,099
19. Net unrealized capital ;llns or {Iosses) {Part 1A, Line 12} C(978.165) . 816,408
20. Change in non-admitted assets (Exhibit 2, Line 31, Col. 3) . (e,e 972} l 878,782
21. Change in provision for reinsurance (Page 3, Line 13, Coluan 2 minus I} o (sg951) [248119}
22. Change in foreign exchange adjustment S S U e e ot s
23. Change in excess of statutory reserves ‘over statement reserves (Plﬂ 3 Line 14, Coluan 2 minus Colusn 1} _______________________
M. Capital changes: T e
a. Paid in (Exhibit 3, Line 6, Coluan 1)
b. Transferred from surplus (Stock Dividend) R '
N SN | R,
25. Surplus adjustments:
a. Paid in (Exhibit 3, Line 7, Colven 1)
b. Transferred from capital (Stock Dmdend} I
c. Transferred from capital 500,000 .......................
26. Net remittances from or (to) Home Office (E:hlblt 3. Line 4b minus 12b, Coluan 1)
27. Dividends to stockholders {cash) o :
28. Change in treasury stock (Page 3, Line 24D (l) and (2} Coluan 2 minus Colusn 1)
29. Extraordinary amounts of taxes for prior years
30. Aggregate write-ins for gains and losses in surplus S e et s
31. Change in surplus as regards policyholders for the year {Lmes 18 throu]h 30) (135.641,559 204,912
32. Surplus as regards policyholders, Decesber 31 current year (Lines 17 plus 31) {Pa;e 3. Line 15} {116.244,100) 19,397,459
DETAILS OF WRITE-INS
0501‘............................ . L S T
0502‘ e T I AR
s I e s
0598. Susmary of remaining write-ins for Line 5 from overflow page .............
0599. Totals (Lines 0501 thru 0503 plus Line 0598) (Line 5 above)
1201. Miscellaneous income .19
1202. | T T S
1203‘ . fese et et r e T e 2 TR
1298. Susaary of remaining write-ins for Line 12 from overfiow page S | T
1299. Totals (Lines 1201 thru 1203 plus Line 1298) (Line 12 above) 2,192
iml...............-..
S .
3098. Summary of remaining write-ins for Line 30 froa overflow pégt. R
3099. Totals (Lines 3001 thru 3003 plus Line 3098) (Line 30 above)
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12.

16.
. Net change in cash and short-tera investaents (L:ne 13 winus Line 15)

18.

= I T I A

CASH FLOW

Premiuns collected net of reinsurance
Loss and loss adjustment expenses pa:d (net of salvalt and subrogatlon]
Undernriting expenses paid_

Other underwriting incoms (lxpenscs}
Cash from underwriting (Line 1 minus Line 2 winus Line 3 plus Line 4}

Investment income (net of investment expense)
Other income {expenses)

Dividends to pcltcyholdnrs pald L

Federal income taxes (paid) recovlrld

Net cash from operations {Line 5 plus Line 6 plus Line 7 winus Line B plus Line )

Proceeds from investments sold, matured or repaid:

]1‘1 Bo“ds.............,.....................................................-.‘-.y.--..........................---

11.2 Stocks

1

1994

2

1993

06207
158,01

Lesdees |

6,270,879

Lonsar
o RS

(916.853)

6,570,188

L) R
RREILES . RN N

(12,693.297)

smam

1ig;j1¢ PO R

6. 8?5 548

T S I S O

11.4 Real estate Tl LT
11.5 Collateral !oans

11.6 Other invested assets
11.7 Net gains or (losses) on cash and short-term investments

11.8 Miscellaneous proceeds

11,9 Total investaent proceeds (Lines .1 thu 108) 08

Other cash previded:
12.1 Net transfers from affiliates
12.2 Borrowed funds received

‘3 mr l3’.....\ mmaasanaaan

dsasm

ALRL:
4,099,958

119,370

L T T U SN SV CNN N (S

12.4 Surplus paid in

12.5 Other sources
12.6 Total other cash provided (Lines 12.1 thru 12.5)

Total (Line 10 plus Line 11.9 plus Line 12.6)

Cost of investments acquired (long-term only):

4.2 Stocks

NN

BELLTL S

2,079,603

(49,308,738

SIS

sesas |

sz

(13,681,054
8,898,131

W3 Wortgage loans
1“‘ R!.t 'Stat.................................................................-..............‘....,......,.................................,..-....-................

14.5 Collateral loans

1.6 Other invested assets ﬁ'ﬁﬁfﬁiﬁjlﬁ:ﬁﬁﬁﬁffﬁﬁﬁﬁﬁjﬁﬁ:ﬁﬁﬁjﬁﬁlﬁ_ﬁflf.fﬁ.f.fﬁffffj_ﬁﬁffﬁ SRR, T

14.7 Miscellaneous applications
14.8 Total investments acquired (Llncs 1.1 thru 10, ?]

. Other cash applied:

15.1 Dividends to stockholders paid

15.2 Net transfers to affiliatey.. “.-c o oo onc T e e

15.3 Borrowed funds repaid
15.4 Other applications

Total (Line 14.8 plus Line 15.5)

RECONCILIATION

Cash and short-ters investments:
18.1 Beginning of year
18.2 End of year (Line 17 plus Line 18. 1}

XU

637.129

A6

466921

81,216,314

15.5 Total other cash applied {Lines 15.1 thru 15").................................,.,...........,.._........

4,623,039

55,818,696

81,216,314

AR

ALBEN0 . f s

13,572,211

Sue.

809512

11,646,610




